PENN SERIES FUNDS, INC.

Supplement dated November 30, 2023
to the Prospectus dated May 1, 2023, as supplemented

This supplement provides new and additional information beyond that contained in the
Prospectus and should be read in conjunction with the Prospectus.

Large Cap Value Fund

Christopher Kotowicz has joined Frank Caruso, John Fogarty and Vinay Thapar as a portfolio manager of the
Large Cap Value Fund (the “Fund”).

As aresult of the foregoing, effective immediately, the information in the Prospectus under the heading
“Portfolio Managers” in the Fund’s “Fund Summary” section is replaced in its entirety by the following:

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Frank Caruso, CFA, is currently the Chief Investment Officer and has served as a portfolio manager of the
Fund since October 2018. Mr. Caruso is expected to retire from the Sub-Adviser effective March 31, 2024.

John H. Fogarty, CFA, is currently a Portfolio Manager of US Equities and has served as a portfolio manager
of the Fund since October 2018.

Christopher Kotowicz is a Portfolio Manager of US Equities and has served as a portfolio manager of the
Fund since March 2023.

Vinay Thapar, CFA, is currently a Portfolio Manager of US Equities and has served as a portfolio manager of
the Fund since October 2018.

Effectively immediately, the second paragraph under the heading “Management — Sub-Advisers -
AllianceBernstein L.P.” in the Fund’s Prospectus is hereby replaced in its entirety with the following:

The Large Cap Value Fund is managed by the Large Cap Investment Team, led by Chief Investment Officer
Frank Caruso, who has been with AllianceBernstein for 25 years and has managed

AllianceBernstein’s large-cap strategy for 23 years (since inception). John H. Fogarty, Portfolio Manager of
US Equities, has been with AllianceBernstein for 23 years and has served as a portfolio manager of
AllianceBernstein’s large-cap strategy for 10 years. Vinay Thapar, Portfolio Manager of US Equities, has
been with AllianceBernstein for 7 years and has worked on the Large Cap Investment Team for the duration
of his firm tenure. Christopher Kotowicz, Portfolio Manager of US Equities, has been with AllianceBernstein
for 16 years and has served as a portfolio manager of AllianceBernstein’s large-cap strategy since March
2023, following his position as a research analyst.

The changes described above will not result in any change to the investment process for the Fund or to the
other disclosures concerning the Fund, including fees, expenses, investment objective, strategies and risks.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM9044 11/23



PENN SERIES FUNDS, INC.

Supplement dated November 17, 2023
to the Prospectus and Statement of Additional Information (“SAI”)
dated May 1, 2023, as supplemented

This supplement provides new and additional information beyond that contained in the Prospectus and SAI
and should be read in conjunction with the Prospectus and SAI.

Emerging Markets Equity Fund

Effective November 10, 2023, Mr. Jin Zhang stopped serving as a portfolio manager of the Emerging Markets
Equity Fund (the “Fund”). Accordingly, all references to Mr. Zhang in the Prospectus and SAl are deleted in their
entirety. Mr. Matthew Benkendorf and Mr. Ramiz Chelat will continue to serve as portfolio managers of the
Fund.

Mr. Zhang’s departure will not result in any change to the investment process for the Fund or to the other
disclosures concerning the Fund, including fees, expenses, investment objective, strategies and risks.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM9043 11/23



PENN SERIES FUNDS, INC.

Supplement dated September 29, 2023
to the Prospectus dated May 1, 2023, as supplemented

This supplement provides new and additional information beyond that contained in
the Prospectus and should be read in conjunction with the Prospectus.

Real Estate Securities Fund

Effective January 1, 2024 (the “Effective Date”), Ji Zhang will join Jason Yablon, Mathew Kirschner and Jon
Cheigh as a portfolio manager of the Real Estate Securities Fund (the “Fund”).

As aresult of the foregoing, as of the Effective Date, the information in the Prospectus under the heading
“Portfolio Managers” in the Fund’s “Fund Summary” section is replaced in its entirety by the following:

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Jon Cheigh is the Chief Investment Officer and an Executive Vice President of Cohen & Steers and has been
a portfolio manager of the Fund since May 2011.

Jason Yablon is an Executive Vice President of Cohen & Steers and has been a portfolio manager of the
Fund since May 2013.

Mathew Kirschner is a Senior Vice President of Cohen & Steers and has been a portfolio manager of the
Fund since November 2020.

Ji Zhang is a Senior Vice President of Cohen & Steers and has been a portfolio manager of the Fund since
January 2024.

The second and third paragraphs under the heading “Management — Sub-Advisers - Cohen & Steers Capital
Management, Inc.” in the Fund’s Prospectus are hereby replaced in their entirety with the following:

Cohen & Steers utilizes a team-based approach in managing the Fund. Messrs. Cheigh, Yablon, Kirschner
and Ms. Zhang direct and supervise the execution of the Fund’s investment strategy.

Mr. Cheigh joined Cohen & Steers in 2005 and currently serves as the Chief Investment Officer of Cohen &
Steers, an Executive Vice President and head of the global real estate investment team of Cohen & Steers.

Mr. Yablon joined Cohen & Steers in 2004 and currently serves as an Executive Vice President of Cohen &
Steers. Prior to January 2022, he served as a Senior Vice President of Cohen & Steers.

Mr. Kirschner joined Cohen & Steers in 2004 and currently serves as a Senior Vice President of Cohen &
Steers. Prior to January 2019, he served as a Vice President of Cohen & Steers. Mr. Kirschner is a Chartered
Financial Analyst.

Ms. Zhang joined Cohen & Steers in 2018 and currently serves as Senior Vice President of Cohen & Steers.
Prior to January of 2023, she served as a Vice President of Cohen & Steers. Ms. Zhang is a Chartered
Financial Analyst.

The changes described are not expected to affect the day-to-day management of the Fund nor will they affect
the Fund’s fees and expenses.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM9019 09/23



PENN SERIES FUNDS, INC.

Supplement dated September 21, 2023
to the Prospectus dated May 1, 2023, as supplemented

This supplement provides new and additional information beyond that contained in the
Prospectus and should be read in conjunction with the Prospectus.

Small Cap Value Fund

Ms. Sally Pope Davis, portfolio manager of the Small Cap Value Fund (the “Fund”), has announced her plans to
retire, on or about December 29, 2023 (the “Effective Date””). Accordingly, as of the Effective Date, all
references to Ms. Davis in the Prospectus are hereby deleted in their entirety. Ms. Davis will continue to serve on
the portfolio management team until her retirement. Mr. Robert Crystal will continue to serve as a portfolio
manager for the Fund. In addition, effective September 7, 2023, Mr. Sean Greely joined Ms. Davis and Mr. Crystal
as a co-portfolio manager of the Fund.

As aresult of the foregoing, effective immediately, the information in the Prospectus under the heading
“Portfolio Managers” in the Fund’s “Fund Summary” section is replaced in its entirety by the following:

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Sally Pope Davis, Managing Director of GSAM, has served as portfolio manager of the Fund since January
2006.

Robert Crystal, Managing Director of GSAM, has served as portfolio manager of the Fund since March 2006.

Sean Greely, CFA, Vice President of GSAM, has served as portfolio manager of the Fund since September
2023.

Effective immediately, the following paragraph is added after the fifth paragraph under the heading
“Management — Sub-Advisers — Goldman Sachs Asset Management, L.P.” in the Fund’s Prospectus:

Sean Greely, CFA, Vice President, is a portfolio manager on the Small Cap Value team within Goldman Sachs
Asset Management’s Fundamental Equity business, where he has broad research responsibilities and
oversees the portfolio construction and investment research for the US Small Cap Value and US Small/Mid
Cap Value strategies. Sean has over 20 years of investing experience investing in small cap stocks, including
Financials and Consumer names, as both an analyst and portfolio manager at his prior firms. Prior to joining
Goldman Sachs in 2023, Sean was a portfolio manager at Bernzott Capital Advisors. He was previously a
portfolio manager at Monarch Partners Asset Management and vice president at Baltimore Capital
Management. Sean earned his BA from Tufts University. Sean holds the Chartered Financial Analyst
designation.

The changes described above are not expected to affect the day-to-day management of the Fund nor will they
affect the Fund’s fees and expenses.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM9010 09/23



PENN SERIES FUNDS, INC.

Supplement dated September 7, 2023
to the Prospectus dated May 1, 2023, as supplemented

This supplement provides new and additional information beyond that contained in the Prospectus and should
be read in conjunction with the Prospectus.

Small Cap Growth Fund

Effective September 1, 2023, Aaron Schaechterle joined Jonathan D. Coleman and Scott Stutzman as a
co-portfolio manager of the Small Cap Growth Fund (the “Fund”).

As aresult of the foregoing, the information in the Prospectus under the heading “Portfolio Managers” in the
Fund’s “Fund Summary” section is replaced in its entirety by the following:

Portfolio Managers
The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Jonathan D. Coleman, CFA, Executive Vice President and Portfolio Manager at Janus Henderson Investors
US LLC, has served as a portfolio manager of the Fund since May 2013.

Aaron Schaechterle, CFA, Portfolio Manager at Janus Henderson Investors US LLC, has served as a
co-portfolio manager of the Fund since September 2023.

Scott Stutzman, CFA, Executive Vice President and Portfolio Manager at Janus Henderson Investors US LLC,
has served as a co-portfolio manager of the Fund since July 2016.

The following paragraph is added after the third paragraph under the heading “Management — Sub-Advisers —
Janus Henderson Investors US LLC” in the Fund’s Prospectus:

Aaron Schaechterle is a Portfolio Manager at Janus and has served as a co-portfolio manager of the Small
Cap Growth Fund since September 2023. Mr. Schaechterle is also Portfolio Manager of several Janus
accounts. He was an analyst with Janus from 2014 to 2021, and prior to re-joining Janus in 2022, he was a
Vice President of Corporate Strategy and Development at Glaukos Corporation from 2021 to 2022.

Mr. Schaechterle received his Bachelor of Science degree in finance from the University of lowa and a
Master of Business Administration degree from Harvard Business School.

The changes described above will have no effect on the Fund’s investment objective or principal investment
strategy and are not expected to affect the Fund’s fees and expenses.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM9008 09/23



PENN SERIES FUNDS, INC.

Supplement dated June 30, 2023
to the Prospectus dated May 1, 2023, as supplemented

This supplement provides new and additional information beyond that contained in the Prospectus and should
be read in conjunction with the Prospectus.

Balanced Fund and each of the Aggressive Allocation Fund, Moderately Aggressive Allocation Fund, Moderate
Allocation Fund, Moderately Conservative Allocation Fund and Conservative Allocation Fund (collectively, the
“LifeStyle Funds” and together with the Balanced Fund, the “Funds”)

Effective July 1, 2023 (the “Effective Date”), Mr. Hong Mu will commence serving as a portfolio manager of the
Funds, joining Mr. Zhiwei Ren and assuming the role of co-portfolio manager previously held by Mr. Mark
Heppenstall. On the Effective Date, Mr. Heppenstall will no longer serve as a portfolio manager of the Funds but
will continue to focus on his roles as Chief Investment Officer of PMAM and portfolio manager to other of the
Penn Series Funds, including the Limited Maturity Bond, Quality Bond and High Yield Bond Funds.

In connection with this change, the information in the Prospectus under the heading “Portfolio Managers” in
each Fund’s “Fund Summary” section is hereby replaced in its entirety with the information below.

Portfolio Managers
The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Hong Mu, CFA, FSA, Portfolio Manager of PMAM, has served as a portfolio manager of the Fund since
July 2023.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the
Fund since October 2016.

In addition, the third paragraph under the heading “Management — Investment Adviser — Penn Mutual Asset
Management, LLC.” in the Prospectus is hereby replaced in its entirety with the paragraphs below.

Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, is co-portfolio
manager for the Money Market, Limited Maturity Bond, Quality Bond, and High Yield Bond Funds.

Mr. Heppenstall, with over 29 years of investment experience, also served as Managing Director and
Portfolio Manager of Penn Mutual from June 2014 to December 2014. Prior to Penn Mutual,

Mr. Heppenstall worked for 16 years as Managing Director of Fixed Income at Pennsylvania Public School
Employees’ Retirement System.

Hong Mu, CFA, FSA, Portfolio Manager of PMAM, is co-portfolio manager of the Balanced and LifeStyle
Funds. Mr. Mu, with over 16 years of investment experience, previously served as an Investment Specialist
for PMAM from 2017 to 2021. Prior to rejoining PMAM as portfolio manager, Mr. Mu was Vice President,
Insurance Solutions for Blackrock.

The changes described above will have no effect on the Funds’ investment objectives or principal investment
strategies and are not expected to affect the Funds’ fees and expenses.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM8983 07/23



PENN SERIES FUNDS, INC.

Supplement dated June 1, 2023
to the Prospectus dated May 1, 2023

This supplement provides new and additional information beyond that contained in the Prospectus
and should be read in conjunction with the Prospectus.

Large Growth Stock Fund

On May 18, 2023, Penn Mutual Asset Management, LLC recommended, and the Board of Directors of the Penn
Series Funds, Inc. approved, a reduction in the investment advisory and sub-advisory fees paid by the Large
Growth Stock Fund (the “Fund”).

Accordingly, effective June 1, 2023, the fee table under the heading “Annual Fund Operating Expenses” and the
expense examples under the heading “Example” in the Fund’s “Fund Summary” section are hereby replaced in
their entirety by the following:

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees 0.68%
Distribution (12b-1) Fees None
Other Expenses 0.26%
Total Annual Fund Operating Expenses* 0.94%

* The expense information in the table has been restated to reflect a reduction in the
Fund’s current Investment Advisory Fees effective June 1, 2023.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed
under your variable contract. If the examples were to reflect the deduction of such charges, the costs
shown would be greater. The example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem or hold all of your shares at the end of those periods. The example also assumes
that your investment has a 5% return each year and that the Fund’s operating expenses remain the same.
Although your actual costs and returns might be higher or lower, based on these assumptions your costs
would be:

1Year 3 Years 5 Years 10 Years
$96 $300 $520 $1,155

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

PM8981 06/23
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PrROSPECTUS — MAY 1, 2023
PENN SERIES FUNDS, INC.

MONEY MARKET FUND
LIMITED MATURITY BOND FUND
QUALITY BOND FUND
HIGH YIELD BOND FUND
FLEXIBLY MANAGED FUND
BALANCED FUND
LARGE GROWTH STOCK FUND
LARGE CAP GROWTH FUND
LARGE CORE GROWTH FUND
LARGE CAP VALUE FUND
LARGE CORE VALUE FUND
INDEX 500 FUND
MID CAP GROWTH FUND
MID CAP VALUE FUND
MID CORE VALUE FUND
SMID CAP GROWTH FUND
SMID CAP VALUE FUND
SMALL CAP GROWTH FUND
SMALL CAP VALUE FUND
SMALL CAP INDEX FUND
DEVELOPED INTERNATIONAL INDEX FUND
INTERNATIONAL EQUITY FUND
EMERGING MARKETS EQUITY FUND
REAL ESTATE SECURITIES FUND
AGGRESSIVE ALLOCATION FUND
MODERATELY AGGRESSIVE ALLOCATION FUND
MODERATE ALLOCATION FUND
MODERATELY CONSERVATIVE ALLOCATION FUND
CONSERVATIVE ALLOCATION FUND

The Securities and Exchange Commission (““SEC”) has not approved or disapproved
these securities or passed upon the adequacy of this Prospectus.

Any representation to the contrary is a criminal offense.
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FUND SUMMARY: MONEY MARKET FUND

Investment Objective The Money Market Fund (the “Fund”) seeks current income, while preserving
capital and liquidity.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable annuity
contract or variable life insurance policy (each, a “variable contract”) level. Those fees and expenses are
described in your variable contract prospectus. If the information below were to reflect the deduction of
variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ......... . ... . ... ... 0.33%
Distribution (12b-1)Fees . ... ... i None
OtherExpenses ......... ...t 0.24%
Acquired Fund Feesand Expenses ... ................. 0.02%
Total Annual Fund Operating Expenses* .............. 0.59%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$60 $189 $329 $738

Principal Investment Strategy

The Fund will invest no less than 99.5% of its total assets in government securities, cash or repurchase
agreements that are collateralized fully by government securities or cash.

Government securities generally are securities that are issued or guaranteed as to principal and interest by the
U.S. Government or by one of its agencies or instrumentalities. Some government securities are backed by the
full faith and credit of the U.S. Government. Some government securities are not backed by the full faith and
credit of the U.S. Government but rather are supported by the issuer’s ability to borrow from the U.S. Treasury,
by only the credit of the issuer, or by the United States in some other way. The Fund intends to operate as a
“government money market fund” in compliance with Rule 2a-7 under the Investment Company Act of 1940, as
amended (the “1940 Act”).



Under Rule 2a-7, the Fund may invest only in U.S. dollar-denominated securities that are determined to present
minimal credit risk and meet certain other criteria, including relating to maturity, diversification, liquidity and
credit quality. For example, the Fund invests in securities that generally have remaining maturities of 397 days or
less and will have a dollar-weighted average portfolio maturity of 60 days or less and a dollar-weighted average
life to maturity of 120 days or less. The Fund also maintains sufficient portfolio liquidity to meet reasonably
foreseeable redemption requests. The Fund seeks to maintain a stable net asset value (“NAV”) of $1.00 per
share and its portfolio is valued using the amortized cost method as permitted by Rule 2a-7. As a government
money market fund, the Fund is not required to impose liquidity fees or redemptions gates. The Fund’s Board,
however, may elect to impose such fees or gates in the future if it believes such measures are appropriate and in
the best interests of the Fund and its shareholders.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial assistance
in support of securities issued by certain of its agencies and instrumentalities and held by the Fund if it is not
obligated to do so because such securities are not issued or guaranteed by the U.S. Treasury. A default by a U.S.
government agency or instrumentality could cause the Fund’s share price or yield to fall.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Interest Rate Risk. The possibility that the prices of the Fund’s fixed income investments will decline due to
rising interest rates.

Redemption Risk. The possibility that large redemptions may cause the Fund to sell its securities at inopportune
times resulting in a loss to the Fund.

Investment Risk. You could lose money by investing in the Fund. Although the Fund seeks to preserve the value
of your investment at $1.00 per share, it cannot guarantee it will do so. An investment in the Fund is not insured
or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency. Penn
Mutual Asset Management, LLC (“PMAM” or the “Adviser”), the Fund’s sponsor, and its affiliates have no legal
obligation to provide financial support to the Fund, and you should not expect that PMAM or its affiliates will
provide financial support to the Fund at any time.

Credit Risk. The possibility that an issuer of a debt security held by the Fund defaults on its payment obligations.
While the Fund tries to minimize this risk by investing in high-quality securities, the credit quality of such
securities may change rapidly in certain market environments and in response to certain market events, such as
a decline in the credit quality of anissuer.

Income Risk. The possibility that the Fund’s yield (the rate of dividends the Fund pays) may decline in the event
of declining interest rates.

Counterparty Risk. The possibility that a party to a transaction involving the Fund may fail to meet its
obligations thereby causing the Fund to lose money or the benefit of the transaction or preventing the Fund
from selling or buying other securities to implement its investment strategies.



Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Prior to May 1, 2016, the Fund invested in a diversified portfolio of high-quality money
market instruments of a variety of issuers. Effective May 1, 2016, the Fund operates as a “government money
market fund” and as such is limited to investing 99.5% of its total assets in government securities, cash or
repurchase agreements that are collateralized fully by government securities or cash. Accordingly, the
performance information below may have been different if the current investment strategy had been in effect
during the period prior to the Fund’s conversion to a government money market fund. The bar chart and table
demonstrate the variability of performance over time and provide an indication of the risks and volatility of an
investment in the Fund. Past performance does not necessarily indicate how the Fund will perform in the future.
This performance information does not include the impact of any charges deducted under your variable
contract. If it did, returns would be lower. The current yield of the Money Market Fund for the seven-day period
ended December 31, 2022 was 3.46%.

2.0% —
1.61%
1.6% [~
1.2%
0.8% —
0.4% —
09, LO01% , 0.01% , 0.01% , 0.01% , 0.01%
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Best Quarter Worst Quarter
0.45% 0.00%
6/30/2019 9/30/2022

Average Annual Total Return (for Periods Ended December 31, 2022)

1Year 5 Years 10 Years

Money Market Fund 0.25% 0.53% 0.27%

Investment Adviser
Penn Mutual Asset Management, LLC
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since June 2014.



Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since April 2014.

Greg Zappin, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since June 2014.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.




FUND SUMMARY: LIMITED MATURITY BOND FUND

Investment Objective The Limited Maturity Bond Fund (the “Fund”’) seeks to maximize total return
consistent with preservation of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees .. ......... ... .. .., 0.46%
Distribution (12b-1) Fees ......... ... ..o .. None
Other EXpenses . ...... ..ot 0.24%
Total Annual Fund Operating Expenses . .............. 0.70%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$72 $224 $390 $871

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 38% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in short- to intermediate-term investment grade debt securities of U.S. government
and corporate issuers, including mortgage-backed and asset-backed securities. Investment grade debt securities
are those securities rated BBB- or higher by S&P, Baa3 or higher by Moody’s, or the equivalent by any other
nationally recognized statistical rating organization (“NRSRO”), or if unrated, determined by the Adviser to be
of comparable quality. The remaining assets are generally invested in other securities, including high yield
securities (“junk bonds”) rated below investment grade by a NRSRO, or, if unrated, determined by the Adviser
to be below investment grade, preferred and convertible securities, closed-end funds, exchange traded funds,
money market securities or equities. While most assets will typically be invested in U.S. dollar-denominated
bonds, the Fund may also invest in debt securities of foreign issuers, securities that are economically tied to
emerging markets, and securities denominated in foreign currencies. The Fund may invest in derivative
instruments, such as futures contracts, swap agreements and forward commitment transactions, such as
mortgage dollar rolls, in keeping with the Fund’s objective.
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The Adviser follows an actively managed, total-return oriented approach and seeks to invest in securities that
are under-valued in the marketplace based on both a relative value analysis of individual securities combined
with an analysis of macro-economic factors. The Adviser will purchase an individual security when doing so is
also consistent with its macro-economic outlook, including its forecast of interest rates and its analysis of the
yield curve (a measure of interest rates of securities with the same quality, but different maturities). The Adviser
will seek to opportunistically purchase securities to take advantage of inefficiencies of prices in the securities
markets, and will sell a security when it believes that the security has been fully priced. The Adviser seeks to
reduce credit risk by diversifying among many issuers and different types of securities.

The average duration of this Fund normally varies within one year (plus or minus) of the duration of the
Bloomberg U.S. Government/Credit 1-3 Year Bond Index, as calculated by the Adviser. The average duration of
the Bloomberg U.S. Government/Credit 1-3 Year Bond Index, as of March 31, 2023, was 1.93 years. Duration
measures the sensitivity of a debt security to changes in interest rates. Generally, the longer the maturity or
duration of a fixed income security (or fixed income portfolio), the more sensitive it will be to interest rate
changes.

The Adviser will look for inefficiencies in the market and sell when it feels a security is fully priced. As a result,
portfolio turnover can be expected to be relatively high, which may result in increased transaction costs, such as
commissions, and may lower fund performance.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract, held
by the Fund defaults on its payment obligations.

Interest Rate Risk. The possibility that the prices of the Fund’s fixed income investments will decline due to
rising interest rates.

Fixed Income Securities Risk. The possibility that the market value of a fixed-income security may decline due to
general market conditions that are not specifically related to a particular company, such as real or perceived
adverse economic conditions, changes in the outlook for corporate earnings, changes in interest or currency
rates or adverse investor sentiment generally. Fixed income securities markets may, in response to
governmental intervention, economic or market developments (including potentially a reduction in the number
of broker-dealers willing to engage in market-making activity), or other factors, experience periods of increased,
and sometimes unpredictable, volatility and reduced liquidity. During those periods, the Fund may experience
increased levels of shareholder redemptions, and may have to sell securities at inopportune times, and at
unfavorable prices. Fixed income securities also may be difficult to value during such periods. Changes in
government or central bank policy, including changes in tax policy or changes in a central bank’s implementation
of specific policy goals, may have a substantial impact on interest rates, and could have a material adverse effect
on prices for fixed income securities and on the management of the Fund. There can be no guarantee that any
particular government or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Mortgage- and Asset-Backed Securities Risk. The possibility that the Fund’s investments in mortgage- and
asset-backed securities may decline in value and become less liquid when defaults on the underlying mortgages
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or assets occur and may exhibit additional volatility in periods of rising interest rates. Rising interest rates tend
to extend the duration of these securities, making them more sensitive to changes in interest rates than
instruments with fixed payment schedules. When interest rates decline or are low, the prepayment of
mortgages or assets underlying such securities may reduce the Fund’s returns.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Futures Contracts Risk. The possibility that futures contracts will subject the Fund to leverage

risk, correlation risk, and liquidity risk. Futures contracts are exchange-traded contracts that call for the
future delivery of an asset at a certain price and date, or cash settlement of the terms of the contract.
Because futures contracts require only a small initial investment in the form of a deposit or margin, they
involve a high degree of leverage. It is possible that a futures contract transaction will result in a much
greater loss than the principal amount invested, and the Fund may not be able to close out the futures
contract at a favorable time or price. There may be imperfect correlation between price movements of a
futures contract and price movements of the underlying investments for which futures are used as a
substitute, or which futures are intended to hedge.

Swap Agreements Risk. The possibility that swap agreements will subject the Fund to leverage risk,
correlation risk, counterparty risk, and valuation risk. Swaps are agreements whereby two parties agree to
exchange payment streams calculated in relation to a rate, index, instrument or certain securities at a
predetermined amount. Because many swap agreements are privately negotiated and traded in the over-
the-counter (OTC) market, they are particularly subject to counterparty risk and valuation risk.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses. Mortgage dollar rolls are transactions where mortgage-backed securities
are sold by the Fund with an agreement by the Fund to repurchase a similar security, at an agreed upon
price, at a future date. If the counterparty to whom the Fund sells the security becomes insolvent, or files
for bankruptcy, the Fund’s right to repurchase or sell securities may be limited. In addition, even if the
counterparty is not insolvent, the counterparty may be unable to deliver the security underlying the dollar
roll at the fixed time for other reasons.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by the Fund is unable to
meet its principal and interest payment obligations. The further possibility that corporate debt securities held by
the Fund may experience increased price volatility due to such factors as market interest rates, market
perception of the creditworthiness of the issuer and general market liquidity.

High Yield Bond Risk. The possibility that the Fund’s investment in debt securities rated below investment
grade (commonly known as junk bonds) may adversely affect the Fund’s yield. Although these securities
generally provide for higher yields than higher rated debt securities, the high degree of risk associated with
these investments can result in substantial or total loss to the Fund. High yield securities are considered
speculative and are subject to a greater risk of loss, greater sensitivity to interest rate changes, increased price
volatility, valuation difficulties, and a potential lack of a liquid secondary or public market for the securities.



Inflation Linked Bond Risk. The possibility that the value of the Fund’s investments in inflation linked bonds will
decline in value in response to arise in real interest rates resulting in losses to the Fund. Inflation linked bonds
may experience greater losses than other debt securities with similar durations when real interest rates rise
faster than nominal interest rates.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate that is
used extensively as a “reference rate” for financial instruments, including many corporate bonds and asset-
backed securities. In July 2017, the head of the United Kingdom Financial Conduct Authority, the agency that
oversees LIBOR, announced that after 2021 it would cease its active encouragement of banks to provide the
quotations needed to sustain LIBOR. In November 2020, the administrator of LIBOR announced its intention to
delay the phase out of the majority of the USD LIBOR publications until June 30, 2023, with the remainder of
LIBOR publications having ceased on December 31, 2021. The transition away from LIBOR poses a number of
other risks, including changed values of LIBOR-related investments and reduced effectiveness of hedging
strategies, each of which may adversely affect the Fund’s performance.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial assistance
in support of securities issued by certain of its agencies and instrumentalities and held by the Fund if it is not
obligated to do because such securities are not issued or guaranteed by the U.S. Treasury. A default by a U.S.
government agency or instrumentality could cause the Fund’s share price or yield to fall.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid off
earlier or later than expected causing the Fund to invest in fixed income securities with lower interest rates,
which may adversely affect the Fund’s performance.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.



Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

An investment in the Fund may be appropriate for investors who are seeking the highest current income
consistent with liquidity and low risk to principal available through an investment in investment grade debt.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Investment Adviser
Penn Mutual Asset Management, LLC
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since June 2014.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since April 2014.

Greg Zappin, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since June 2014.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: QUALITY BOND FUND

Investment Objective The Quality Bond Fund (the “Fund”’) seeks to maximize total return over the
long term consistent with the preservation of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . .......... ... .. ... ... ..., 0.45%
Distribution (12b-1) Fees ......... ... ... .. i .. None
Other EXpenses . ..., 0.23%
Total Annual Fund Operating Expenses . .............. 0.68%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$69 $218 $379 $847

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 38% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in marketable investment grade debt securities, which are those securities rated BBB-
or higher by S&P, Baa3 or higher by Moody’s, or the equivalent by any other nationally recognized statistical
rating organization (“NRSRO”), or, if unrated, determined by the Adviser to be of comparably quality. The
remaining assets are generally invested in other securities, including high yield securities (“junk bonds”) rated
below investment grade by a NRSRO, or, if unrated, determined by the Adviser to be below investment grade,
preferred and convertible securities, closed-end funds, exchange traded funds, money market securities or
equities. While most assets will typically be invested in U.S. dollar-denominated bonds, the Fund may also invest
in debt securities of foreign issuers, securities that are economically tied to emerging markets, and securities
denominated in foreign currencies. The Fund may invest in derivative instruments, such as futures contracts,
swap agreements and forward commitment transactions, such as mortgage dollar rolls, in keeping with the
Fund’s objective.
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The Adviser follows an actively managed, total-return oriented approach and seeks to find securities that are
under-valued in the marketplace based on both a relative value analysis of individual securities combined with an
analysis of macro-economic factors. With this approach, the Adviser attempts to identify securities that are
under-valued based on their quality, maturity, and sector in the marketplace. The Adviser will purchase an
individual security when doing so is also consistent with its macro-economic outlook, including its forecast of
interest rates and its analysis of the yield curve (a measure of interest rates of securities with the same quality,
but different maturities). In addition, the Adviser will seek to opportunistically purchase securities to take
advantage of inefficiencies of prices in the securities markets. The Adviser will sell a security when it believes
that the security has been fully priced. The Adviser may engage in active and frequent trading of portfolio
securities in pursuit of the Fund’s investment objective. The Adviser seeks to reduce credit risk by diversifying
among many issuers and different types of securities.

The average portfolio duration of this Fund normally varies within two years (plus or minus) of the duration of
the Bloomberg U.S. Aggregate Bond Index, as calculated by the Adviser. The average duration of the Bloomberg
U.S. Aggregate Bond Index, as of March 31, 2023, was 6.50 years. Duration is a measure used to determine the
sensitivity of a debt security to changes in interest rates. Generally, the longer the maturity or duration of a fixed
income security (or fixed income portfolio), the more sensitive it will be to interest rate changes.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract, held
by the Fund defaults on its payment obligations.

Interest Rate Risk. The possibility that the prices of the Fund’s fixed income investments will decline due to
rising interest rates.

Fixed Income Securities Risk. The possibility that the market value of a fixed-income security may decline due to
general market conditions that are not specifically related to a particular company, such as real or perceived
adverse economic conditions, changes in the outlook for corporate earnings, changes in interest or currency
rates or adverse investor sentiment generally. Fixed income securities markets may, in response to
governmental intervention, economic or market developments (including potentially a reduction in the number
of broker-dealers willing to engage in market-making activity), or other factors, experience periods of increased,
and sometimes unpredictable, volatility and reduced liquidity. During those periods, the Fund may experience
increased levels of shareholder redemptions, and may have to sell securities at inopportune times, and at
unfavorable prices. Fixed income securities also may be difficult to value during such periods. Changes in
government or central bank policy, including changes in tax policy or changes in a central bank’s implementation
of specific policy goals, may have a substantial impact on interest rates, and could have a material adverse effect
on prices for fixed income securities and on the management of the Fund. There can be no guarantee that any
particular government or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates.

Mortgage- and Asset-Backed Securities Risk. The possibility that the Fund’s investments in mortgage- and
asset-backed securities may decline in value and become less liquid when defaults on the underlying mortgages
or assets occur and may exhibit additional volatility in periods of rising interest rates. Rising interest rates tend
to extend the duration of these securities, making them more sensitive to changes in interest rates than
instruments with fixed payment schedules. When interest rates decline or are low, the prepayment of
mortgages or assets underlying such securities may reduce the Fund’s returns.

Inflation Linked Bond Risk. The possibility that the value of the Fund’s investments in inflation linked bonds will
decline in value in response to arise in real interest rates resulting in losses to the Fund. Inflation linked bonds
may experience greater losses than other debt securities with similar durations when real interest rates rise
faster than nominal interest rates.
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Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Futures Contracts Risk. The possibility that futures contracts will subject the Fund to leverage

risk, correlation risk, and liquidity risk. Futures contracts are exchange-traded contracts that call for the
future delivery of an asset at a certain price and date, or cash settlement of the terms of the contract.
Because futures contracts require only a small initial investment in the form of a deposit or margin, they
involve a high degree of leverage. It is possible that a futures contract transaction will result in a much
greater loss than the principal amount invested, and the Fund may not be able to close out the futures
contract at a favorable time or price. There may be imperfect correlation between price movements of a
futures contract and price movements of the underlying investments for which futures are used as a
substitute, or which futures are intended to hedge.

Swap Agreements Risk. The possibility that swap agreements will subject the Fund to leverage risk,
correlation risk, counterparty risk, and valuation risk. Swaps are agreements whereby two parties agree to
exchange payment streams calculated in relation to a rate, index, instrument or certain securities at a
predetermined amount. Because many swap agreements are privately negotiated and traded in the over-
the-counter (OTC) market, they are particularly subject to counterparty risk and valuation risk.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses. Mortgage dollar rolls are transactions where mortgage-backed securities
are sold by the Fund with an agreement by the Fund to repurchase a similar security, at an agreed upon
price, at a future date. If the counterparty to whom the Fund sells the security becomes insolvent, or files
for bankruptcy, the Fund’s right to repurchase or sell securities may be limited. In addition, even if the
counterparty is not insolvent, the counterparty may be unable to deliver the security underlying the dollar
roll at the fixed time for other reasons.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by the Fund is unable to
meet its principal and interest payment obligations. The further possibility that corporate debt securities held by
the Fund may experience increased price volatility due to such factors as market interest rates, market
perception of the creditworthiness of the issuer and general market liquidity.
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High Yield Bond Risk. The possibility that the Fund’s investment in debt securities rated below investment
grade (commonly known as junk bonds) may adversely affect the Fund’s yield. Although these securities
generally provide for higher yields than higher rated debt securities, the high degree of risk associated with
these investments can result in substantial or total loss to the Fund. High yield securities are considered
speculative and are subject to a greater risk of loss, greater sensitivity to interest rate changes, increased price
volatility, valuation difficulties, and a potential lack of a liquid secondary or public market for the securities.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate that is
used extensively as a “reference rate” for financial instruments, including many corporate bonds and asset-
backed securities. In July 2017, the head of the United Kingdom Financial Conduct Authority, the agency that
oversees LIBOR, announced that after 2021 it would cease its active encouragement of banks to provide the
quotations needed to sustain LIBOR. In November 2020, the administrator of LIBOR announced its intention to
delay the phase out of the majority of the USD LIBOR publications until June 30, 2023, with the remainder of
LIBOR publications having ceased on December 31, 2021. The transition away from LIBOR poses a number of
other risks, including changed values of LIBOR-related investments and reduced effectiveness of hedging
strategies, each of which may adversely affect the Fund’s performance.

Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid off
earlier or later than expected causing the Fund to invest in fixed income securities with lower interest rates,
which may adversely affect the Fund’s performance.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial assistance
in support of securities issued by certain of its agencies and instrumentalities and held by the Fund if it is not
obligated to do because such securities are not issued or guaranteed by the U.S. Treasury. A default by a U.S.
government agency or instrumentality could cause the Fund’s share price or yield to fall.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.
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Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

An investment in the Fund may be appropriate for investors who are seeking investment income and
preservation of principal.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Bloomberg U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses or taxes) | (13.01)% 0.02% 1.06%

Investment Adviser

Penn Mutual Asset Management, LLC
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since June 2014.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since April 2014.

Greg Zappin, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since June 2014.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: HIGH YIELD BOND FUND

Investment Objective The investment objective of the High Yield Bond Fund (the “Fund”) is to seek
to realize high current income.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ............ ... ... .. ..., 0.46%
Distribution (12b-1)Fees . ... ... i None
OtherExpenses ......... ...t 0.27%
Acquired Fund Feesand Expenses ... ................. 0.01%
Total Annual Fund Operating Expenses* .............. 0.74%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$76 $237 $411 $918

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 84% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in a widely diversified portfolio of high yield corporate bonds (commonly known as
“junk bonds”), income-producing convertible securities and preferred stocks each of which are rated below
investment grade or not rated by any major credit rating agency but deemed to be below investment grade by
the Adviser. High yield bonds are rated below investment grade (BB and lower, or an equivalent rating), and
tend to provide high income in an effort to compensate investors for their higher risk of default, which is the
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failure to make required interest or principal payments. High yield bond issuers include small or relatively new
companies lacking the history or capital to merit investment grade status, former blue-chip companies
downgraded because of financial problems, companies electing to borrow heavily to finance or avoid a takeover
or buyout, and firms with heavy debt loads.

The Fund’s dollar-weighted average maturity generally is expected to be in the five- to ten-year range, but will
vary with market conditions. In selecting investments for the Fund, the Adviser relies extensively on its credit
research analysts. The Fund intends to focus primarily on the higher-quality range (BB and B, or an equivalent
rating) of the high yield market.

While most assets will typically be invested in U.S. dollar-denominated bonds, the Fund may also invest in bonds
of foreign issuers. The Fund may invest up to 20% of its total assets in non-U.S. dollar-denominated securities and
may invest without limitation in U.S. dollar denominated bonds of foreign issuers. The Fund may also use
forward currency exchange contracts and credit default swaps in keeping with the Fund’s objective. Forward
currency exchange contracts would typically be used to protect the Fund’s foreign bond holdings from adverse
currency movements relative to the U.S. dollar and credit default swaps would typically be used to protect the
value of certain portfolio holdings or to manage the Fund’s overall exposure to changes in credit quality. The
Fund may also invest in bank loans, which may include covenant-lite loans.

The Fund may engage in active and frequent trading of portfolio securities in the pursuit of its investment
objective. The Fund may sell holdings for a variety of reasons, such as to adjust a portfolio’s average maturity,
duration or credit quality, or to shift assets into and out of higher-yielding securities, or to reduce exposure to
certain securities.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

High Yield Bond Risk. The possibility that the Fund’s investment in debt securities rated below investment
grade (commonly known as junk bonds) may adversely affect the Fund’s yield. Although these securities
generally provide for higher yields than higher rated debt securities, the high degree of risk associated with
these investments can result in substantial or total loss to the Fund. High yield securities are considered
speculative and are subject to a greater risk of loss, greater sensitivity to interest rate changes, increased price
volatility, valuation difficulties, and a potential lack of a liquid secondary or public market for the securities.

Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract, held
by the Fund defaults on its payment obligations.

Fixed Income Securities Risk. The possibility that the market value of a fixed-income security may decline due to
general market conditions that are not specifically related to a particular company, such as real or perceived
adverse economic conditions, changes in the outlook for corporate earnings, changes in interest or currency
rates or adverse investor sentiment generally. Fixed income securities markets may, in response to
governmental intervention, economic or market developments (including potentially a reduction in the number
of broker-dealers willing to engage in market-making activity), or other factors, experience periods of increased,
and sometimes unpredictable, volatility and reduced liquidity. During those periods, the Fund may experience
increased levels of shareholder redemptions, and may have to sell securities at inopportune times, and at
unfavorable prices. Fixed income securities also may be difficult to value during such periods. Changes in
government or central bank policy, including changes in tax policy or changes in a central bank’s implementation
of specific policy goals, may have a substantial impact on interest rates, and could have a material adverse effect
on prices for fixed income securities and on the management of the Fund. There can be no guarantee that any
particular government or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates.
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Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Interest Rate Risk. The possibility that the prices of the Fund’s fixed income investments will decline due to
rising interest rates.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by the Fund is unable to
meet its principal and interest payment obligations. The further possibility that corporate debt securities held by
the Fund may experience increased price volatility due to such factors as market interest rates, market
perception of the creditworthiness of the issuer and general market liquidity.

Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

Preferred Stock Risk. The possibility that the value of the Fund’s investments in preferred stock may decline if
stock prices fall or interest rates rise. In the event of a liquidation, the rights of a company’s preferred stock to
the distribution of company assets are generally subordinate to the rights of a company’s debt securities.

Bank Loans Risk. The possibility that, to the extent the Fund invests in bank loans, it is exposed to additional
risks beyond those associated with traditional debt securities, including liquidity risk, prepayment risk, extension
risk, the risk of subordination to other creditors, restrictions on resale, and the lack of a regular trading market
and publicly available information. In addition, liquidity risk may be more pronounced for a portfolio investing in
loans because certain loans may have a more limited secondary market. These loans may be difficult to value,
which may result in a loss. In addition, bank loans generally are subject to extended settlement periods in excess
of seven days, which may impair the Fund’s ability to sell or realize the full value of its loans in the event of a
need to liquidate such loans. Purchases and sales of loans in the secondary market generally are subject to
contractual restrictions that may delay the Fund’s ability to make timely redemptions. Bank loans may not be
considered securities and, therefore, the Fund may not have the protections of the federal securities laws with
respect to its holdings of such loans. Some of the loans in which the Fund may invest or obtain exposure to may
be “covenant-lite” loans. Covenant-lite loans may contain fewer or no maintenance covenants compared to
other loans and may not include terms which allow the lender to monitor the performance of the borrower and
declare a default if certain criteria are breached. The Fund may experience delays in enforcing its rights on its
holdings of covenant-lite loans.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
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forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses.

Credit Default Swap Risk. The possibility that the Fund’s investments in credit default swaps may subject
the Fund to greater risks than if the Fund were to invest directly in the reference obligation. Investing in
credit default swaps exposes the Fund to the credit risk of both the counterparty to the credit default swap
and the issuer of the underlying reference obligation. The Fund could realize a loss on its investment if it
does not correctly evaluate the creditworthiness of the issuer of the bond or other reference obligation on
which the credit default swap is based, as well as the continued creditworthiness of the counterparty.
Investments in credit default swaps are also subject to liquidity risk.

Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid off
earlier or later than expected causing the Fund to invest in fixed income securities with lower interest rates,
which may adversely affect the Fund’s performance.

Inflation Linked Bond Risk. The possibility that the value of the Fund’s investments in inflation linked bonds will
decline in value in response to a rise in real interest rates resulting in losses to the Fund. Inflation linked bonds
may experience greater losses than other debt securities with similar durations when real interest rates rise
faster than nominal interest rates.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’”) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate that is
used extensively as a “reference rate” for financial instruments, including many corporate bonds, asset-backed
securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct Authority, the agency
that oversees LIBOR, announced that after 2021 it would cease its active encouragement of banks to provide
the quotations needed to sustain LIBOR. In November 2020, the administrator of LIBOR announced its intention
to delay the phase out of the majority of the USD LIBOR publications until June 30, 2023, with the remainder of
LIBOR publications having ceased on December 31, 2021. The transition away from LIBOR poses a number of
other risks, including changed values of LIBOR-related investments and reduced effectiveness of hedging
strategies, each of which may adversely affect the Fund’s performance.
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An investment in the Fund may be appropriate for long-term, risk-oriented investors who are willing to accept
the greater risks and uncertainties of investing in high yield bonds in the hope of earning high current income.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2018 reflects the Fund’s investment performance when
managed by a previous sub-adviser pursuant to a substantially similar principal investment strategy. Since May 1,
2018, Penn Mutual Asset Management, LLC has been responsible for the Fund’s day-to-day portfolio
management. Therefore, the performance and average annual total returns shown for periods prior to May 1,
2018 may have differed had Penn Mutual Asset Management, LLC been responsible for the day-to-day portfolio
management during those periods. The bar chart and table demonstrate the variability of performance over
time and provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s
average annual total returns for various periods compare with those of a broad-based securities market index.
Past performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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1Year 5 Years 10 Years
High Yield Bond Fund (6.30)% 3.67% 4.68%
CSFB High Yield Bond Index
(reflects no deduction for fees, expenses or taxes) (10.55)% 2.07% 3.86%

Investment Adviser
Penn Mutual Asset Management, LLC
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.
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Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since May 2018.

Greg Zappin, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since May 2018.

Scott Ellis, CFA, Portfolio Manager of PMAM, has served as portfolio manager of the Fund since June 2021.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: FLEXIBLY MANAGED FUND

Investment Objective The investment objective of the Flexibly Managed Fund (the “Fund”) is to
seek to maximize total return (capital appreciation and income).

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees .. ......... ... .. .., 0.69%
Distribution (12b-1) Fees ......... ... ..o .. None
Other EXpenses . ...... ..ot 0.19%
Total Annual Fund Operating Expenses . .............. 0.88%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$90 $281 $488 $1,084

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 87% of the average value of its portfolio.

Principal Investment Strategy

The Fund invests primarily in stocks of established large capitalization companies. The Fund normally invests at
least 50% of its total assets in stocks of U.S. companies, but also may invest in stocks of foreign companies. The
remaining assets are generally invested in fixed and floating rate instruments, such as corporate and
government debt (including mortgage- and asset-backed securities), high yield securities (commonly known as
“junk bonds”), and bank loans. The Fund’s investments in stocks generally fall into one of two categories. The
larger category comprises long-term core holdings that the Sub-Adviser considers to be underpriced in terms of
company assets, earnings, or other factors at the time they are purchased. The smaller category comprises
opportunistic investments whose prices the Sub-Adviser expects to rise in the short term, but not necessarily
over the long term. There are no limits on the market capitalization of issuers of the stocks in which the Fund
invests. Since the Sub-Adviser attempts to prevent losses as well as achieve gains, it typically uses a “value
approach” in selecting investments. Its in-house research team seeks to identify companies that seem under-
valued by various measures, such as price/book value, and may be temporarily out of favor but have good
prospects for capital appreciation. The Sub-Adviser may establish relatively large positions in companies it finds
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particularly attractive. The Fund may also, to a limited extent, invest in options and could write (i.e., sell) call
options, primarily in an effort to protect against downside risk or to generate additional income. While the
Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund had
significant exposure to the Health Care Sector and Information Technology Sector as each sector is defined by
the Global Industry Classification Standard.

The Sub-Adviser works as hard to reduce risk as to maximize gains and may realize gains rather than lose them in
market declines. In addition, the Sub-Adviser searches for attractive risk/reward values among all types of
securities. The portion of the Fund’s investment in a particular type of security, such as common stocks, results
largely from case-by-case investment decisions, and the size of the Fund’s cash reserve may reflect the
Sub-Adviser’s ability to find companies that meet valuation criteria rather than its market outlook. Bonds, bank
loans and convertible securities may be purchased to gain additional exposure to a company or for their income
or other features. Maturity and quality are not necessarily major considerations. There are no specified limits on
the maturities or credit ratings of the debt instruments in which the Fund invests. The Fund may invest up to 30%
of its total assets in below-investment grade securities (BB and lower, or an equivalent rating). If a security is
split rated (i.e., rated investment grade by at least one rating agency and non-investment grade by another
rating agency), the higher rating will be used for purposes of measuring this 30% limit. There is no limit on the
Fund’s investments in convertible securities. The Fund may sell securities for a variety of reasons, such as to
secure gains, limit losses, or redeploy assets into more promising opportunities.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Fixed Income Securities Risk. The possibility that the market value of a fixed-income security may decline due to
general market conditions that are not specifically related to a particular company, such as real or perceived
adverse economic conditions, changes in the outlook for corporate earnings, changes in interest or currency
rates or adverse investor sentiment generally. Fixed income securities markets may, in response to
governmental intervention, economic or market developments (including potentially a reduction in the number
of broker-dealers willing to engage in market-making activity), or other factors, experience periods of increased,
and sometimes unpredictable, volatility and reduced liquidity. During those periods, the Fund may experience
increased levels of shareholder redemptions, and may have to sell securities at inopportune times, and at
unfavorable prices. Fixed income securities also may be difficult to value during such periods. Changes in
government or central bank policy, including changes in tax policy or changes in a central bank’s implementation
of specific policy goals, may have a substantial impact on interest rates, and could have a material adverse effect
on prices for fixed income securities and on the management of the Fund. There can be no guarantee that any
particular government or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.
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Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract, held
by the Fund defaults on its payment obligations.

Interest Rate Risk. The possibility that the prices of the Fund’s fixed income investments will decline due to
rising interest rates.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate that is
used extensively as a “reference rate” for financial instruments, including many corporate bonds, asset-backed
securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct Authority, the agency
that oversees LIBOR, announced that after 2021 it would cease its active encouragement of banks to provide
the quotations needed to sustain LIBOR. In November 2020, the administrator of LIBOR announced its intention
to delay the phase out of the majority of the USD LIBOR publications until June 30, 2023, with the remainder of
LIBOR publications having ceased on December 31, 2021. The transition away from LIBOR poses a number of
other risks, including changed values of LIBOR-related investments and reduced effectiveness of hedging
strategies, each of which may adversely affect the Fund’s performance.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Information
Technology Sector and Health Care Sector. In addition to these general risks, the sectors specified are also
subject to the risks described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Bank Loans Risk. The possibility that, to the extent the Fund invests in bank loans, it is exposed to additional
risks beyond those associated with traditional debt securities, including liquidity risk, prepayment risk, extension
risk, the risk of subordination to other creditors, restrictions on resale, and the lack of a regular trading market
and publicly available information. In addition, liquidity risk may be more pronounced for a portfolio investing in
loans because certain loans may have a more limited secondary market. These loans may be difficult to value,
which may result in a loss. In addition, bank loans generally are subject to extended settlement periods in excess
of seven days, which may impair the Fund’s ability to sell or realize the full value of its loans in the event of a
need to liquidate such loans. Purchases and sales of loans in the secondary market generally are subject to
contractual restrictions that may delay the Fund’s ability to make timely redemptions. Bank loans may not be
considered securities and, therefore, the Fund may not have the protections of the federal securities laws with
respect to its holdings of such loans.
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Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Options Risk. The use of options subjects the Fund to additional volatility and potential losses. Writing call
options exposes the Fund to the risk that the underlying security may not move in the direction anticipated
by the Sub-Adviser, requiring the Fund to buy or sell the security at a price that is disadvantageous to the
Fund. Certain call options carry a potentially unlimited risk of loss.

High Yield Bond Risk. The possibility that the Fund’s investment in debt securities rated below investment
grade (commonly known as junk bonds) may adversely affect the Fund’s yield. Although these securities
generally provide for higher yields than higher rated debt securities, the high degree of risk associated with
these investments can result in substantial or total loss to the Fund. High yield securities are considered
speculative and are subject to a greater risk of loss, greater sensitivity to interest rate changes, increased price
volatility, valuation difficulties, and a potential lack of a liquid secondary or public market for the securities.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Cybersecurity Risk. The possibility that the Fund could be harmed by intentional cyberattacks and other
cybersecurity breaches, including unauthorized access to the Fund’s assets, customer data and confidential
shareholder information, or other proprietary information. In addition, a cybersecurity breach could cause one
of the Fund’s service providers or financial intermediaries to suffer unauthorized data access, data corruption, or
loss of operational functionality.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities may
be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up companies,
tend to be more vulnerable than larger and more established companies to adverse business and economic
developments. Such companies generally have narrower product lines, more limited financial resources and more
limited markets for their stock as compared with larger companies. As a result, the value of such securities also may
be more volatile than the securities of larger companies, and the Fund’s portfolio may experience difficulty in
purchasing or selling such securities at the desired time and price or in the desired amount.
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Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by the Fund is unable to
meet its principal and interest payment obligations. The further possibility that corporate debt securities held by
the Fund may experience increased price volatility due to such factors as market interest rates, market
perception of the creditworthiness of the issuer and general market liquidity.

Mortgage- and Asset-Backed Securities Risk. The possibility that the Fund’s investments in mortgage- and
asset-backed securities may decline in value and become less liquid when defaults on the underlying mortgages
or assets occur and may exhibit additional volatility in periods of rising interest rates. Rising interest rates tend
to extend the duration of these securities, making them more sensitive to changes in interest rates than
instruments with fixed payment schedules. When interest rates decline or are low, the prepayment of
mortgages or assets underlying such securities may reduce the Fund’s returns.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid off
earlier or later than expected causing the Fund to invest in fixed income securities with lower interest rates,
which may adversely affect the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial assistance
in support of securities issued by certain of its agencies and instrumentalities and held by the Fund if it is not
obligated to do because such securities are not issued or guaranteed by the U.S. Treasury. A default by a U.S.
government agency or instrumentality could cause the Fund’s share price or yield to fall. An investment in the
Fund may be appropriate for investors who are seeking a relatively conservative approach to investing for total
return and are willing to accept the risks and uncertainties of investing in common stocks and bonds.

27



Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Since March 7, 2022, T. Rowe Price Associates, Inc., sub-adviser to the Fund, has
delegated the day-to-day portfolio management of the Fund to its affiliate, T. Rowe Price Investment
Management, Inc. The delegation did not result in a change to the Fund’s principal investment strategy or its
portfolio managers. The performance and average annual total returns shown for periods prior to March 7, 2022
may have differed had T. Rowe Price Investment Management, Inc. been responsible for the day-to-day portfolio
management during those periods. The bar chart and table demonstrate the variability of performance over
time and provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s
average annual total returns for various periods compare with those of a broad-based securities market index.
Past performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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13.70% -12.22%
06/30/2020 03/31/2020
Average Annual Total Return (for Periods Ended December 31, 2022)
1Year 5 Years 10 Years
Flexibly Managed Fund (12.12)% 8.91% 10.62%
S&P 500° Index
(reflects no deduction for fees, expenses or taxes) (18.11)% 9.42% 12.56%

Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Advisers

T. Rowe Price Associates, Inc.

T. Rowe Price Investment Management, Inc.
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Portfolio Manager

The portfolio manager described below is primarily responsible for the day-to-day management of the Fund’s
portfolio.

David Giroux, CFA, a Vice President of T. Rowe Price Investment Management, Inc., has served as portfolio
manager of the Fund since 2006.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: BALANCED FUND

Investment Objective The investment objective of the Balanced Fund (the “Fund”) is to seek long-
term growth and current income.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.00%
Distribution (12b-1) Fees ......... ... ... ... ... None
Other EXpenses . ........ ..o, 0.22%
Acquired Fund Feesand Expenses . ... ................ 0.48%
Total Annual Fund Operating Expenses* . ............. 0.70%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$72 $224 $390 $871

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 5% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve its investment objective by using a “fund-of-funds” strategy. Accordingly, the Fund
invests in a combination of other Penn Series Funds (each, an “underlying fund” and, collectively, the
“underlying funds”) in accordance with its target asset allocation. These underlying funds invest their assets
directly in equity, fixed income, money market and other securities in accordance with their own investment
objectives and policies. The underlying funds are managed using both indexed and active management
strategies. The Fund intends to invest primarily in a combination of underlying funds; however, the Fund may
invest directly in equity and fixed income securities and cash equivalents, including money market securities.
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Under normal circumstances, the Fund will invest 50%-70% of its assets in stock and other equity underlying
funds, 30%-50% of its assets in bond and other fixed income funds, and 0%-20% of its assets in money market
funds. The Fund’s allocation strategy is designed to provide a mix of the growth opportunities of stock investing
with the income opportunities of bonds and other fixed income securities.

The Fund’s underlying equity fund allocation will primarily track the performance of the large capitalization
company portion of the U.S. stock market. The Fund’s underlying fixed income fund allocation will be invested
primarily in a broad range of investment grade fixed income securities (although up to 10% of the underlying fund
may be invested in non-investment grade securities (commonly known as “junk bonds”)), and is intended to
provide results consistent with the broad U.S. fixed income market.

The following chart shows the Fund’s target asset allocation among the various asset classes. The Adviser may
permit modest deviations from the target asset allocations listed below. Market appreciation or depreciation may
cause the Fund to be outside of its target asset allocation range. In addition, differences in the performance of the
underlying funds and the size and frequency of purchase and redemption orders may affect the Fund’s actual
allocations. Accordingly, the Fund’s actual allocations may differ from this illustration.

Asset Classes and Underlying Funds Target Asset Allocation

Equity Fund 50% - 70%

Penn Series Index 500 Fund
Fixed Income Fund 30% - 50%

Penn Series Quality Bond Fund
Money Market Fund 0% -20%

Penn Series Money Market Fund

The Fund’s investment performance is directly related to the investment performance of the underlying funds. A
brief description of each underlying fund’s principal investment strategy is provided below.

Underlying Funds Investment Objective and Principal Investment Strategy

Penn Series Index 500 Fund Seeks a total return (capital appreciation and income) which
corresponds to that of the S&P 500® Index. Under normal
circumstances, the Fund intends to invest substantially all of its assets
in securities of companies included in the Index and close substitutes
(such as index futures contracts) that are designed to track the S&P
500® Index.

Penn Series Quality Bond Fund Seeks to maximize total return over the long term consistent with the
preservation of capital. Under normal circumstances, the Fund invests
at least 80% of its net assets, plus the amount of any borrowings for

investment purposes, in marketable investment grade debt securities.

Penn Series Money Market Seeks current income, while preserving capital and liquidity. The Fund
Fund is a government money market and will invest no less than 99.5% of its
total assets in government securities, cash or repurchase agreements
that are collateralized fully by government securities or cash.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Asset Allocation Risk. The possibility that the Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories.
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Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of the Fund. The Fund’s performance and risks will be directly related to
the performance and risks of the underlying funds in which it invests. In addition, the Fund indirectly pays a pro
rata portion of the expenses incurred by the underlying funds, which also may lower the Fund’s performance.

Concentration Risk. The possibility that, to the extent an underlying fund invests to a significant extentina
particular industry or group of industries within a particular sector, the underlying fund may be subject to
greater risks than if its investments were broadly diversified across industries and sectors. The underlying
fund also is subject to loss due to adverse occurrences that may affect that industry or group of industries.

Convertible Securities Risk. The possibility that the value of an underlying fund’s investments in
convertible securities may be adversely affected by changes in interest rates, the credit of the issuer and
the value of the underlying common stock. The market values of convertible securities tend to decline as
interest rates increase and, conversely, to increase as interest rates decline. In addition, as the market price
of the underlying common stock declines below the conversion price, the price of the convertible security
tends to be increasingly influenced by the yield of the convertible security.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by an underlying fund
is unable to meet its principal and interest payment obligations. The further possibility that corporate debt
securities held by an underlying fund may experience increased price volatility due to such factors as market
interest rates, market perception of the creditworthiness of the issuer and general market liquidity.

Counterparty Risk. The possibility that a party to a transaction involving an underlying fund may fail to
meet its obligations thereby causing the underlying fund to lose money or the benefit of the transaction or
preventing the underlying fund from selling or buying other securities to implement its investment
strategies.

Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract,
held by an underlying fund defaults on its payment obligations.

Currency Risk. The possibility that the value of an underlying fund’s assets may be affected favorably or
unfavorably by currency exchange rates, currency exchange control regulations, and restrictions or
prohibitions on the repatriation of foreign currencies.

Derivatives Risk. The possibility that an underlying fund’s use of derivatives, such as futures, options and
swap agreements, may lead to losses, including those magnified by leverage, particularly when derivatives
are used to enhance return rather than mitigate risk. Certain derivative instruments may be difficult to sell
when the Adviser or Sub-Adviser of the underlying fund believes it would be appropriate to do so, difficult
to value if the instrument becomes illiquid, or the other party to a derivative contract may be unwilling or
unable to fulfill its contractual obligations.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be
more volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign
markets due to political, economic, or regulatory conditions within emerging market countries. In addition,
emerging market countries may experience more volatile interest and currency exchange rates, higher
levels of inflation and less efficient trading and settlement systems.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.
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Fixed Income Securities Risk. The possibility that the market value of a fixed-income security may decline
due to general market conditions that are not specifically related to a particular company, such as real or
perceived adverse economic conditions, changes in the outlook for corporate earnings, changes in interest
or currency rates or adverse investor sentiment generally. Fixed income securities markets may, in response
to governmental intervention, economic or market developments (including potentially a reduction in the
number of broker-dealers willing to engage in market-making activity), or other factors, experience periods
of increased, and sometimes unpredictable, volatility and reduced liquidity. During those periods, an
underlying fund may experience increased levels of shareholder redemptions, and may have to sell
securities at inopportune times, and at unfavorable prices. Fixed income securities also may be difficult to
value during such periods. Changes in government or central bank policy, including changes in tax policy or
changes in a central bank’s implementation of specific policy goals, may have a substantial impact on
interest rates, and could have a material adverse effect on prices for fixed income securities and on the
management of the Fund. There can be no guarantee that any particular government or central bank policy
will be continued, discontinued or changed, nor that any such policy will have the desired effect on interest
rates.

Foreign Investment Risk. The possibility that an underlying fund’s investments in foreign securities may be
adversely affected by political, social, and economic conditions affecting foreign issuers or decreases in
foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to greater
market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers also
may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities.

High Yield Bond Risk. The possibility that an underlying fund’s investment in debt securities rated below
investment grade (commonly known as junk bonds) may adversely affect the underlying fund’s yield.
Although these securities generally provide for higher yields than higher rated debt securities, the high
degree of risk associated with these investments can result in substantial or total loss to an underlying
fund. High yield securities are considered speculative and are subject to a greater risk of loss, greater
sensitivity to interest rate changes, increased price volatility, valuation difficulties, and a potential lack of a
liquid secondary or public market for the securities.

Income Risk. The possibility that an underlying fund’s yield (the rate of dividends the underlying fund pays)
may decline in the event of declining interest rates.

Inflation Linked Bond Risk. The possibility that the value of an underlying fund’s investments in inflation
linked bonds will decline in value in response to a rise in real interest rates resulting in losses to the
underlying fund. Inflation linked bonds may experience greater losses than other debt securities with
similar durations when real interest rates rise faster than nominal interest rates.

Interest Rate Risk. The possibility that the prices of an underlying fund’s fixed income investments will
decline due to rising interest rates.

Investment Risk. You may lose money by investing in the Money Market Fund. Although the Money Market
Fund seeks to preserve the value of your investment at $1.00 per share, there is no guarantee that the
Money Market Fund will be able to do so. An investment in the Money Market Fund is not insured or
guaranteed by the FDIC or any other government agency. PMAM, the Fund’s sponsor, and its affiliates have
no legal obligation to provide financial support to the Money Market Fund, and you should not expect that
PMAM or its affiliates will provide financial support to the Money Market Fund at any time.

Large-Cap Securities Risk. The possibility that an underlying fund’s investments in larger companies may
underperform relative to those of smaller companies. Larger more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and consumer tastes and
may not be able to attain the high growth rate of successful smaller companies, especially during extended
periods of economic expansion.
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LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR”) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate that is
used extensively as a “reference rate” for financial instruments, including many corporate bonds, asset-
backed securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct Authority,
the agency that oversees LIBOR, announced that after 2021 it would cease its active encouragement of banks
to provide the quotations needed to sustain LIBOR. In November 2020, the administrator of LIBOR announced
its intention to delay the phase out of the majority of the USD LIBOR publications until June 30, 2023, with the
remainder of LIBOR publications having ceased on December 31, 2021. The transition away from LIBOR poses
a number of other risks, including changed values of LIBOR-related investments and reduced effectiveness of
hedging strategies, each of which may adversely affect the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of an underlying fund’s investments may become
illiquid under adverse or volatile market or economic conditions, making those investments difficult to sell
at an advantageous price, particularly in times of market turmoil. The market price of certain investments
may fall dramatically if there is no liquid trading market for the investments. llliquid securities may also be
more difficult to value. If an underlying fund is forced to sell aniilliquid security to fund redemptions or for
other cash needs, it may be forced to sell the security at a loss.

Mortgage- and Asset-Backed Securities Risk. The possibility that an underlying fund’s investments in
mortgage- and asset-backed securities may decline in value and become less liquid when defaults on the
underlying mortgages or assets occur and may exhibit additional volatility in periods of rising interest rates.
Rising interest rates tend to extend the duration of these securities, making them more sensitive to changes in
interest rates than instruments with fixed payment schedules. When interest rates decline or are low, the
prepayment of mortgages or assets underlying such securities may reduce the underlying fund’s returns.

Portfolio Turnover Risk. The possibility that an underlying fund may frequently buy and sell portfolio
securities, which may increase transaction costs to the underlying fund and cause the underlying fund’s
performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid
off earlier or later than expected causing an underlying fund to invest in fixed income securities with lower
interest rates, which may adversely affect the underlying fund’s performance.

Redemption Risk. The possibility that large redemptions may cause an underlying fund to sell its securities
at inopportune times resulting in a loss to the underlying fund.

Sampling Risk. The possibility that an underlying fund may not hold all of the securities included in its
benchmark index and that the securities selected for the Fund, in the aggregate, will not provide
investment performance matching that of the underlying fund’s benchmark index.

Tracking Error Risk. The possibility that the underlying fund’s sub-adviser may not be able to cause the
underlying fund’s performance to correspond to that of the underlying index, either on a daily or aggregate
basis. Factors such as underlying fund expenses, imperfect correlation between the underlying fund’s
investments and those of the underlying index, rounding of share prices, changes to the composition of the
underlying index, regulatory policies, and high portfolio turnover rate all contribute to tracking error.
Tracking error may cause the underlying fund’s performance to be less than you expect.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial
assistance in support of securities issued by certain of its agencies and instrumentalities and held by an
underlying fund if it is not obligated to do because such securities are not issued or guaranteed by the U.S.
Treasury. A default by a U.S. government agency or instrumentality could cause an underlying fund’s share
price or yield to fall.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in a fund which allocates its assets among various asset classes and market segments in the hope of
achieving long-term growth and current income.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index and one
additional index, the Bloomberg U.S. Aggregate Bond Index. The Bloomberg U.S. Aggregate Bond Index, in
conjunction with the broad-based index, is used to track the broad range of allocations the Fund makes to the
underlying funds. The foregoing indices, when considered together, may provide investors with a useful
comparison of the Fund’s overall performance. Past performance does not necessarily indicate how the Fund
will perform in the future. This performance information does not include the impact of any charges deducted
under your variable contract. If it did, returns would be lower.
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Investment Adviser

Penn Mutual Asset Management, LLC
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since October 2016.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since October 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: LARGE GROWTH STOCK FUND

Investment Objective The investment objective of the Large Growth Stock Fund (the “Fund”) is to
seek long-term capital growth.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ............ ... ... .. ..., 0.71%
Distribution (12b-1)Fees . ... ... i None
OtherExpenses ......... ...t 0.26%
Total Annual Fund Operating Expenses . .............. 0.97%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$99 $309 $536 $1,190

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 29% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in common stocks of large capitalization companies. For purposes of this policy, large
capitalization companies have market capitalizations that fall within the market capitalization range of
companies in the Russell 1000® Growth Index at the time of purchase (as of March 31, 2023, and as provided by
the Sub-Adviser, this range was between $0.60 billion and $2,609.04 billion). Because the Fund’s definition of
large capitalization companies is dynamic, the lower and upper limits on market capitalization will change with
the markets. The Fund will invest primarily in common stocks of well established companies the Sub-Adviser
believes have long-term growth potential. In selecting the Fund’s investments, the Sub-Adviser generally seeks
to invest in companies that have strong cash flow, an above-average rate of earnings growth, and a lucrative
niche in the economy that gives them the ability to sustain earnings momentum or the ability to expand even
during times of slow economic growth. The Sub-Adviser believes when a company increases its earnings faster
than both inflation and the overall economy, the market will eventually reward it with a higher stock price. The
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Fund may sell securities for a variety of reasons, such as to secure gains, limit losses, or redeploy assets into
more promising opportunities. While the Fund’s sector and industry exposure is expected to vary over time, as
of February 28, 2023, the Fund had significant exposure to the Communication Services Sector, Consumer
Discretionary Sector, Information Technology Sector, and Health Care as each sector is defined by the Global
Industry Classification Standard.

In pursuing its investment objective, the Sub-Adviser has the discretion to purchase some securities that do not
meet its normal investment criteria, as described above, when it perceives an unusual opportunity for gain.
Those situations might arise when the Sub-Adviser believes a security could increase in value for a variety of
reasons, including a change in management, an extraordinary corporate event, a new product introduction or
innovation, or a favorable competitive development.

While most assets will be invested in exchange-listed U.S. common stocks, other securities may also be
purchased, including foreign stocks (up to 25% of total assets), in keeping with the Fund’s objectives.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

“Growth” Investing Risk. The possibility that the Fund’s investments in securities of companies perceived to be
“growth” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain the
high growth rate of successful smaller companies, especially during extended periods of economic expansion.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Information
Technology Sector, Consumer Discretionary Sector, Health Care Sector and Communication Services Sector. In
addition to these general risks, the sectors specified are also subject to the risks described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic

38



equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Health Care Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Health Care Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Health Care Sector
(““Health Care Companies”), the Fund is subject to legislative or regulatory changes, adverse market
conditions and/or increased competition affecting the Health Care Sector. The prices of the securities of
Health Care Companies may fluctuate widely due to government regulation and approval of products and
services, which can have a significant effect on price and availability. Furthermore, the types of products or
services produced or provided by Health Care Companies may quickly become obsolete. Moreover, liability
for products that are later alleged to be harmful or unsafe may be substantial, and may have a significant
impact on a Health Care Company’s market value and/or share price.

Communication Services Sector Risk. Communication services companies are particularly vulnerable to the
potential obsolescence of products and services due to technological advancement and the innovation of
competitors. Companies in the communication services sector may also be affected by other competitive
pressures, such as pricing competition, as well as research and development costs, substantial capital
requirements and government regulation. Additionally, fluctuating domestic and international demand,
shifting demographics and often unpredictable changes in consumer tastes can drastically affect a
communication services company’s profitability. While all companies may be susceptible to network
security breaches, certain companies in the communication services sector may be particular targets of
hacking and potential theft of proprietary or consumer information or disruptions in service, which could
have a material adverse effect on their businesses.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Cybersecurity Risk. The possibility that the Fund could be harmed by intentional cyberattacks and other
cybersecurity breaches, including unauthorized access to the Fund’s assets, customer data and confidential
shareholder information, or other proprietary information. In addition, a cybersecurity breach could cause one
of the Fund’s service providers or financial intermediaries to suffer unauthorized data access, data corruption, or
loss of operational functionality.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in common stocks in the hope of earning above-average long-term growth of capital.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns

would be lower.
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Large Growth Stock Fund (39.52)% 4.43% 10.79%
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(reflects no deduction for fees, expenses or taxes) (29.14)% 10.96% 14.10%

Investment Adviser

Penn Mutual Asset Management, LLC

Investment Sub-Adviser

T. Rowe Price Associates, Inc.

Portfolio Manager

The portfolio manager described below is primarily responsible for the day-to-day management of the Fund’s

portfolio.

Joseph B. Fath, CPA, a Vice President of T. Rowe Price Associates, Inc., has served as portfolio manager of the

Fund since January 2014.
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Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: LARGE CAP GROWTH FUND

Investment Objective The investment objective of the Large Cap Growth Fund (the “Fund”) s to
seek long-term capital appreciation.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . .......... ... . ... 0.55%
Distribution (12b-1) Fees ....... ... i, None
Other Expenses . ....... ... .., 0.34%
Total Annual Fund Operating Expenses .. ............. 0.89%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$91 $284 $493 $1,096

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 32% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in common stocks of U.S. companies with large market capitalizations. For purposes of
this policy, large capitalization companies have market capitalizations of more than $5 billion at the time of
purchase. The Sub-Adviser focuses on investing the Fund’s assets in the stocks of companies it believes to have
above average earnings growth potential compared to other companies (i.e., growth companies). Growth
companies tend to have stock prices that are high relative to their earnings, dividends, book value, or other
financial measures. While the Fund primarily invests in the common stocks of large capitalization companies, the
Fund may invest a portion of its net assets (no more than 20%) in small and medium capitalization companies
with market capitalizations of less than $5 billion at the time of purchase. The Sub-Adviser normally invests the
Fund’s assets across different industries and sectors, but the Sub-Adviser may invest a significant percentage of
the Fund’s assets in a single industry or sector. While the Fund’s sector and industry exposure is expected to
vary over time, as of February 28, 2023, the Fund had significant exposure to the Health Care Sector and
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Information Technology Sector, as the sector is defined by the Global Industry Classification Standard. The
Sub-Adviser may invest a significant percentage of the Fund’s assets in a single issuer or a small number of
issuers. The Fund also may invest up to 20% of its net assets in foreign securities at the time of purchase. The
Fund may participate in initial public offerings (“I1POs”).

The Sub-Adviser uses an active bottom-up investment approach to buying and selling investments for the Fund.
Investments are selected primarily based on fundamental analysis of individual issuers and their potential in light
of their financial condition, and market, economic, political, and regulatory conditions. Factors considered may
include analysis of an issuer’s earnings, cash flows, competitive position, and management ability. Quantitative
screening tools that systematically evaluate an issuer’s valuation, price and earnings momentum, earnings
quality, and other factors may also be considered.

Due to its investment strategy, the Fund may buy and sell securities frequently, which may result in higher
transaction costs and may lower fund performance.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

“Growth” Investing Risk. The possibility that the Fund’s investments in securities of companies perceived to be
“growth” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.
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Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Information
Technology Sector, and Health Care Sector. In addition to these general risks, the sector specified is also subject
to the risk described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities
may be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up
companies, tend to be more vulnerable than larger and more established companies to adverse business and
economic developments. Such companies generally have narrower product lines, more limited financial
resources and more limited markets for their stock as compared with larger companies. As a result, the value of
such securities also may be more volatile than the securities of larger companies, and the Fund’s portfolio may
experience difficulty in purchasing or selling such securities at the desired time and price or in the desired
amount.

IPOs Risk. The possibility that the Fund’s performance may be affected by the purchase of securities issued in
initial public offerings (IPOs) that have little to no trading history, limited issuer information, increased volatility
and may not be available to the extent desired. The prices of securities bought in IPOs may rise and fall rapidly,
often because of investor perceptions rather than economic reasons.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in common stocks in the hope of long-term capital appreciation.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2013 reflects the Fund’s investment performance when
managed by a previous sub-adviser pursuant to a substantially similar principal investment strategy. Since May 1,
2013, Massachusetts Financial Services Company has been responsible for the Fund’s day-to-day portfolio
management. Therefore, the performance and average annual total returns shown for periods prior to May 1,
2013 may have differed had Massachusetts Financial Services Company been responsible for the day-to-day
portfolio management during those periods. The bar chart and table demonstrate the variability of performance
over time and provide an indication of the risks and volatility of an investment in the Fund by showing how the
Fund’s average annual total returns for various periods compare with those of a broad-based securities market
index. Past performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Investment Adviser

Penn Mutual Asset Management, LLC

Investment Sub-Adviser

Massachusetts Financial Services Company (“MFS”)
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Jeffrey Constantino, an Investment Officer of MFS, has served as a portfolio manager for the Fund since
May 2013.

Joseph Skorski, an Investment Officer of MFS, has served as a portfolio manager for the Fund since July 2019.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: LARGE CORE GROWTH FUND

Investment Objective The investment objective of the Large Core Growth Fund (the “Fund”) is to
seek to provide growth of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ......... . ... . ... ... 0.58%
Distribution (12b-1)Fees . ... ... i None
Other EXpenses .. ...t eae 0.28%
Acquired Fund Feesand Expenses ... ................. 0.01%
Total Annual Fund Operating Expenses* .............. 0.87%

*  The Fund’s Investment Advisory Fees were reduced effective May 1, 2023. The Investment Advisory Fees
and Total Annual Fund Operating Expenses line items in the table above have been restated to reflect the
new reduced Investment Advisory Fee. As a result, the Total Annual Fund Operating Expenses in this fee
table may not correlate to the expense ratios in the Fund’s financial highlights and financial statements
which (i) reflect the prior Investment Advisory Fee rate and (ii) reflect only the operating expenses of the
Fund and do not include Acquired Fund Fees and Expenses, which are fees and expenses incurred indirectly
by the Fund through its investments in certain underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$89 $278 $482 $1,073

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 50% of the average value of its portfolio.
Principal Investment Strategy

The Fund attempts to achieve its investment objective by investing primarily in equity securities of large

capitalization growth-oriented U.S. companies. Under normal circumstances, the Fund invests at least 80% of its
net assets, plus the amount of borrowings for investment purposes, in securities of large-capitalization
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companies. For purposes of this policy, large capitalization companies have market capitalizations of at least
$10 billion at the time of acquisition. Growth-oriented companies are those whose earnings the Sub-Adviser
believes are likely to grow faster than the economy.

The Sub-Adviser emphasizes a bottom-up stock selection process, seeking attractive investments on an
individual company basis. In selecting securities for investment, the Sub-Adviser typically invests in companies it
believes possess a structural competitive advantage or durable market leadership position.

A competitively advantaged business model can be defined by such factors as: brand loyalty, proprietary
technology, cost structure, scale, exclusive access to data, or distribution advantages. Other factors considered
include strength of management; level of competitive intensity; return of capital; strong balance sheets and cash
flows; the potential for substitute products; and the interaction and bargaining power between a company, its
customers, suppliers, and competitors. The Sub-Adviser’s process for selecting stocks utilizes fundamental
analysis and quantitative analysis during the research process.

From a quantitative standpoint, the Sub-Adviser focuses on the level of profitability, capital intensity, cash flow
and capital allocation measures, as well as earnings growth rates and valuations. The Sub-Adviser’s fundamental
research seeks to identify those companies that it believes possess a sustainable competitive advantage, an
important characteristic which typically enables a company to generate above-average levels of profitability and
the ability to sustain growth over the long term. The Fund typically holds a limited number of stocks (generally
35 to 50). While the Fund’s sector and industry exposure is expected to vary over time, the Sub-Adviser
anticipates that the Fund will have significant exposure to the Consumer Discretionary Sector, Health Care
Sector, Industrials Sector, and Information Technology Sector, as each sector is defined by the Global Industry
Classification Standard.

Many of the companies in which the Fund may invest have diverse operations, with products or services in
foreign markets. Therefore, the Fund may have indirect exposure to various foreign markets through
investments in these companies, even if the Fund is not invested directly in such markets.

In general, the Sub-Adviser may sell a security when, in the Sub-Adviser’s opinion, a company experiences
deterioration in its growth and/or profitability characteristics, or a fundamental breakdown of its sustainable
competitive advantages. The Sub-Adviser also may sell a security if it believes that the security no longer
presents sufficient appreciation potential; this may be caused by, or be an effect of, changes in the industry or
sector of the issuer, loss by the company of its competitive position, poor execution by management, the threat
of technological disruption and/or poor use of resources. The Sub-Adviser also may sell a security to reduce the
Fund’s holding in that security, to take advantage of what it believes are more attractive investment
opportunities or to raise cash.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.
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“Growth” Investing Risk. The possibility that the Fund’s investments in securities of companies perceived to be
“growth” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, the Sub-Adviser anticipates that the Fund will have significant exposure to the
Information Technology Sector, Consumer Discretionary Sector, Health Care Sector, and Industrials Sector. In
addition to these general risks, the sectors specified are also subject to the risks described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
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corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate that is
used extensively as a “reference rate” for financial instruments, including many corporate bonds, asset-backed
securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct Authority, the agency
that oversees LIBOR, announced that after 2021 it would cease its active encouragement of banks to provide
the quotations needed to sustain LIBOR. In November 2020, the administrator of LIBOR announced its intention
to delay the phase out of the majority of the USD LIBOR publications until June 30, 2023, with the remainder of
LIBOR publications having ceased on December 31, 2021. The transition away from LIBOR poses a number of
other risks, including changed values of LIBOR-related investments and reduced effectiveness of hedging
strategies, each of which may adversely affect the Fund’s performance.

Foreign Exposure Risk. The Fund may invest in companies that have indirect exposure to foreign markets
through their international operations. The Fund’s exposure to foreign markets is subject to additional risks in
comparison to U.S. markets, including currency fluctuations, adverse political (including geopolitical), social and
economic developments, changes in foreign regulations, tariffs and trade disputes, and other risks inherent to
international business.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to December 1, 2016 reflects the Fund’s investment performance
when managed by a previous sub-adviser, and performance between December 1, 2016 and May 1, 2023 reflects
the Fund’s investment performance when managed by a different previous sub-adviser, both pursuant to similar
principal investment strategies. Since May 1, 2023, Delaware Investments Fund Advisers has been responsible
for the Fund’s day-to-day portfolio management. Therefore, the performance and average annual total returns
shown for periods prior to May 1, 2023 may have differed had Delaware Investments Fund Advisers been
responsible for the day-to-day portfolio management during those periods. The bar chart and table demonstrate
the variability of performance over time and provide an indication of the risks and volatility of an investment in
the Fund by showing how the Fund’s average annual total returns for various periods compare with those of a
broad-based securities market index. Past performance does not necessarily indicate how the Fund will perform
in the future. This performance information does not include the impact of any charges deducted under your
variable contract. If it did, returns would be lower.
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Large Core Growth Fund (53.49)% 0.63% 7.56%
Russell 1000® Growth Index
(reflects no deduction for fees, expenses or taxes) (29.14)% 10.96% 14.10%

Investment Adviser
Penn Mutual Asset Management, LLC
Investment Sub-Adviser

Delaware Investments Fund Advisers
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Bradley D. Angermeier, a Senior Vice President and Senior Portfolio Manager of Delaware Investments Fund
Advisers, has served as portfolio manager of the Fund since May 2023.

Bradley M. Klapmeyer, a Senior Vice President and Senior Portfolio Manager of Delaware Investments Fund
Advisers, has served as portfolio manager of the Fund since May 2023.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: LARGE CAP VALUE FUND

Investment Objective The investment objective of the Large Cap Value Fund (the “Fund”) is to seek
to achieve long-term growth of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.67%
Distribution (12b-1) Fees ......... ... ... ... ... None
Other EXpenses . ........ ..o, 0.26%
Acquired Fund Feesand Expenses . ... ................ 0.01%
Total Annual Fund Operating Expenses* .............. 0.94%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$96 $300 $520 $1,155

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 64% of the average value of its portfolio.

Principal Investment Strategy

The Fund will invest primarily in equity securities, of U.S. and non-U.S. incorporated entities, including, but not
limited to common stock, American Depositary Receipts (“ADRs”), equity real estate investment trusts
(“REITs”), preferred securities and convertible preferred securities. Under normal circumstances, the Fund
invests at least 80% of its net assets, plus the amount of any borrowings for investment purposes, in equity
securities of large capitalization companies. For purposes of this policy, large capitalization companies are those
with market-capitalizations greater than $2 billion. The Fund primarily invests in common stocks that the
Sub-Adviser deems to be underpriced relative to long-term earnings and for cash flow potential.
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The Sub-Adviser attempts to reduce the Fund’s exposure to market risks by diversifying its investments, that is,
by not holding a substantial amount of stock of any one company and by not investing too great a percentage of
the Fund’s assets in any one company. In selecting securities for purchase or sale by the Fund, the Sub-Adviser
selects securities one at a time before considering industry trends. This is called a “bottom-up approach.” The
Sub-Adviser uses a fundamental analysis to select securities that it believes are undervalued relative to long-
term earnings and cash flow potential. While this process and the inter-relationship of the factors used may
change over time and its implementation may vary in particular cases, the Sub-Adviser currently considers one or
more of the following factors when assessing a company’s business prospects: attractive valuation, future
supply/demand conditions for its key products, product cycles, quality of management, competitive position in
the market place, reinvestment plans for cash generated, and better-than-expected earnings reports. The
Sub-Adviser may consider selling a stock for one or more of the following reasons: the stock price is approaching
its target, the company’s fundamentals are deteriorating, or alternative investment ideas have been developed.

While the Fund primarily invests in large capitalization companies, the Fund may invest a portion of its assets (no
more than 20%) in small and medium capitalization companies. In addition to common stocks, the Fund may
invest in other equity securities, including preferred stocks, warrants, rights, and convertible securities. The Fund
may also invest up to 25% of its assets in securities of foreign issuers, options for hedging and investment
purposes, and REITs. The Fund anticipates investing primarily in equity REITs as opposed to mortgage or other
types of REITs, which generally invest in and own properties, such as commercial properties, and generate
revenue from these property rents. The Fund may also invest up to 15% of its assets in securities issued pursuant
to Rule 144A under the Securities Act of 1933 (“Rule 144A Securities”). While the Fund’s sector and industry
exposure is expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the
Consumer Discretionary Sector, Financials Sector, Health Care Sector, Industrials Sector, and Information
Technology Sector, as each sector is defined by the Global Industry Classification Standard.

Except as provided above and subject to the provisions of the 1940 Act, the Fund is not limited in the percentage
of its assets that it may invest in these instruments. Securities of foreign issuers that are represented by ADRs or
that are listed on a U.S. securities exchange or traded in the U.S. over-the-counter markets are not considered
“foreign securities” for purposes of this investment restriction. The Fund may invest up to 5% of its assets, as
determined at the time of purchase, in any one company.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.

Interest Rate Risk. The possibility that the prices of the Fund’s convertible securities will decline due to rising
interest rates.
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Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Industrials Sector,
Consumer Discretionary Sector, Financials Sector, Information Technology Sector, and Health Care Sector. In
addition to these general risks, the sectors specified are also subject to the risks described below.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods such
as aerospace and defense, building projects, electrical equipment and machinery and companies that offer
construction and engineering services. It also includes providers of commercial and professional services
including printing, environmental and facilities services, office services and supplies, security and alarm
services, human resource and employment services, research and consulting services. This sector also includes
companies that provide transportation services. The Industrials Sector can be significantly affected by, among
other things, business cycle fluctuations, worldwide economy growth, government and corporate spending,
supply and demand for specific products and manufacturing, and government regulation. The prices of the
securities of Industrials companies may fluctuate due to the level and volatility of commodity prices, the
exchange value of the dollar, import controls, worldwide competition, liability for environmental damage,
depletion of resources, and mandated expenditures for safety and pollution control devices.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

55



Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities
may be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up
companies, tend to be more vulnerable than larger and more established companies to adverse business and
economic developments. Such companies generally have narrower product lines, more limited financial
resources and more limited markets for their stock as compared with larger companies. As a result, the value of
such securities also may be more volatile than the securities of larger companies, and the Fund’s portfolio may
experience difficulty in purchasing or selling such securities at the desired time and price or in the desired
amount.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

REITs Risk. The possibility that the Fund’s investments in REITs will subject the Fund to the risks associated with
the direct ownership of real estate, including fluctuations in the value of underlying properties, changes in
interest rates and risks related to general or local economic conditions. REITs are dependent upon management
skills and generally may not be diversified. REITs are also subject to heavy cash flow dependency, defaults by
borrowers or tenants and self-liquidation.

Depositary Receipts Risk. The possibility that the Fund’s investments in foreign companies through depositary
receipts will expose the Fund to the same risks as direct investment in securities of foreign issuers. In addition,
investments in ADRs may be less liquid than the underlying shares in their primary trading market, and the value
of securities underlying ADRs may change materially at times when U.S. markets are not open for trading.

Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
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common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Options Risk. The use of options subjects the Fund to additional volatility and potential losses. Writing call
options exposes the Fund to the risk that the underlying security may not move in the direction anticipated
by the Sub-Adviser, requiring the Fund to buy or sell the security at a price that is disadvantageous to the
Fund. Certain call options carry a potentially unlimited risk of loss.

Preferred Stock Risk. The possibility that the value of the Fund’s investments in preferred stock may decline if
stock prices fall or interest rates rise. In the event of a liquidation, the rights of a company’s preferred stock to
the distribution of company assets are generally subordinate to the rights of a company’s debt securities.

Warrants Risk. The possibility that the Fund’s investments in warrants are subject to greater price volatility than
the warrants’ underlying securities. Warrants offer greater potential for profit or loss than an equivalent
investment in the underlying security. A warrant generally ceases to have value if it is not exercised prior to its
expiration date.

Rule 144A Securities Risk. The possibility that the Fund’s investment in Rule 144A Securities will subject the
Fund to liquidity risk if there are an insufficient number of qualified institutional buyers interested in purchasing
Rule 144A Securities held by the Fund leading to the Fund’s inability to sell its Rule 144A Securities at a time
desired by the Fund or at prices approximating the value at which the Fund is carrying the securities on its
books.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties

of investing primarily in equity securities of large capitalization companies in the hope of earning long-term
growth of capital.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2013 reflects the Fund’s investment performance when
managed by a previous sub-adviser, and performance between May 1, 2013 and October 1, 2018 reflects the
Fund’s investment performance when managed by a different previous sub-adviser, both pursuant to
substantially similar principal investment strategies. Since October 1, 2018, AllianceBernstein L.P. has been
responsible for the Fund’s day-to-day portfolio management. Therefore, the performance and average annual
total returns shown for periods prior to October 1, 2018 may have differed had AllianceBernstein L.P. been
responsible for the day-to-day portfolio management during those periods. The bar chart and table demonstrate
the variability of performance over time and provide an indication of the risks and volatility of an investment in
the Fund by showing how the Fund’s average annual total returns for various periods compare with those of a
broad-based securities market index. Past performance does not necessarily indicate how the Fund will perform
in the future. This performance information does not include the impact of any charges deducted under your
variable contract. If it did, returns would be lower.
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Investment Adviser
Penn Mutual Asset Management, LLC
Investment Sub-Adviser

AllianceBernstein L.P.
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Frank Caruso, CFA, is currently the Chief Investment Officer and has served as a portfolio manager of the Fund
since October 2018. Mr. Caruso is expected to retire from the Sub-Adviser effective March 31, 2024.

John H. Fogarty, CFA, is currently a Portfolio Manager of US Equities and has served as a portfolio manager of
the Fund since October 2018.

Vinay Thapar, CFA, is currently a Portfolio Manager of US Equities and has served as a portfolio manager of the
Fund since October 2018.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: LARGE CORE VALUE FUND

Investment Objective The investment objective of the Large Core Value Fund (the “Fund”) is to seek
total return.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ............ ... ... .. ..., 0.67%
Distribution (12b-1)Fees . ... ... i None
OtherExpenses ......... ...t 0.26%
Total Annual Fund Operating Expenses . .............. 0.93%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$95 $296 $515 $1,143

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 50% of the average value of its portfolio.

Principal Investment Strategy

The Fund invests primarily in value stocks of large capitalization companies. Under normal circumstances, the
Fund invests at least 80% of its net assets, plus the amount of any borrowings for investment purposes, in
securities of large capitalization companies. The portfolio managers generally consider large capitalization
companies to be those companies having market capitalizations within the range of companies included in the
Russell 1000® Value Index, although the portfolio will generally consist of stocks with a market capitalization
equal to or greater than the median market capitalization of companies included in such index. As of March 31,
2023, and as provided by the Sub-Adviser, the capitalization range of the Russell 1000® Value Index was

$0.54 billion to $1.33 billion, and the median market capitalization was $11.7 billion. Because the Fund’s
definition of large capitalization companies is dynamic, it will change with the markets. Value stocks are stocks
that, in the opinion of the Sub-Adviser, are inexpensive or undervalued relative to the intrinsic value of the
company.
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The Fund primarily invests in dividend-paying stocks, but may also invest in non-income producing stocks. The
Fund may invest in convertible debt securities of any credit quality (including securities rated below investment
grade (so-called “junk”)).

The Fund may invest in publicly traded real estate investment trusts (“REITs”). The Fund may invest up to 25% of
its total assets in foreign securities, some of which may be located in emerging market countries. Securities of
foreign issuers that are represented by American Depositary Receipts (“ADRs”) are not subject to this
restriction. The Fund may invest in exchange-traded funds (“ETFs”), a type of pooled investment vehicle, in
order to manage cash positions or seek exposure to certain markets or market sectors. While the Fund’s sector
and industry exposure is expected to vary over time, as of February 28, 2023, the Fund had significant exposure
to the Financials Sector, Health Care Sector, and Industrials Sector, as each sector is defined by the Global
Industry Classification Standard.

Investment decisions are made primarily on the basis of fundamental research. The Sub-Adviser may consider a
company’s earnings or cash flow capabilities, dividend prospects, financial strength, growth potential, the
strength of the company’s business franchises and management team, sustainability of a company’s
competitiveness, and estimates of a company’s net value when selecting securities. These considerations may
be taken into account alongside other fundamental research in the investment selection process. The
Sub-Adviser may sell a security when the Sub-Adviser’s price objective for the security is reached, the
fundamentals of the company deteriorate, a security’s price falls below acquisition cost or to pursue more
attractive investment options.

The Fund may buy and sell portfolio securities actively. If it does, its portfolio turnover rate and transaction costs
will rise, which may lower Fund performance.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.

Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
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common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Depositary Receipts Risk. The possibility that the Fund’s investments in foreign companies through depositary
receipts will expose the Fund to the same risks as direct investment in securities of foreign issuers. In addition,
investments in ADRs may be less liquid than the underlying shares in their primary trading market, and the value
of securities underlying ADRs may change materially at times when U.S. markets are not open for trading.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

High Yield Bond Risk. The possibility that the Fund’s investment in debt securities rated below investment
grade (commonly known as junk bonds) may adversely affect the Fund’s yield. Although these securities
generally provide for higher yields than higher rated debt securities, the high degree of risk associated with
these investments can result in substantial or total loss to the Fund. High yield securities are considered
speculative and are subject to a greater risk of loss, greater sensitivity to interest rate changes, increased price
volatility, valuation difficulties, and a potential lack of a liquid secondary or public market for the securities.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Financials Sector,
Health Care Sector, and Industrials Sector. In addition to these general risks, the sectors specified are also
subject to the risks described below.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.
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Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Other Investment Company Risk. The possibility that investments by the Fund in shares of other investment
companies will subject the Fund to the risks associated with those investment companies. Fund shareholders
will also indirectly bear a proportionate share of any underlying investment company’s fees and expenses in
addition to paying the Fund’s expenses.

REITs Risk. The possibility that the Fund’s investments in REITs will subject the Fund to the risks associated with
the direct ownership of real estate, including fluctuations in the value of underlying properties, changes in
interest rates and risks related to general or local economic conditions. REITs are dependent upon management
skills and generally may not be diversified. REITs are also subject to heavy cash flow dependency, defaults by
borrowers or tenants and self-liquidation.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in common stocks in the hope of earning long-term growth of capital and income.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to March 1, 2021 reflects the investment performance when
managed by Eaton Vance Management as a wholly-owned subsidiary of Eaton Vance Corp. (“EVC”). On March 1,
2021, Morgan Stanley acquired EVC (the “Acquisition””) resulting in Eaton Vance Management becoming an
indirect, wholly-owned subsidiary of Morgan Stanley as of that date. The Acquisition did not affect Eaton Vance
Management’s day-to-day management of the Fund. The bar chart and table demonstrate the variability of
performance over time and provide an indication of the risks and volatility of an investment in the Fund by
showing how the Fund’s average annual total returns for various periods compare with those of a broad-based
securities market index. Past performance does not necessarily indicate how the Fund will perform in the future.
This performance information does not include the impact of any charges deducted under your variable
contract. If it did, returns would be lower.
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Aaron S. Dunn, CFA, Managing Director of Eaton Vance Management, has served as a portfolio manager of the
Fund since December 2017.

Bradley Galko, CFA, Managing Director of Eaton Vance Management, has served as a portfolio manager of the
Fund since February 2020.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: INDEX 500 FUND

Investment Objective The investment objective of the Index 500 Fund (the “Fund”) s to seek a total
return (capital appreciation and income) which corresponds to that of the
S&P 500° Index.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees .. ......... ... .. .., 0.13%
Distribution (12b-1) Fees ......... ... ..o .. None
Other EXpenses . ...... ..ot 0.22%
Total Annual Fund Operating Expenses . .............. 0.35%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$36 $113 $197 $443

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 4% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings for
investment purposes, in securities listed in the S&P 500® Index (the “Index”). Under normal circumstances, however,
the Fund intends to invest substantially all of its assets in securities of companies included in the Index and close
substitutes (such as index futures contracts) that are designed to track the Index. The Index is a well-known stock
market index that includes common stocks of approximately 500 companies from all major industries that measures
the performance of the large-cap sector of the market. Stocks in the Index are weighted according to their float
adjusted capitalizations. The Index is rebalanced quarterly after the close of business on the third Friday of March,
June, September and December. The Fund will concentrate (invest 25% or more of the value of its assets) in the
securities of issuers having their principal business activities in the same industry if the Index is also concentrated in
such industry. While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023,
the Fund had significant exposure to the Consumer Discretionary Sector, Financials Sector, Health Care Sector, and
Information Technology Sector, as each sector is defined by the Global Industry Classification Standard.
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The Sub-Adviser does not manage the Fund according to traditional methods of “active” investment
management, which involve the buying and selling of securities based upon economic, financial and market
analysis and investment judgment.

Instead, the Sub-Adviser utilizes a “passive” or “indexing” investment approach, seeking to replicate the
investment performance that, before expenses, corresponds generally to the total return of the Index.

The Sub-Adviser seeks to replicate the returns of the Index by investing in the securities of the Index in
approximately their Index weight. However, under various circumstances, it may not be possible or practicable
to purchase all of those securities in those weightings. In those circumstances, the Fund may purchase a sample
of stocks in the Index in proportions expected to match generally the performance of the Index as a whole. In
addition, from time to time, stocks are added to or removed from the Index. The Fund may sell stocks that are
represented in the Index, or purchase stocks that are not yet represented in the Index, in anticipation of their
removal from or addition to the Index.

The Sub-Adviser may at times purchase or sell futures contracts in lieu of investment directly in the stocks
making up the Index. The Sub-Adviser might do so, for example, in order to increase the Fund’s investment
exposure pending investment of cash in the stocks comprising the Index. Alternatively, the Sub-Adviser might
use futures to reduce its investment exposure to the Index in situations where it intends to sell a portion of the
stocks in the Fund’s portfolio but the sale has not yet been completed.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain the
high growth rate of successful smaller companies, especially during extended periods of economic expansion.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Information
Technology Sector, Health Care Sector, Financials Sector, and Consumer Discretionary Sector. In addition to
these general risks, the sectors specified are also subject to the risks described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
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equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs”) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Concentration Risk. The possibility that, to the extent the Fund invests to a significant extent in a particular
industry or group of industries within a particular sector, the Fund may be subject to greater risks than if its
investments were broadly diversified across industries and sectors. The Fund also is subject to loss due to
adverse occurrences that may affect that industry or group of industries.

Tracking Error Risk. The possibility that the Sub-Adviser may not be able to cause the Fund’s performance to
correspond to that of the Index, either on a daily or aggregate basis. Factors such as Fund expenses, imperfect
correlation between the Fund’s investments and those of the Index, rounding of share prices, changes to the
composition of the Index, regulatory policies, and high portfolio turnover rate all contribute to tracking error.
Tracking error may cause the Fund’s performance to be less than you expect.

Passive Investment Risk. The possibility that the Fund’s return may be lower than the return of an actively
managed fund because the Fund holds shares of a security based on the holdings of its benchmark index, not
the current or projected performance of a security, industry or sector. The Fund does not take defensive
positions under any market conditions, including declining markets.

Sampling Risk. The possibility that the Fund may not hold all of the securities included in its benchmark index
and that the securities selected for the Fund, in the aggregate, will not provide investment performance
matching that of the Fund’s benchmark index.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
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Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Futures Contracts Risk. The possibility that futures contracts will subject the Fund to leverage

risk, correlation risk, and liquidity risk. Futures contracts are exchange-traded contracts that call for the
future delivery of an asset at a certain price and date, or cash settlement of the terms of the contract.
Because futures contracts require only a small initial investment in the form of a deposit or margin, they
involve a high degree of leverage. It is possible that a futures contract transaction will result in a much
greater loss than the principal amount invested, and the Fund may not be able to close out the futures
contract at a favorable time or price. There may be imperfect correlation between price movements of a
futures contract and price movements of the underlying investments for which futures are used as a
substitute, or which futures are intended to hedge.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in common stocks in the hope of achieving a total return which corresponds to that of the Index.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Adviser

SSGA Funds Management, Inc.
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Raymond Donofrio is a Vice President of SSGA Funds Management, Inc. and a Senior Portfolio Manager in the
firm’s Global Equity Beta Solutions Group. Mr. Donofrio has served as co-portfolio manager of the Fund since
September 2012.

Emiliano Rabinovich, CFA, is a Managing Director of SSGA Funds Management, Inc. and a Senior Portfolio
Manager in the Global Equity Beta Solutions Group. Mr. Rabinovich has served as co-portfolio manager of the
Fund since March 2023.

Karl Schneider, CAIA, is a Managing Director of SSGA Funds Management, Inc. and Deputy Head of the firm’s
Global Equity Beta Solutions Group in the Americas. Mr. Schneider has served as co-portfolio manager of the
Fund since November 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: MID CAP GROWTH FUND

Investment Objective The investment objective of the Mid Cap Growth Fund (the “Fund”) is to seek
to provide growth of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . .......... ... . ... 0.70%
Distribution (12b-1) Fees ....... ... i, None
Other Expenses . ....... ... .., 0.28%
Total Annual Fund Operating Expenses .. ............. 0.98%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$100 $312 $542 $1,201

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 29% of the average value of its portfolio.

Principal Investment Strategy

The Sub-Adviser seeks to achieve its objective by investing primarily in common stocks of mid-capitalization
companies that the Sub-Adviser believes are high quality and/or offer above-average growth potential. Under
normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings for
investment purposes, in equity securities of mid-capitalization companies. For purposes of this policy,
mid-capitalization companies have market capitalizations that fall within the market capitalization range of
companies in the Russell Midcap® Growth Index at the time of purchase (as of March 31, 2023, and as provided
by the Sub-Adviser, this range was between $597 million and $58.8 billion). Because the Fund’s definition of
mid-cap companies is dynamic, the lower and upper limits on market capitalization will change with the markets.

In selecting securities for the Fund, the Sub-Adviser primarily emphasizes a bottom-up (researching individual

issuers) approach and focuses on companies it believes have the potential for strong growth, increasing
profitability, stable and sustainable revenue and earnings streams, attractive valuations and sound capital
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structures. The Sub-Adviser may look at a number of factors in its consideration of a company, such as: new or
innovative products or services; adaptive or creative management; strong financial and operational capabilities
to sustain multi-year growth; stable and consistent revenue, earnings, and cash flow; a strong balance sheet;
market potential; and profit potential. Part of the Sub-Adviser’s investment process also includes a review of the
macroeconomic environment, with a focus on factors such as interest rates, inflation, consumer confidence and
corporate spending.

Generally, in determining whether to sell a security, the Sub-Adviser considers many factors, including what it
believes to be excessive valuation given company growth prospects, deterioration of fundamentals, weak cash
flow to support shareholder returns, and unexpected and poorly explained management changes. The
Sub-Adviser also may sell a security to reduce the Fund’s holding in that security, to take advantage of what it
believes are more attractive investment opportunities or to raise cash.

The Fund may have a significant portion of its assets invested in securities of companies conducting business in a
broadly related group of industries within one or more economic sectors. While the Fund’s sector and industry
exposure is expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the
Consumer Discretionary Sector, Health Care Sector, Industrials Sector, and Information Technology Sector, as
each sector is defined by the Global Industry Classification Standard.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

“Growth” Investing Risk. The possibility that the Fund’s investments in securities of companies perceived to be
“growth” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market.

Mid-Cap Securities Risk. The possibility that the return on the Fund’s investments in mid-cap companies may be
less than the return on investments in stocks of larger or smaller companies or the stock market as a whole.
Mid-cap companies may be more vulnerable to market volatility and adverse business or economic events than
larger, more established companies. The securities of mid-cap companies are more likely to trade in lower
volumes and are generally subject to greater and less predictable price changes than the securities of larger
capitalization companies.

Sector Risk. At times, the Fund may have a significant portion of its assets invested in securities of companies
conducting business in a broadly related group of industries within an economic sector. Companies in the same
economic sector may be similarly affected by economic or market events, making the Fund more vulnerable to
unfavorable developments in that economic sector, including adverse market conditions, legislative or
regulatory changes, and/or increased competition affecting that sector, than funds that invest more broadly.
While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
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had significant exposure to the Information Technology Sector, Health Care Sector, Industrials Sector, and
Consumer Discretionary Sector. In addition to these general risks, the sectors specified are also subject to the
risks described below.

Information Technology Sector Risk. The Information Technology Sector includes internet and software
companies, companies that offer information technology services, and manufacturers and distributors of
technology hardware and equipment, including semiconductors, communications equipment, cellular
phones, computers and peripherals, electronic equipment and related instruments. The prices of the
securities of these companies are closely tied to market competition, increased sensitivity to short product
cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in this
sector are closely tied to government regulation and approval of their products and services, which can
have a significant effect on the price and availability of those products and services. This sector also can be
significantly affected by, among other things, lapsing patent protection, technological developments that
make drugs obsolete, and price controls.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery, and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Liquidity risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell an illiquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives. An investment in the Fund may be appropriate
for investors who are willing to accept the risks and uncertainties of investing in mid-cap stocks in the hope of
achieving above-average capital appreciation.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2014 reflects the Fund’s investment performance when
managed by a previous sub-adviser, and performance between May 1, 2014 and April 30, 2021 reflects the
Fund’s investment performance when managed by a different sub-adviser, both pursuant to substantially similar
principal investment strategies. Since April 30, 2021, Delaware Investments Fund Advisers has been responsible
for the Fund’s day-to-day portfolio management. Therefore, the performance and average annual total returns
shown for periods prior to April 30, 2021 may have differed had Delaware Investments Fund Advisers been
responsible for the day-to-day portfolio management during those periods. The bar chart and table demonstrate
the variability of performance over time and provide an indication of the risks and volatility of an investment in
the Fund by showing how the Fund’s average annual total returns for various periods compare with those of a
broad-based securities market index. Past performance does not necessarily indicate how the Fund will perform
in the future. This performance information does not include the impact of any charges deducted under your
variable contract. If it did, returns would be lower.
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Kimberly A. Scott, Senior Vice President of DIFA, has served as portfolio manager of the Fund since May 2014.

Nathan A. Brown, Senior Vice President of DIFA, has served as portfolio manager of the Fund since
October 2016.

Bradley P. Halverson, Senior Vice President of DIFA, has served as portfolio manager of the Fund since
November 2021.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: MID CAP VALUE FUND

Investment Objective The investment objective of the Mid Cap Value Fund (the “Fund”) is to seek to
achieve growth of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ........ ... .. ... . ... ... 0.55%
Distribution (12b-1) Fees ... ... ..ot None
Other Expenses . ..... ... ..ot 0.29%
Total Annual Fund Operating Expenses ................ 0.84%
Expense Waivers/Reimbursements* .................. (0.01)%
Total Annual Fund Operating Expenses (after expense
waivers/reimbursements®) . ...... .. ... ... 0.83%

*  Penn Mutual and the Adviser have contractually agreed to waive a portion of their fees and/or reimburse
expenses to the extent necessary to keep the Fund’s Total Annual Operating Expenses from exceeding
0.83% of average daily net assets (excluding nonrecurring account fees, fees on portfolio transactions, such
as exchange fees, dividends and interest on securities sold short, acquired fund fees and expenses, service
fees, interest, taxes, brokerage commissions, other expenditures which are capitalized in accordance with
generally accepted accounting principles, and other non-routine expenses or extraordinary expenses not
incurred in the ordinary course of the Fund’s business) through April 30, 2024. The agreement may be
terminated prior to April 30, 2024 only by a majority vote of the Company’s Board of Directors for any
reason and at any time. Under this agreement, to the extent Penn Mutual and the Adviser do not have an
obligation to waive fees and/or reimburse expenses of the Fund (e.g., the Fund is operating at or below its
expense limitation), Penn Mutual and the Adviser may seek reimbursement from the Fund for amounts
previously waived or reimbursed by Penn Mutual and the Adviser, if any, during the Fund’s preceding three
years, but limited to the lesser of (1) the expense cap in effect at the time of the waiver or reimbursement
and (2) the expense cap in effect at the time of recapture. Penn Mutual and the Adviser, however, shall not
be entitled to any reimbursement that would cause the Fund to exceed its expense limitation.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$85 $267 $465 $1,036

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 46% of the average value of its portfolio.
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Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in equity securities of mid-cap companies. For purposes of this policy, mid
capitalization companies have market capitalizations that fall within the market capitalization range of
companies in the Russell Midcap® Index at the time of purchase (as of March 31, 2023, and as provided by the
Sub-Adviser, this range was between $166 million and $58.78 billion). Because the Fund’s definition of mid-cap
companies is dynamic, the lower and upper limits on market capitalization will change with the markets. In
selecting individual securities, the Sub-Adviser uses bottom-up, fundamental research to identify high quality
companies that are trading at a substantial discount to their intrinsic value, defined as the Sub-Adviser’s
estimate of a company’s true long-term economic worth, where there is a strategic plan or event that is
expected to both enhance value and narrow the value/price gap. Intrinsic value reflects the Sub-Adviser’s
analysis and estimates. There is no guarantee that any intrinsic value will be realized; security prices may
decrease regardless of intrinsic values. Applying a consistent, private equity-style investment framework, the
Sub-Adviser focuses its research efforts on a company’s long-term outlook and strategic catalysts that can
potentially unlock value. Their approach emphasizes asset values and cash flows, directly engaging a company’s
management team to evaluate its strategic direction, execution abilities and direct incentive compensation.

The Sub-Adviser will consider reducing or eliminating a position when the gap between its price and its intrinsic
value has narrowed or been eliminated or when other opportunities appear more attractive. Changes in
management or corporate strategy, or the failure of a company to perform as expected, may also result in the
reduction or elimination of a position. The Sub-Adviser does not have an automatic sell decision when a holding
increases to a certain market capitalization level or based on underperformance. They would continue to hold a
stock if they believed that it could ultimately contribute to performance.

While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
had significant exposure to the Financials Sector, Health Care Sector, Industrials Sector, Information Technology
Sector, and Materials Sector as each sector is defined by the Global Industry Classification Standard.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Financials Sector,
Health Care Sector, Industrials Sector, Information Technology Sector and Materials Sector. In addition to these
general risks, the sectors specified are also subject to the risks described below.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
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Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in this
sector are closely tied to government regulation and approval of their products and services, which can
have a significant effect on the price and availability of those products and services. This sector also can be
significantly affected by, among other things, lapsing patent protection, technological developments that
make drugs obsolete, and price controls.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Materials Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Materials Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Materials Sector
(“Materials Sector Companies”), the Fund is subject to legislative or regulatory changes, adverse market
conditions and/or increased competition affecting the Materials Sector. The prices of the securities of
Materials Companies may fluctuate widely due to the level and volatility of commodity prices, the exchange
value of the U.S. dollar, import controls, worldwide competition, liability for environmental damage,
depletion of resources, and mandated expenditures for safety and pollution control devices.

Mid-Cap Securities Risk. The possibility that the return on the Fund’s investments in mid-cap companies may be
less than the return on investments in stocks of larger or smaller companies or the stock market as a whole.
Mid-cap companies may be more vulnerable to market volatility and adverse business or economic events than
larger, more established companies. The securities of mid-cap companies are more likely to trade in lower
volumes and are generally subject to greater and less predictable price changes than the securities of larger
capitalization companies.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.
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“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Catalyst Risk. Investing in companies in anticipation of a catalyst carries the risk that the catalyst may not
happen as anticipated, possibly due to the actions of other market participants, or the market may react to the
catalyst differently than expected.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the

repatriation of foreign currencies.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in mid-cap stocks in the hope of achieving above-average growth of capital.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2020 reflects the Fund’s investment performance when
managed by a previous sub-adviser pursuant to a substantially similar principal investment strategy. Since May 1,
2020, Janus Henderson Investors US LLC has served as sub-adviser to the Fund. Therefore, the performance and
average annual total returns shown for periods prior to May 1, 2020 may have differed had Janus Henderson
Investors US LLC been responsible for the day-to-day portfolio management during those periods. The bar chart
and table demonstrate the variability of performance over time and provide an indication of the risks and
volatility of an investment in the Fund by showing how the Fund’s average annual total returns for various
periods compare with those of a broad-based securities market index. Past performance does not necessarily
indicate how the Fund will perform in the future. This performance information does not include the impact of
any charges deducted under your variable contract. If it did, returns would be lower.
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Kevin Preloger, Portfolio Manager at Janus Henderson Investors US LLC, has served as a co-portfolio manager of
the Fund since May 2020.

Justin Tugman, CFA, Portfolio Manager at Janus Henderson Investors US LLC, has served as a co-portfolio
manager of the Fund since May 2020.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: MID CORE VALUE FUND

Investment Objective The investment objective of the Mid Core Value Fund (the “Fund”) is to seek
to achieve capital appreciation.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . .......... ... . ... 0.69%
Distribution (12b-1) Fees ....... ... i, None
Other Expenses . ....... ... .., 0.35%
Total Annual Fund Operating Expenses .. ............. 1.04%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$106 $331 $574 $1,271

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 74% of the average value of its portfolio.

Principal Investment Strategy

Under normal market conditions, the Fund invests at least 80% of its net assets, plus the amount of any
borrowings for investment purposes, in equity securities of medium capitalization companies. For purposes of
the Fund’s investments, equity securities include common stock, preferred stock, and equity-equivalent
securities, such as convertible securities, stock futures contracts or stock index futures contracts. The
Sub-Adviser considers medium size companies whose market capitalization at the time of purchase is within the
capitalization range of the Russell 3000® Index, excluding the largest 100 such companies, for inclusion in the
Fund’s portfolio. As of March 31, 2023, and as provided by the Sub-Adviser, this capitalization range was
between $2.6 million and $78.5 billion. The Sub-Adviser intends to manage the Fund so that its weighted
capitalization falls within the capitalization range of the members of the Russell Midcap® Index. As of March 31,
2023, and as provided by the Sub-Adviser, this capitalization range was between $454.5 million and $58.9 billion.
In selecting stocks for the Fund, the Sub-Adviser looks for companies whose stock price may not reflect the
company’s value. The Sub-Adviser attempts to purchase the stocks of these undervalued companies and hold
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each stock until the price has increased to, or is higher than, a level the Sub-Adviser believes more accurately
reflects the fair value of the company. The Fund may invest a portion of its assets in foreign securities when
these securities meet the Sub-Adviser’s standards of selection. The Sub-Adviser may sell stocks from the Fund’s
portfolio if it believes a stock no longer meets its valuation criteria, a stock’s risk parameters outweigh its return
opportunity, more attractive alternatives are identified or specific events alter a stock’s prospects. The Fund
may engage in active and frequent trading of portfolio securities in the pursuit of its investment objective.

While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
had significant exposure to the Financials Sector, Health Care Sector, and Industrials Sector, as each sector is
defined by the Global Industry Classification Standard.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Mid-Cap Securities Risk. The possibility that the return on the Fund’s investments in mid-cap companies may be
less than the return on investments in stocks of larger or smaller companies or the stock market as a whole.
Mid-cap companies may be more vulnerable to market volatility and adverse business or economic events than
larger, more established companies. The securities of mid-cap companies are more likely to trade in lower
volumes and are generally subject to greater and less predictable price changes than the securities of larger
capitalization companies.

“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.
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Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Financials Sector,
Health Care Sector, and Industrials Sector. In addition to these general risks, the sectors specified are also
subject to the risks described below.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in this
sector are closely tied to government regulation and approval of their products and services, which can
have a significant effect on the price and availability of those products and services. This sector also can be
significantly affected by, among other things, lapsing patent protection, technological developments that
make drugs obsolete, and price controls.

IPOs Risk. The possibility that the Fund’s performance may be affected by the purchase of securities issued in
initial public offerings (IPOs) that have little to no trading history, limited issuer information, increased volatility
and may not be available to the extent desired. The prices of securities bought in IPOs may rise and fall rapidly,
often because of investor perceptions rather than economic reasons.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in mid-cap stocks in the hope of achieving above-average growth of capital.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2013 reflects the Fund’s investment performance when
managed by a previous sub-adviser pursuant to a substantially similar principal investment strategy. Since May 1,
2013, American Century Investment Management, Inc. has been responsible for the Fund’s day-to-day portfolio
management. Therefore, the performance and average annual total returns shown for periods prior to May 1,
2013 may have differed had American Century Investment Management, Inc. been responsible for the
day-to-day portfolio management during those periods. The bar chart and table demonstrate the variability of
performance over time and provide an indication of the risks and volatility of an investment in the Fund by
showing how the Fund’s average annual total returns for various periods compare with those of a broad-based
securities market index. Past performance does not necessarily indicate how the Fund will perform in the future.
This performance information does not include the impact of any charges deducted under your variable
contract. If it did, returns would be lower.
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Investment Adviser
Penn Mutual Asset Management, LLC
Investment Sub-Adviser

American Century Investment Management, Inc.
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Michael Liss, CFA, CPA, Vice President and Senior Portfolio Manager of American Century Investment
Management, Inc., has served as a portfolio manager of the Fund since May 2013.

Nathan Rawlins, CFA, Senior Investment Analyst and Portfolio Manager of American Century Investment
Management, Inc., has served as a portfolio manager of the Fund since February 2022.

Kevin Toney, CFA, Chief Investment Officer — Global Value Equity, Senior Vice President and Senior Portfolio
Manager of American Century Investment Management, Inc., has served as a portfolio manager of the Fund
since May 2013.

Brian Woglom, CFA, Vice President and Senior Portfolio Manager of American Century Investment Management,
Inc., has served as a portfolio manager of the Fund since May 2013.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: SMID CAP GROWTH FUND

Investment Objective The investment objective of the SMID Cap Growth Fund (the “Fund”) s to
seek long-term growth of capital (capital appreciation).

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ......... . ... . ... ... 0.75%
Distribution (12b-1)Fees . ... ... i None
Other EXpenses .. ...t eae 0.30%
Total Annual Fund Operating Expenses . .............. 1.05%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$107 $334 $579 $1,283

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 70% of the average value of its portfolio.

Principal Investment Strategy

The Fund attempts to achieve its investment objective by investing primarily in common stocks of small and
medium capitalization U.S. companies. Under normal circumstances, the Fund invests at least 80% of its net
assets, plus the amount of any borrowings for investment purposes, in securities of small and medium
capitalization companies. For purposes of this policy, small and medium capitalization companies have market
capitalizations that fall within the outside range of the market capitalizations of companies in the Russell
2000® Growth Index and the Russell Midcap® Growth Index at the time of purchase (as of March 31, 2023, and as
provided by the Sub-Adviser, this range was between $2.64 million and $58.86 billion). Because the Fund’s
definition of small and medium capitalization companies is dynamic, the lower and upper limits on market
capitalization will change with the markets. If the market capitalization of a company held by the Fund moves
outside the range, the Fund may, but is not required to, sell the security. The Fund’s investments in small
capitalization companies may include micro-capitalization companies. Although the Fund invests primarily in
publicly traded U.S. securities, the Fund may invest up to 25% of its net assets in foreign securities, including
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securities of issuers in countries with emerging markets or economies and securities quoted in foreign
currencies. The Fund may also invest in privately held companies and companies that only recently began to
trade publicly.

The Sub-Adviser on behalf of the Fund employs a fundamental equity growth investment process that involves
evaluating potential investments based on specific characteristics believed to indicate a high-quality business
with sustainable growth, including strong business franchises, favorable long-term prospects, and excellent
management. The Sub-Adviser will also consider valuation of companies when determining whether to buy and/
or sell securities. No one factor or consideration is determinative in the stock selection process. With respect to
the valuation of any private companies held by the Fund, the Sub-Adviser will consider a variety of factors it
deems appropriate and reliable, including but not limited to, analyses of valuations of publicly traded companies
in a similar line of business. The Sub-Adviser may decide to sell a position for various reasons, including when a
company’s fundamental outlook deteriorates, because of valuation and price considerations, for risk
management purposes, or when a company is deemed to be misallocating capital or a company no longer fits
within the Fund’s definition of a small or medium capitalization company.

The Fund may also invest in American Depositary Receipts (“ADRs”), real estate investment trusts (“REITs”),
shares of other investment companies and exchange-traded funds (“ETFs”), derivatives, such as futures,
options, and swap agreements, and fixed income securities, such as government, corporate and bank debt
obligations.

While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
had significant exposure to the Consumer Discretionary Sector, Health Care Sector, Industrials Sector, and
Information Technology Sector, as each sector is defined by the Global Industry Classification Standard.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities may
be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up companies,
tend to be more vulnerable than larger and more established companies to adverse business and economic
developments. Such companies generally have narrower product lines, more limited financial resources and more
limited markets for their stock as compared with larger companies. As a result, the value of such securities also may
be more volatile than the securities of larger companies, and the Fund’s portfolio may experience difficulty in
purchasing or selling such securities at the desired time and price or in the desired amount.

“Growth” Investing Risk. The possibility that the Fund’s investments in securities of companies perceived to be
“growth’” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.
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Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Information
Technology Sector, Health Care Sector, Industrials Sector, and Consumer Discretionary Sector. In addition to
these general risks, the sectors specified are also subject to the risks described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods such
as aerospace and defense, building projects, electrical equipment and machinery and companies that offer
construction and engineering services. It also includes providers of commercial and professional services
including printing, environmental and facilities services, office services and supplies, security and alarm
services, human resource and employment services, research and consulting services. This sector also includes
companies that provide transportation services. The Industrials Sector can be significantly affected by, among
other things, business cycle fluctuations, worldwide economy growth, government and corporate spending,
supply and demand for specific products and manufacturing, and government regulation. The prices of the
securities of Industrials companies may fluctuate due to the level and volatility of commodity prices, the
exchange value of the dollar, import controls, worldwide competition, liability for environmental damage,
depletion of resources, and mandated expenditures for safety and pollution control devices.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if there is
no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the Fund is forced
to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the security at a loss.
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REITs Risk. The possibility that the Fund’s investments in REITs will subject the Fund to the risks associated with
the direct ownership of real estate, including fluctuations in the value of underlying properties, changes in
interest rates and risks related to general or local economic conditions. REITs are dependent upon management
skills and generally may not be diversified. REITs are also subject to heavy cash flow dependency, defaults by
borrowers or tenants and self-liquidation.

Micro-Cap Securities Risk. The possibility that the return on the Fund’s investments in micro-cap companies
may be less than the return on investments in stocks of larger companies or the stock market as a whole. Stock
prices of micro-cap companies may be based in substantial part on future expectations rather than current
achievements and may move sharply, especially during market upturns and downturns. Micro-cap companies
are followed by relatively few securities analysts, and there tends to be less publicly available information about
these companies. Micro-cap companies are more likely to be newly formed or in the early stages of
development, depend on a few key employees, and have relatively limited product lines, markets or financial
resources compared to larger capitalization companies.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Other Investment Company Risk. The possibility that investments by the Fund in shares of other investment
companies will subject the Fund to the risks associated with those investment companies. Fund shareholders
will also indirectly bear a proportionate share of any underlying investment company’s fees and expenses in
addition to paying the Fund’s expenses.

Depositary Receipts Risk. The possibility that the Fund’s investments in foreign companies through depositary
receipts will expose the Fund to the same risks as direct investment in securities of foreign issuers. In addition,
investments in ADRs may be less liquid than the underlying shares in their primary trading market, and the value
of securities underlying ADRs may change materially at times when U.S. markets are not open for trading.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Futures Contracts Risk. The possibility that futures contracts will subject the Fund to leverage

risk, correlation risk, and liquidity risk. Futures contracts are exchange-traded contracts that call for the
future delivery of an asset at a certain price and date, or cash settlement of the terms of the contract.
Because futures contracts require only a small initial investment in the form of a deposit or margin, they
involve a high degree of leverage. It is possible that a futures contract transaction will result in a much
greater loss than the principal amount invested, and the Fund may not be able to close out the futures
contract at a favorable time or price. There may be imperfect correlation between price movements of a
futures contract and price movements of the underlying investments for which futures are used as a
substitute, or which futures are intended to hedge.
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Options Risk. The use of options subjects the Fund to additional volatility and potential losses. Writing call
options exposes the Fund to the risk that the underlying security may not move in the direction anticipated
by the Sub-Adviser, requiring the Fund to buy or sell the security at a price that is disadvantageous to the
Fund. Certain call options carry a potentially unlimited risk of loss.

Swap Agreements Risk. The possibility that swap agreements will subject the Fund to leverage risk,
correlation risk, counterparty risk, and valuation risk. Swaps are agreements whereby two parties agree to
exchange payment streams calculated in relation to a rate, index, instrument or certain securities at a
predetermined amount. Because many swap agreements are privately negotiated and traded in the over-
the-counter (OTC) market, they are particularly subject to counterparty risk and valuation risk.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in common stocks in the hope of earning long-term returns.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to December 1, 2016 reflects the Fund’s investment performance
when managed by a previous sub-adviser pursuant to a substantially similar principal investment strategy.

Since December 1, 2016, Goldman Sachs Asset Management, L.P. has been responsible for the Fund’s day-to-day
portfolio management. Therefore, the performance and average annual total returns shown for periods prior to
December 1, 2016 may have differed had Goldman Sachs Asset Management, L.P. been responsible for the
day-to-day portfolio management during those periods. The bar chart and table demonstrate the variability of
performance over time and provide an indication of the risks and volatility of an investment in the Fund by
showing how the Fund’s average annual total returns for various periods compare with those of a broad-based
securities market index. Past performance does not necessarily indicate how the Fund will perform in the future.
This performance information does not include the impact of any charges deducted under your variable
contract. If it did, returns would be lower.
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Investment Adviser

Penn Mutual Asset Management, LLC

Investment Sub-Adviser

Goldman Sachs Asset Management, L.P. (“GSAM”)
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Steven M. Barry, Managing Director, Co-Chief Investment Officer — Fundamental Equity US Equity, has served
as a portfolio manager of the Fund since February 2019.

Gregory Tuorto, Managing Director, has served as a portfolio manager of the Fund since September 2019.
Jessica Katz, Vice President, has served as a portfolio manager of the Fund since February 2019.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: SMID CAP VALUE FUND

Investment Objective The investment objective of the SMID Cap Value Fund (the “Fund”) is to seek
long-term growth of capital.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ............ ... ... .. ..., 0.84%
Distribution (12b-1)Fees . ... ... i None
Other EXpenses .. ...t eae 0.34%
Total Annual Fund Operating Expenses . .............. 1.18%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$120 $375 $649 $1,432

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 42% of the average value of its portfolio.

Principal Investment Strategy

The Fund invests primarily in a diversified portfolio of equity securities of small and medium capitalization U.S.
companies, generally representing 60 to 125 companies. Under normal circumstances, the Fund invests at least
80% of its net assets, plus the amount of any borrowings for investment purposes, in securities of small and
medium capitalization companies. For this Fund, small and medium capitalization companies are those that, at
the time of investment, fall within the capitalization range between the smallest company in the Russell 2500"
Value Index (as of March 31, 2023, and as provided by the Sub-Adviser, this amount was $952 million) and the
market capitalization of the largest company in the Russell 2500" Value Index (as of March 31, 2023, and as
provided by the Sub-Adviser, this amount was $23.996 billion). Because the Fund’s definition of small and
medium capitalization companies is dynamic, the lower and upper limits on market capitalization will change
with the markets. The Fund’s investments in small capitalization companies may include micro-capitalization
companies.
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The Fund invests in companies that are determined by the Sub-Adviser to be undervalued, using its fundamental
value approach. In selecting securities for the Fund, the Sub-Adviser uses its fundamental research to identify
companies whose long-term earnings power is not reflected in the current market price of their securities. The
Sub-Adviser’s fundamental value approach to equity investing generally defines value as the relationship
between a security’s current price and its intrinsic economic value, as measured by long-term earnings
prospects.

To the extent that companies involved in certain industries may from time to time constitute a material portion
of the universe of small and medium capitalization companies, the Fund may also invest significantly in these
industries (but not more than 25% of its total assets in any one industry). While the Fund’s sector and industry
exposure is expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the
Consumer Discretionary Sector, Industrials Sector, Information Technology Sector, and Financials Sector, as
each sector is defined by the Global Industry Classification Standard. The Fund may invest in American
Depositary Receipts (“ADRs”) and non-U.S. securities.

The Sub-Adviser will generally sell a security when it reaches fair value on a risk-adjusted basis. Typically, growth
in the size of a company’s market capitalization relative to other domestically traded companies will not cause
the Sub-Adviser to dispose of the security.

The Fund may invest in securities issued by non-U.S. companies and enter into forward commitments.
Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities
may be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up
companies, tend to be more vulnerable than larger and more established companies to adverse business and
economic developments. Such companies generally have narrower product lines, more limited financial
resources and more limited markets for their stock as compared with larger companies. As a result, the value of
such securities also may be more volatile than the securities of larger companies, and the Fund’s portfolio may
experience difficulty in purchasing or selling such securities at the desired time and price or in the desired
amount.

“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Consumer
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Discretionary Sector, Industrials Sector, Information Technology, and Financials Sector. In addition to these
general risks, the sectors specified are also subject to the risks described below.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.
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Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Depositary Receipts Risk. The possibility that the Fund’s investments in foreign companies through depositary
receipts will expose the Fund to the same risks as direct investment in securities of foreign issuers. In addition,
investments in ADRs may be less liquid than the underlying shares in their primary trading market, and the value
of securities underlying ADRs may change materially at times when U.S. markets are not open for trading.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in common stocks in the hope of long-term growth of capital.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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(reflects no deduction for fees, expenses or taxes) (13.08)% 4.75% 8.93%

Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Adviser
AllianceBernstein L.P.

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.
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James MacGregor is currently a Senior Vice President and the Chief Investment Officer of US Small

and Mid-Cap Value Equities at AllianceBernstein L.P. and has served as a portfolio manager of the Fund since
August 2008.

Erik Turenchalk is currently a Senior Vice President of AllianceBernstein L.P. and has served as a portfolio
manager of the Fund since January 2020.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: SMALL CAP GROWTH FUND

Investment Objective The investment objective of the Small Cap Growth Fund (the “Fund”) s to
seek capital appreciation.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ......... . ... . ... ... 0.73%
Distribution (12b-1)Fees . ... ... i None
Other EXpenses .. ...t eae 0.29%
Total Annual Fund Operating Expenses . .............. 1.02%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$104 $325 $563 $1,248

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 13% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve capital appreciation by investing, under normal circumstances, at least 80% of its net
assets, plus the amount of any borrowings for investment purposes, in equity securities of small capitalization
companies with public stock market capitalizations (based upon shares available for trading on an unrestricted
basis) within the range of the market capitalization of companies constituting the Russell 2000° Growth Index at
the time of investment. The small capitalization companies in which the Fund invests are selected for their
growth potential. The Fund’s investments in small capitalization companies may include micro-capitalization
companies.

The Sub-Adviser applies a “bottom up” approach in choosing investments. In other words, the Sub-Adviser looks

at companies one at a time to determine if a company is an attractive investment opportunity and if it is
consistent with the Fund’s investment policies.
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While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
had significant exposure to the Health Care Sector, Industrials Sector, and Information Technology Sector, as
each sector is defined by the Global Industry Classification Standard.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Small-Cap Securities Risk. The possibility that the return on the Fund’s investments in small-cap companies may
trail the return on investments in stocks of larger companies or the stock market as a whole. Stock prices of
smaller companies may be based in substantial part on future expectations rather than current achievements
and may move sharply, especially during market upturns and downturns. Small-cap companies generally depend
on a few key employees and have relatively limited product lines, markets or financial resources compared to
larger capitalization companies.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Industrials Sector,
Information Technology Sector, and Health Care Sector. In addition to these general risks, the sectors specified
are also subject to the risks described below.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
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operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

“Growth” Investing Risk. The possibility that the Fund’s investments in securities of companies perceived to be
“growth” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

IPOs Risk. The possibility that the Fund’s performance may be affected by the purchase of securities issued in
initial public offerings (IPOs) that have little to no trading history, limited issuer information, increased volatility
and may not be available to the extent desired. The prices of securities bought in IPOs may rise and fall rapidly,
often because of investor perceptions rather than economic reasons.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in small cap growth companies in the hope of earning capital appreciation.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2013 reflects the Fund’s investment performance when
managed by a previous sub-adviser pursuant to a substantially similar principal investment strategy. Since May 1,
2013, Janus Henderson Investors US LLC has been responsible for the Fund’s day-to-day portfolio management.
Therefore, the performance and average annual total returns shown for periods prior to May 1, 2013 may have
differed had Janus Henderson Investors US LLC been responsible for the day-to-day portfolio management
during those periods. The bar chart and table demonstrate the variability of performance over time and provide
an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average annual
total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Investment Adviser
Penn Mutual Asset Management, LLC
Investment Sub-Adviser

Janus Henderson Investors US LLC
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Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Jonathan D. Coleman, CFA, Executive Vice President and Portfolio Manager at Janus Henderson Investors US
LLC, has served as a portfolio manager of the Fund since May 2013.

Scott Stutzman, CFA, Executive Vice President and Portfolio Manager at Janus Henderson Investors US LLC, has
served as a co-portfolio manager of the Fund since July 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: SMALL CAP VALUE FUND

Investment Objective The investment objective of the Small Cap Value Fund (the “Fund”) is to seek
capital appreciation.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees .. ......... ... .. .., 0.72%
Distribution (12b-1) Fees ......... ... ..o .. None
Other EXpenses . ...... ..ot 0.29%
Total Annual Fund Operating Expenses . .............. 1.01%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$103 $322 $558 $1,236

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 57% of the average value of its portfolio.

Principal Investment Strategy

The Fund is managed using a value oriented approach. Under normal circumstances, the Fund invests at least
80% of its net assets, plus the amount of any borrowings for investment purposes, in a diversified portfolio of
equity investments in small-cap issuers with public stock market capitalizations (measured at the time of
purchase) within the range of the market capitalization of companies constituting the Russell 2000® Value Index
at the time of investment (as of March 31, 2023, and as provided by the Sub-Adviser, this range was between
$2.64 million and $6.75 billion). If the market capitalization of a company held by the Fund moves outside this
range, the Fund may, but is not required to, sell the securities. Because the Fund’s definition of small-cap issuers
is dynamic, the lower and upper limits on market capitalization will change with the markets. The Fund’s
investments in small capitalization companies may include micro-capitalization companies and “unseasoned
companies,” which are companies that (together with their predecessors) have operated for less than three
years. The Russell 2000® Value Index measures the performance of those Russell 2000 companies with lower
price to book ratio and lower forecasted growth values. Under normal circumstances, the Fund’s investment
horizons for ownership of stocks will be two to three years.
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The Sub-Adviser on behalf of the Fund employs an equity investment process that involves: (1) using multiple
industry-specific valuation metrics to identify real economic value and company potential in stocks, screened by
valuation, profitability and business characteristics; (2) conducting in-depth company research and assessing
overall business quality; (3) considering a wide range of factors as part of the fundamental investment process;
and (4) buying those securities that a sector portfolio manager recommends, taking into account feedback from
the rest of the portfolio management team. No one factor or consideration is determinative in the stock
selection process. The Sub-Adviser may decide to sell a position for various reasons, including valuation and
price considerations, readjustment of the Sub-Adviser’s outlook based on subsequent events, the Sub-Adviser’s
ongoing assessment of the quality and effectiveness of management, if new investment ideas offer the
potential for better risk/reward profiles than existing holdings, or for risk management purpose.

Although the Fund will invest primarily in publicly traded U.S. securities, including real estate investment trusts
(“REITs”), it may invest up to 25% of its net assets in foreign securities, including securities of issuers in emerging
countries and securities quoted in foreign currencies. The Fund may, but is not required to, undertake hedging
activities and may invest in certain instruments, such as forward currency exchange contracts, and may use
certain techniques to hedge currency risks associated with the purchase of individual securities denominated in
a foreign currency. The Fund may invest in the aggregate up to 20% of its net assets in companies with public
stock market capitalizations outside the range of companies constituting the Russell 2000® Value Index at the
time of investment and in fixed income securities, such as government, corporate, and bank debt obligations.
While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
had significant exposure to the Financials Sector, Industrials Sector, and Real Estate Sector as each sector is
defined by the Global Industry Classification Standard.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities
may be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up
companies, tend to be more vulnerable than larger and more established companies to adverse business and
economic developments. Such companies generally have narrower product lines, more limited financial
resources and more limited markets for their stock as compared with larger companies. As a result, the value of
such securities also may be more volatile than the securities of larger companies, and the Fund’s portfolio may
experience difficulty in purchasing or selling such securities at the desired time and price or in the desired
amount.

“Value” Investing Risk. The possibility that the Fund’s investments in securities believed by the Sub-Adviser to
be undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which the Fund invests may respond differently to market and other
developments than other types of securities, and may underperform growth stocks and/or the market as a
whole, particularly if the Fund’s investment style shifts out of favor.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.
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Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Financials Sector,
Industrials Sector, and Real Estate Sector. In addition to these general risks, the sectors specified are also
subject to the risks described below.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Real Estate Sector Risk. The Real Estate Sector contains companies operating in real estate development
and operation. It also includes companies offering real estate related services and REITs. The performance
of companies operating in the Real Estate Sector has historically been cyclical and particularly sensitive to
the overall economy and market changes, including declines in the value of real estate or, conversely,
saturation of the real estate market, economic downturns and defaults by borrowers or tenants during
such periods, increases in competition, possible lack of mortgage funds or other limits to accessing the
credit or capital markets, and changes in interest rates.

REITs Risk. The possibility that the Fund’s investments in REITs will subject the Fund to the risks associated with
the direct ownership of real estate, including fluctuations in the value of underlying properties, changes in
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interest rates and risks related to general or local economic conditions. REITs are dependent upon management
skills and generally may not be diversified. REITs are also subject to heavy cash flow dependency, defaults by
borrowers or tenants and self-liquidation.

Micro-Cap Securities Risk. The possibility that the return on the Fund’s investments in micro-cap companies
may be less than the return on investments in stocks of larger companies or the stock market as a whole. Stock
prices of micro-cap companies may be based in substantial part on future expectations rather than current
achievements and may move sharply, especially during market upturns and downturns. Micro-cap companies
are followed by relatively few securities analysts, and there tends to be less publicly available information about
these companies. Micro-cap companies are more likely to be newly formed or in the early stages of
development, depend on a few key employees, and have relatively limited product lines, markets or financial
resources compared to larger capitalization companies.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Unseasoned Company Risk. The possibility that the Fund’s investment in relatively new or unseasoned
companies that are in their early stages of development may expose the Fund to greater risks than investments
in more established companies with more extensive financial histories and greater liquidity. Unseasoned
companies do not have proven track records and may lack substantial capital reserves.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses. Mortgage dollar rolls are transactions where mortgage-backed securities
are sold by the Fund with an agreement by the Fund to repurchase a similar security, at an agreed upon
price, at a future date. If the counterparty to whom the Fund sells the security becomes insolvent, or files
for bankruptcy, the Fund’s right to repurchase or sell securities may be limited. In addition, even if the
counterparty is not insolvent, the counterparty may be unable to deliver the security underlying the dollar
roll at the fixed time for other reasons.
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Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract, held
by the Fund defaults on its payment obligations.

Interest Rate Risk. The possibility that the prices of the Fund’s fixed income investments will decline due to
rising interest rates.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in small-cap stocks in the hope of earning above-average capital appreciation.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.

40% 38.93%

30%

. 26.67%
24.75% 53.03%
20%
12.25%
10% 7.15%
2.34%
0 -5.46% -13.88% -14.74%
-10% —
-20% —
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Best Quarter Worst Quarter
31.29% -36.01%
12/31/2020 3/31/2020
Average Annual Total Return (for Periods Ended December 31, 2022)
1Year 5 Years 10 Years
Small Cap Value Fund (14.74)% 3.21% 8.72%
Russell 2000® Value Index
(reflects no deduction for fees, expenses or taxes) (14.48)% 4.13% 8.48%

Investment Adviser

Penn Mutual Asset Management, LLC
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Investment Sub-Adviser
Goldman Sachs Asset Management, L.P. (“GSAM”’)
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Sally Pope Davis, Managing Director of GSAM, has served as portfolio manager of the Fund since January 2006.
Robert Crystal, Managing Director of GSAM, has served as portfolio manager of the Fund since March 2006.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: SMALL CAP INDEX FUND

Investment Objective The investment objective of the Small Cap Index Fund (the “Fund”) is to seek
to replicate the returns and characteristics of a small cap index.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees .. ......... ... .. .., 0.30%
Distribution (12b-1) Fees ......... ... ..o .. None
Other EXpenses . ...... ..ot 0.40%
Total Annual Fund Operating Expenses . .............. 0.70%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$72 $224 $390 $871

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 18% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in securities listed in the Russell 2000® Index (the “Index”). Under normal
circumstances, however, the Fund intends to invest substantially all of its assets in securities of companies
included in the Index and close substitutes (such as index futures contracts or other investment companies) that
are designed to track the Index. The Index measures the performance of the 2,000 smallest companies (based
on total market capitalization) in the Russell 3000® Index. The Index is rebalanced quarterly and reconstituted
annually in June. The Fund will concentrate (invest 25% or more of the value of its assets) in the securities of
issuers having their principal business activities in the same industry if the Index is also concentrated in such
industry. While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023,
the Fund had significant exposure to the Consumer Discretionary Sector, Financials Sector, Health Care Sector,
Industrials Sector, and Information Technology Sector, as each sector is defined by the Global Industry
Classification Standard. The Fund’s investments in small capitalization companies may include micro-
capitalization companies.
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The Sub-Adviser does not manage the Fund according to traditional methods of “active” investment
management, which involve the buying and selling of securities based upon economic, financial and market
analysis and investment judgment. Instead, the Sub-Adviser utilizes a “passive” or “indexing” investment
approach, seeking to replicate the investment performance that, before expenses, corresponds generally to the
total return of the Index.

The Sub-Adviser seeks to replicate the returns of the Index by investing in the securities of the Index in
approximately their Index weight. However, under various circumstances, it may not be possible or practicable
to purchase all of those securities in those weightings. In those circumstances, the Fund may purchase a sample
of stocks in the Index in proportions expected to match generally the performance of the Index as a whole. In
addition, from time to time, stocks are added to or removed from the Index. The Fund may sell stocks that are
represented in the Index, or purchase stocks that are not yet represented in the Index, in anticipation of their
removal from or addition to the Index.

The Sub-Adviser may at times purchase or sell futures contracts in lieu of investment directly in the stocks
making up the Index. The Sub-Adviser might do so, for example, in order to increase the Fund’s investment
exposure pending investment of cash in the stocks comprising the Index. Alternatively, the Sub-Adviser might
use futures to reduce its investment exposure to the Index in situations where it intends to sell a portion of the
stocks in the Fund’s portfolio but the sale has not yet been completed.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Small-Cap Securities Risk. The possibility that the return on the Fund’s investments in small-cap companies may
trail the return on investments in stocks of larger companies or the stock market as a whole. Stock prices of
smaller companies may be based in substantial part on future expectations rather than current achievements
and may move sharply, especially during market upturns and downturns. Small-cap companies generally depend
on a few key employees and have relatively limited product lines, markets or financial resources compared to
larger capitalization companies.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Industrials Sector,
Health Care Sector, Financials Sector, Consumer Discretionary Sector, and Information Technology Sector. In
addition to these general risks, the sectors specified are also subject to the risks described below.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
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offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Tracking Error Risk. The possibility that the Sub-Adviser may not be able to cause the Fund’s performance to
correspond to that of the Index, either on a daily or aggregate basis. Factors such as Fund expenses, imperfect
correlation between the Fund’s investments and those of the Index, rounding of share prices, changes to the
composition of the Index, regulatory policies, and high portfolio turnover rate all contribute to tracking error.
Tracking error may cause the Fund’s performance to be less than you expect.

Sampling Risk. The possibility that the Fund may not hold all of the securities included in its benchmark index
and that the securities selected for the Fund, in the aggregate, will not provide investment performance
matching that of the Fund’s benchmark index.
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Concentration Risk. The possibility that, to the extent the Fund invests to a significant extent in a particular
industry or group of industries within a particular sector, the Fund may be subject to greater risks than if its
investments were broadly diversified across industries and sectors. The Fund also is subject to loss due to
adverse occurrences that may affect that industry or group of industries.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Micro-Cap Securities Risk. The possibility that the return on the Fund’s investments in micro-cap companies
may be less than the return on investments in stocks of larger companies or the stock market as a whole. Stock
prices of micro-cap companies may be based in substantial part on future expectations rather than current
achievements and may move sharply, especially during market upturns and downturns. Micro-cap companies
are followed by relatively few securities analysts, and there tends to be less publicly available information about
these companies. Micro-cap companies are more likely to be newly formed or in the early stages of
development, depend on a few key employees, and have relatively limited product lines, markets or financial
resources compared to larger capitalization companies.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Futures Contracts Risk. The possibility that futures contracts will subject the Fund to leverage

risk, correlation risk, and liquidity risk. Futures contracts are exchange-traded contracts that call for the
future delivery of an asset at a certain price and date, or cash settlement of the terms of the contract.
Because futures contracts require only a small initial investment in the form of a deposit or margin, they
involve a high degree of leverage. It is possible that a futures contract transaction will result in a much
greater loss than the principal amount invested, and the Fund may not be able to close out the futures
contract at a favorable time or price. There may be imperfect correlation between price movements of a
futures contract and price movements of the underlying investments for which futures are used as a
substitute, or which futures are intended to hedge.

Passive Investment Risk. The possibility that the Fund’s return may be lower than the return of an actively
managed fund because the Fund holds shares of a security based on the holdings of its benchmark index, not
the current or projected performance of a security, industry or sector. The Fund does not take defensive
positions under any market conditions, including declining markets.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in small cap common stocks in the hope of achieving returns similar to that of the Index.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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12/31/2020 3/31/2020
Average Annual Total Return (for Periods Ended December 31, 2022)
1Year 5 Years 10 Years
Small Cap Index Fund (21.06)% 3.52% 8.32%
Russell 2000° Index
(reflects no deduction for fees, expenses or taxes) (20.44)% 4.13% 9.01%

Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Adviser

SSGA Funds Management, Inc.
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Emiliano Rabinovich, CFA, is a Managing Director of SSGA Funds Management, Inc. and a Senior Portfolio
Manager in the Global Equity Beta Solutions Group. Mr. Rabinovich has served as co-portfolio manager of the
Fund since March 2023.
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Karl Schneider, CAIA, is a Managing Director of SSGA Funds Management, Inc. and Deputy Head of the firm’s
Global Equity Beta Solutions Group in the Americas. Mr. Schneider has served as co-portfolio manager of the
Fund since November 2016.

David Chin is a Vice President of SSGA Funds Management, Inc. and a Senior Portfolio Manager in the firm’s
Global Equity Beta Solutions Group. Mr. Chin has served as co-portfolio manager of the Fund since March 2019.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: DEVELOPED INTERNATIONAL INDEX FUND

Investment Objective The investment objective of the Developed International Index Fund (the
“Fund”) is to seek to replicate the returns and characteristics of an
international index composed of securities from developed countries.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . ...... ... . ... . ... ... 0.30%
Distribution (12b-1)Fees . ... ... None
OtherExpenses . ........ ..., 0.60%
Total Annual Fund Operating Expenses ............... 0.90%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$92 $287 $498 $1,108

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 3% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in securities listed in the MSCI® Europe, Australasia, Far East (MSCI EAFE) Index (the
“Index”). Under normal circumstances, however, the Fund intends to invest substantially all of its assets in
securities of companies included in the Index (including ADRs and Global Depositary Receipts (“GDRs”)) and
close substitutes (such as index futures contracts) that are designed to track the Index. The Index is an
arithmetic, market value-weighted average of the performance of approximately 1,000 securities primarily from
Europe, Australia, Asia and the Far East. The Index is rebalanced quarterly as of the close of the last business day
of February, May, August and November. The Fund will concentrate (invest 25% or more of the value of its
assets) in the securities of issuers having their principal business activities in the same industry if the Index is also
concentrated in such industry. While the Fund’s sector and industry exposure is expected to vary over time, as of
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February 28, 2023, the Fund had significant exposure to the Consumer Discretionary Sector, Consumer Staples
Sector, Financials Sector, Health Care Sector, and Industrials Sector, as each sector is defined by the Global
Industry Classification Standard.

The Sub-Adviser does not manage the Fund according to traditional methods of “active” investment
management, which involve the buying and selling of securities based upon economic, financial and market
analysis and investment judgment. Instead, the Sub-Adviser utilizes a “passive” or “indexing” investment
approach, seeking to replicate the investment performance that, before expenses, corresponds generally to the
total return of the Index.

The Sub-Adviser seeks to replicate the returns of the Index by investing in the securities of the Index in
approximately their Index weight. However, under various circumstances, it may not be possible or practicable
to purchase all of those securities in those weightings. In those circumstances, the Fund may purchase a sample
of stocks in the Index in proportions expected to match generally the performance of the Index as a whole. In
addition, from time to time, stocks are added to or removed from the Index. The Fund may sell stocks that are
represented in the Index, or purchase stocks that are not yet represented in the Index, in anticipation of their
removal from or addition to the Index.

The Sub-Adviser may at times purchase or sell futures contracts in lieu of investment directly in the stocks
making up the Index. The Sub-Adviser might do so, for example, in order to increase the Fund’s investment
exposure pending investment of cash in the stocks comprising the Index. Alternatively, the Sub-Adviser might
use futures to reduce its investment exposure to the Index in situations where it intends to sell a portion of the
stocks in the Fund’s portfolio but the sale has not yet been completed. The Sub-Adviser may also enter into
forward foreign currency exchange contracts in an attempt to match the Index’s currency exposures.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Geographic Focus Risk. The possibility that the Fund may be less diversified across countries or geographic
regions and the Fund’s performance will be closely tied to market, currency, economic, political, environmental,
or regulatory conditions and developments in the countries or regions in which the Fund invests, and may be
more volatile than the performance of a more geographically-diversified fund.

Japan. The growth of Japan’s economy has historically lagged that of its Asian neighbors and other major
developed economies. The Japanese economy is heavily dependent on international trade and has been
adversely affected by trade tariffs, other protectionist measures, competition from emerging economies
and the economic conditions of its trading partners. China has become an important trading partner with
Japan, yet the countries’ political relationship has become strained. Should political tension increase, it
could adversely affect the economy, especially the export sector, and destabilize the region as a whole.
Japan also remains heavily dependent on oil imports, and higher commodity prices could therefore have a
negative impact on the economy. The Japanese yen has fluctuated widely at times and any increase in its
value may cause a decline in exports that could weaken the Japanese economy. Japan has, in the past,
intervened in the currency markets to attempt to maintain or reduce the value of the yen. Japanese
intervention in the currency markets could cause the value of the yen to fluctuate sharply and unpredictably
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and could cause losses to investors. Japan has an aging workforce and has experienced a significant
population decline in recent years. Japan’s labor market appears to be undergoing fundamental structural
changes, as a labor market traditionally accustomed to lifetime employment adjusts to meet the need for
increased labor mobility, which may adversely affect Japan’s economic competitiveness. Natural disasters,
such as earthquakes, volcanoes, typhoons or tsunamis, could occur in Japan or surrounding areas and could
negatively affect the Japanese economy and, in turn, the Fund.

United Kingdom. The United Kingdom has one of the largest economies in Europe, and the United States
and other European countries are substantial trading partners of the United Kingdom. As a result, the
British economy may be impacted by changes to the economic condition of the United States and other
European countries. The British economy relies heavily on the export of financial services to the United
States and other European countries and, therefore, a prolonged slowdown in the financial services sector
may have a negative impact on the British economy. Continued governmental involvement or control in
certain sectors may stifle competition in certain sectors or cause adverse effects on economic growth. On
January 31, 2020, the United Kingdom formally withdrew from the EU (commonly referred to as “Brexit”)
and, following an 11-month transition period, left the EU single market and customs union under the terms
of a new trade agreement on December 31, 2020. The agreement governs the new relationship between
the United Kingdom and EU with respect to trading goods and services, but critical aspects of the
relationship remain unresolved and subject to further negotiation and agreement. The full scope and nature
of the consequences of the exit are not at this time known and are unlikely to be known for a significant
period of time. It is also unknown whether the United Kingdom’s exit will increase the likelihood of other
countries also departing the EU. Any exits from the EU, or the possibility of such exits, may have a
significant impact on the United Kingdom, Europe, and global economies, which may result in increased
volatility and illiquidity, new legal and regulatory uncertainties and potentially lower economic growth for
such economies that could potentially have an adverse effect on the value of the Fund’s investments.

France. The French economy is dependent to a significant extent on the economies of certain key trading
partners, including Germany and other Western European countries. External demand for French exports is
expected to be negatively impacted by the United Kingdom’s departure from the EU. Reduction in
spending on French products and services, or changes in any of the economies of trading partners may
have an adverse impact on the French economy. The French economy is dependent on exports from the
agricultural sector. Leading agricultural exports include dairy products, meat, wine, fruit and vegetables,
and fish. As aresult, the French economy is susceptible to fluctuations in demand for agricultural products.
In addition, France has been a target of terrorism in the past. Acts of terrorism in France or against French
interests abroad may cause uncertainty in the French financial markets and adversely affect the
performance of the issuers to which the Fund has exposure.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

Mid-Cap Securities Risk. The possibility that the return on the Fund’s investments in mid-cap companies may be
less than the return on investments in stocks of larger or smaller companies or the stock market as a whole.
Mid-cap companies may be more vulnerable to market volatility and adverse business or economic events than
larger, more established companies. The securities of mid-cap companies are more likely to trade in lower
volumes and are generally subject to greater and less predictable price changes than the securities of larger
capitalization companies.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
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portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Financials Sector,
Industrials Sector, Health Care Sector, Consumer Discretionary Sector, and Consumer Staples Sector. In addition
to these general risks, the sectors specified are also subject to the risks described below.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Consumer Staples Sector Risk. The Consumer Staples Sector includes manufacturers and distributors of
food, beverages and tobacco and producers of non-durable household goods and personal products. It also
includes food and drug retailing companies as well as hypermarkets and consumer super centers. The
performance of companies operating in the Consumer Staples Sector has historically been closely tied to
the performance of the overall economy, and also is affected by consumer confidence, demands and
preferences, and spending. In addition, companies in the Consumer Staples Sector may be subject to risks
pertaining to the supply of, demand for, and prices of raw materials.
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Sampling Risk. The possibility that the Fund may not hold all of the securities included in its benchmark index
and that the securities selected for the Fund, in the aggregate, will not provide investment performance
matching that of the Fund’s benchmark index.

Concentration Risk. The possibility that, to the extent the Fund invests to a significant extent in a particular
industry or group of industries within a particular sector, the Fund may be subject to greater risks than if its
investments were broadly diversified across industries and sectors. The Fund also is subject to loss due to
adverse occurrences that may affect that industry or group of industries.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Tracking Error Risk. The possibility that the Sub-Adviser may not be able to cause the Fund’s performance to
correspond to that of the Index, either on a daily or aggregate basis. Factors such as Fund expenses, imperfect
correlation between the Fund’s investments and those of the Index, rounding of share prices, changes to the
composition of the Index, regulatory policies, and high portfolio turnover rate all contribute to tracking error.
Tracking error may cause the Fund’s performance to be less than you expect.

Passive Investment Risk. The possibility that the Fund’s return may be lower than the return of an actively
managed fund because the Fund holds shares of a security based on the holdings of its benchmark index, not
the current or projected performance of a security, industry or sector. The Fund does not take defensive
positions under any market conditions, including declining markets.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Futures Contracts Risk. The possibility that futures contracts will subject the Fund to leverage

risk, correlation risk, and liquidity risk. Futures contracts are exchange-traded contracts that call for the
future delivery of an asset at a certain price and date, or cash settlement of the terms of the contract.
Because futures contracts require only a small initial investment in the form of a deposit or margin, they
involve a high degree of leverage. It is possible that a futures contract transaction will result in a much
greater loss than the principal amount invested, and the Fund may not be able to close out the futures
contract at a favorable time or price. There may be imperfect correlation between price movements of a
futures contract and price movements of the underlying investments for which futures are used as a
substitute, or which futures are intended to hedge.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses. Mortgage dollar rolls are transactions where mortgage-backed securities
are sold by the Fund with an agreement by the Fund to repurchase a similar security, at an agreed upon
price, at a future date. If the counterparty to whom the Fund sells the security becomes insolvent, or files
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for bankruptcy, the Fund’s right to repurchase or sell securities may be limited. In addition, even if the
counterparty is not insolvent, the counterparty may be unable to deliver the security underlying the dollar
roll at the fixed time for other reasons.

Depositary Receipts Risk. The possibility that the Fund’s investments in foreign companies through depositary
receipts will expose the Fund to the same risks as direct investment in securities of foreign issuers. In addition,
investments in ADRs and GDRs may be less liquid than the underlying shares in their primary trading market, and
the value of securities underlying ADRs and GDRs may change materially at times when U.S. markets are not
open for trading.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in international securities in the hope of achieving returns similar to that of the Index.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.

30% —
24.52%

21.08% 21.03%

20%

10%

0.35%

-6.10% -15.32%

-1.39%

-10%

-20% —
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Best Quarter Worst Quarter
17.94% -23.06%
12/31/2022 3/31/2020
Average Annual Total Return (for Periods Ended December 31, 2022)
1Year 5 Years 10 Years
Developed International Index Fund (15.32)% 0.97% 3.93%
MSCI EAFE Index
(reflects no deductions for fees, expenses or taxes,
except that it is net of withholding taxes on foreign
dividends) (14.45)% 1.54% 4.67%
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Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Adviser

SSGA Funds Management, Inc.
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Kathleen Morgan, CFA, is a Vice President of SSGA Funds Management, Inc. and a Senior Portfolio Manager in
the firm’s Global Equity Beta Solutions Group. Ms. Morgan has served as co-portfolio manager of the Fund since
March 2018.

Emiliano Rabinovich, CFA, is a Managing Director of SSGA Funds Management, Inc. and a Senior Portfolio
Manager in the Global Equity Beta Solutions Group. Mr. Rabinovich has served as co-portfolio manager of the
Fund since March 2023.

Dwayne Hancock, CFA, is a Vice President of SSGA Funds Management, Inc. and a Senior Portfolio Manager in
the firm’s Global Equity Beta Solutions Group. Mr. Hancock has served as co-portfolio manager of the Fund since
November 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: INTERNATIONAL EQUITY FUND

Investment Objective The investment objective of the International Equity Fund (the “Fund”)is to
seek to achieve capital appreciation.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . .......... ... . ... 0.79%
Distribution (12b-1) Fees ....... ... i, None
Other Expenses . ....... ... .., 0.28%
Acquired Fund Feesand Expenses . .. ................. 0.01%
Total Annual Fund Operating Expenses* . ............. 1.08%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$110 $343 $595 $1,317

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 52% of the average value of its portfolio.
Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in equity securities, such as common stocks, preferred stocks, convertible bonds, and

warrants. The Fund will invest primarily in companies operating in the countries in Europe and the Pacific Basin.

The countries include the eleven Euro-zone countries (France, Germany, Italy, Spain, Portugal, Finland, Ireland,
Belgium, the Netherlands, Luxembourg and Austria), the United Kingdom, Denmark, Sweden, Switzerland,
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Norway, Japan, Hong Kong, Australia, New Zealand, and Singapore. The Sub-Adviser employs bottom-up stock
and business analysis to identify high-quality growth companies. Typically, these companies tend to be well
managed with the following attributes: consistent operating histories and financial performance; favorable long-
term economic prospects; free cash flow generation; and competent management that can be counted on to
use cash flow wisely, and channel the reward from the business back to its shareholders. The Sub-Adviser’s goal
is to construct a portfolio of high-quality growth companies in the developed markets of Europe and the Pacific
Basin. With approximately 30-60 stocks, the Fund seeks to be well diversified and will have investments in at
least 10 countries and 5 sectors at all times. While the Fund’s sector and industry exposure is expected to vary
over time, as of February 28, 2023, the Fund had significant exposure to the Consumer Staples Sector, Health
Care Sector, Industrials Sector, Information Technology Sector, Consumer Discretionary Sector, and Financials
Sector, as each sector is defined by the Global Industry Classification Standard. In addition, while the Fund’s
country exposure is expected to vary over time, as of February 28, 2023, the Fund had significant exposure to
Canada, France and the United Kingdom.

The Fund may invest in securities of companies in emerging and developing markets. The Fund may, but is not
required to, undertake hedging activities and may invest in certain instruments, such as forward currency
exchange contracts, and may use certain techniques to hedge currency risks associated with the purchase of
individual securities denominated in a foreign currency.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
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affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Industrials Sector,
Information Technology Sector, Consumer Staples Sector, Health Care Sector, Consumer Discretionary Sector,
and Financials Sector. In addition to these general risks, the sectors specified are also subject to the risks
described below.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Consumer Staples Sector Risk. The Consumer Staples Sector includes manufacturers and distributors of
food, beverages and tobacco and producers of non-durable household goods and personal products. It also
includes food and drug retailing companies as well as hypermarkets and consumer super centers. The
performance of companies operating in the Consumer Staples Sector has historically been closely tied to
the performance of the overall economy, and also is affected by consumer confidence, demands and
preferences, and spending. In addition, companies in the Consumer Staples Sector may be subject to risks
pertaining to the supply of, demand for, and prices of raw materials.

Health Care Sector Risk. The Health Care Sector includes health care providers and services, companies
that manufacture and distribute health care equipment and supplies, and health care technology
companies. It also includes companies involved in the research, development, production and marketing of
pharmaceuticals and biotechnology products. The prices of the securities of companies operating in the
Health Care Sector are closely tied to government regulation and approval of their products and services,
which can have a significant effect on the price and availability of those products and services.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage
finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate

Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
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which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Warrants Risk. The possibility that the Fund’s investments in warrants are subject to greater price volatility than
the warrants’ underlying securities. Warrants offer greater potential for profit or loss than an equivalent
investment in the underlying security. A warrant generally ceases to have value if it is not exercised prior to its
expiration date.

Preferred Stock Risk. The possibility that the value of the Fund’s investments in preferred stock may decline if
stock prices fall or interest rates rise. In the event of a liquidation, the rights of a company’s preferred stock to
the distribution of company assets are generally subordinate to the rights of a company’s debt securities.

Convertible Securities Risk. The possibility that the value of the Fund’s investments in convertible securities
may be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
common stock. The market values of convertible securities tend to decline as interest rates increase and,
conversely, to increase as interest rates decline. In addition, as the market price of the underlying common stock
declines below the conversion price, the price of the convertible security tends to be increasingly influenced by
the yield of the convertible security.

Derivatives Risk. The possibility that the Fund’s use of derivatives may lead to losses stemming from leverage
risk, imperfect correlation with underling investment, valuation risk, liquidity risk, and counterparty risk, each of
which is commonly associated with the use of derivatives. These losses may be magnified when derivatives are
used to leverage the Fund’s assets to enhance return rather than mitigate risk. Derivatives may be difficult to sell
when the Adviser believes it would be appropriate to do so because they have become less liquid or illiquid.
Derivatives also may be difficult to value. In addition, the Fund may bear the risk that the other party to a
derivatives contract may be unwilling or unable to fulfill its contractual obligations. Certain of these risks may be
heightened or less relevant for different types of derivatives in which the Fund may invest.

Forward Contracts Risk. The possibility that the use of forwards will subject the Fund to correlation risk,
leverage risk, valuation risk and liquidity risk. The Fund’s use of forward contracts is subject to the risk that a
forward contract’s price movements will not correlate with those in the price of the underlying investment.
Like other derivatives, forward contracts also are subject to the risk that there may not be a liquid
secondary market for the contract, which would result in the Fund’s inability to close out the contract when
desired. In addition, unanticipated market movements against the direction of a forward contract could
cause potentially unlimited losses. Mortgage dollar rolls are transactions where mortgage-backed securities
are sold by the Fund with an agreement by the Fund to repurchase a similar security, at an agreed upon
price, at a future date. If the counterparty to whom the Fund sells the security becomes insolvent, or files
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for bankruptcy, the Fund’s right to repurchase or sell securities may be limited. In addition, even if the
counterparty is not insolvent, the counterparty may be unable to deliver the security underlying the dollar
roll at the fixed time for other reasons.

Geographic Focus Risk. The possibility that the Fund may be less diversified across countries or geographic
regions and the Fund’s performance will be closely tied to market, currency, economic, political, environmental,
or regulatory conditions and developments in the countries or regions in which the Fund invests, and may be
more volatile than the performance of a more geographically-diversified fund.

Canada. The economy of Canada is heavily dependent on the demand for natural resources and
agricultural products. Canada is a major producer of commodities such as forest products, metals,
agricultural products, and energy related products like oil, gas, and hydroelectricity. Canada is also a top
producer of gold as well as nickel, aluminum and lead. Accordingly, a change in the supply and demand of
these resources, both domestically and internationally, can have a significant effect on Canadian market
performance. The U.S. is Canada’s largest trading partner and foreign investor. As a result, changes to the
U.S. economy may also significantly affect the Canadian economy.

France. The French economy is dependent to a significant extent on the economies of certain key trading
partners, including Germany and other Western European countries. External demand for French exports is
expected to be negatively impacted by the United Kingdom’s departure from the EU. Reduction in
spending on French products and services, or changes in any of the economies of trading partners may
have an adverse impact on the French economy. The French economy is dependent on exports from the
agricultural sector. Leading agricultural exports include dairy products, meat, wine, fruit and vegetables,
and fish. As a result, the French economy is susceptible to fluctuations in demand for agricultural products.
In addition, France has been a target of terrorism in the past. Acts of terrorism in France or against French
interests abroad may cause uncertainty in the French financial markets and adversely affect the
performance of the issuers to which the Fund has exposure.

United Kingdom. The United Kingdom has one of the largest economies in Europe, and the United States
and other European countries are substantial trading partners of the United Kingdom. As a result, the
British economy may be impacted by changes to the economic condition of the United States and other
European countries. The British economy relies heavily on the export of financial services to the United
States and other European countries and, therefore, a prolonged slowdown in the financial services sector
may have a negative impact on the British economy. Continued governmental involvement or control in
certain sectors may stifle competition in certain sectors or cause adverse effects on economic growth. On
January 31, 2020, the United Kingdom formally withdrew from the EU (commonly referred to as “Brexit”’)
and, following an 11-month transition period, left the EU single market and customs union under the terms
of a new trade agreement on December 31, 2020. The agreement governs the new relationship between
the United Kingdom and EU with respect to trading goods and services, but critical aspects of the
relationship remain unresolved and subject to further negotiation and agreement. The full scope and nature
of the consequences of the exit are not at this time known and are unlikely to be known for a significant
period of time. It is also unknown whether the United Kingdom’s exit will increase the likelihood of other
countries also departing the EU. Any exits from the EU, or the possibility of such exits, may have a
significant impact on the United Kingdom, Europe, and global economies, which may result in increased
volatility and illiquidity, new legal and regulatory uncertainties and potentially lower economic growth for
such economies that could potentially have an adverse effect on the value of the Fund’s investments.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties

of international investing in the hope of realizing capital appreciation while diversifying their investment
portfolio.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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International Equity Fund (21.81)% 2.50% 4.79%
MSCI ACWI ex-U.S. Index
(reflects no deductions for fees, expenses or taxes,
except that it is net of withholding taxes on foreign
dividends) (16.00)% 0.88% 3.80%

Investment Adviser

Penn Mutual Asset Management, LLC

Investment Sub-Adviser
Vontobel Asset Management, Inc.
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.
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Matthew Benkendorf, Chief Investment Officer and Managing Director at Vontobel, has served as portfolio
manager of the Fund since March 2016.

Daniel Kranson, CFA, Executive Director and Portfolio Manager at Vontobel, is a co-portfolio manager of the
Fund with Matthew Benkendorf. Mr. Kranson has served as a Co-Portfolio Manager of the Fund since June 2016.

David Souccar, Executive Director and Portfolio Manager at Vontobel, is a co-portfolio manager of the Fund with
Matthew Benkendorf. Mr. Souccar has served as Portfolio Manager of the Fund since June 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.

129



FUND SUMMARY: EMERGING MARKETS EQUITY FUND

Investment Objective The investment objective of the Emerging Markets Equity Fund (the “Fund”)
is to seek to achieve capital appreciation.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment AdvisoryFees . .......... ... ... ... ..., 0.87%
Distribution (12b-1)Fees . ... ... None
OtherExpenses .......... ...t .. 0.46%
Total Annual Fund Operating Expenses . .............. 1.33%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$135 $421 $729 $1,601

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 64% of the average value of its portfolio.

Principal Investment Strategy

The Fund offers investors exposure to emerging economies through well-established companies. The securities
selected for inclusion in the Fund are those of issuers that, in the opinion of the Sub-Adviser, are well-managed
businesses with consistent operating histories and financial performance that have favorable long-term
economic prospects and, in most cases, generate free cash flow. Over full market cycles, the investment style is
designed with the objective of capturing part of the up market cycles and may offer protection in down market
cycles.

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings
for investment purposes, in equity securities (or equity-linked instruments) of issuers located in emerging
market countries; such issuers may be of any capitalization, but are expected to be primarily large-capitalization
issuers. To obtain exposure to Chinese issuers, the Fund may invest in China A-Shares and other equity securities
that provide similar exposure. Equity-linked instruments are instruments issued by financial institutions or
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special purpose entities located in foreign countries to provide the synthetic economic performance of a
referenced equity security; these securities are valued at market value for purposes of the Fund’s requirement
to invest 80% of its assets in emerging markets countries. Emerging markets countries consist of those countries
MSCI defines as such for purposes of its MSCI Emerging Markets Index, which currently include Brazil, Chile,
China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Kuwait, Malaysia, Mexico,
Peru, Philippines, Poland, Qatar, Saudi Arabia, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates.
In determining “location” of an issuer, the Sub-Adviser primarily relies on the country where the issuer is
incorporated. However, the country of risk is ultimately determined based on analysis of the following criteria:
actual building address (domicile), primary exchange on which the security is traded, and country in which the
greatest percentage of company revenues are generated. This evaluation is conducted to determine that the
issuer’s assets are exposed to the economic fortunes and risks of the designated country.

While the Fund’s sector and industry exposure is expected to vary over time, as of February 28, 2023, the Fund
had significant exposure to the Consumer Discretionary Sector, Consumer Staples Sector, Financials Sector,
Information Technology Sector, Communication Services Sector, and Industrials Sector, as each sector is defined
by the Global Industry Classification Standard. In addition, while the Fund’s country exposure is expected to vary
over time, as of February 28, 2023, the Fund had significant exposure to China and India.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely
affected by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency
values relative to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility,
decreased market liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less
government and exchange regulation and there may be less reliable financial information available for such
issuers and their securities.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

Geographic Focus Risk. The Fund may be less diversified across countries or geographic regions. The Fund’s
performance will be closely tied to market, currency, economic, political, environmental, or regulatory
conditions and developments in the countries or regions in which the Fund invests, and may be more volatile
than the performance of a more geographically-diversified fund.

China. The Chinese economy is generally considered an emerging market and can be significantly affected
by economic and political conditions and policy in China and surrounding Asian countries. Although the
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Chinese economy has grown rapidly during recent years and the Chinese government has implemented
significant economic reforms to liberalize trade policy, promote foreign investment, and reduce
government control of the economy, there can be no guarantee that economic growth or these reforms
will continue. The economy of China differs in many respects from the U.S. economy, including with respect
to its structure, general development, government involvement, wealth distribution, rate of inflation,
growth rate, allocation of resources and capital reinvestment. Under China’s political and economic system,
the central government has historically exercised substantial control over virtually every sector of the
Chinese economy through administrative regulation and/or state ownership. In addition, expropriation,
including nationalization, confiscatory taxation, political, economic or social instability or other
developments could adversely affect and significantly diminish the values of the Chinese companies in
which the Fund invests. A relatively small number of Chinese companies represent a large portion of China’s
total market and thus, may be more sensitive to adverse political or economic circumstances and market
movements. Export growth continues to be a major driver of China’s rapid economic growth. Reduction in
spending on Chinese products and services, institution of additional tariffs or other trade barriers (including
as aresult of heightened trade tensions between China and the U.S., or in response to actual or alleged
Chinese cyber activity) or a downturn in any of the economies of China’s key trading partners may have an
adverse impact on the Chinese economy and in turn, the Fund’s investments. The Fund may invest in shares
of Chinese companies traded on stock markets in Mainland China or Hong Kong. These stock markets have
recently experienced high levels of volatility, which may continue in the future. The Hong Kong stock
market may behave differently from the Mainland China stock market and there may be little to no
correlation between the performance of the Hong Kong stock market and the Mainland China stock
market.

India. Political and economic conditions and changes in regulatory, tax, or economic policy in India could
significantly affect the market in India and in surrounding or related countries and could have a negative
impact on the Fund. The Indian economy may differ favorably or unfavorably from the U.S. economy in such
respects as the rate of growth of gross domestic product, the rate of inflation, capital reinvestment,
resource self-sufficiency and balance of payments position. The Indian government has exercised and
continues to exercise significant influence over many aspects of the economy, and the number of public
sector enterprises in India is substantial. Accordingly, Indian government actions in the future could have a
significant effect on the Indian economy.

Investments in China Risk. The Fund, from time to time, may invest in instruments that provide exposure to
Chinese issuers, including China A-Shares and participation notes (“P-notes”). Such investments subject the
Fund to risks specific to China. China may be subject to considerable degrees of economic, political and social
instability, and related events may cause uncertainty in Chinese markets and adversely affect the Fund’s Chinese
investments. In addition, to the extent the Fund invests in A-Shares through China’s foreign investments trading
platform, Stock Connect, it will be subject trading, clearance and settlement procedures that are relatively
untested in the People’s Republic of China (“PRC”), which could adversely affect the value of the Fund’s
investments. In addition, the Fund’s investments in A-Shares through Stock Connect generally are subject to PRC
securities regulations and listing rules, among other restrictions and may not be sold, purchased or otherwise
transferred other than through Stock Connect in accordance with applicable rules. Finally, while foreign
investors currently are exempted from paying capital gains or value-added taxes on income and gains from
investments in A-Shares through Stock Connect, these PRC tax rules could be changed, which could result in
unexpected tax liabilities for the Fund. Stock Connect will only operate on days when both the Chinese and
Hong Kong markets are open for trading and when banking services are available in both markets on the
corresponding settlement days. Therefore, an investment in A-Shares through Stock Connect may subject the
Fund to the risk of price fluctuations on days when the Chinese markets are open, but Stock Connect is not
trading. To the extent the Fund invests in P-notes, it is subject to certain risks in addition to the risks normally
associated with a direct investment in the underlying foreign securities the P-note seeks to replicate. As the
purchaser of a P-note, the Fund is relying on the creditworthiness of the counterparty issuing the P-note and
does not have the same rights under a P-note as it would as a shareholder of the underlying issuer. Therefore, if
a counterparty becomes insolvent, the Fund could lose the total value of its investment in the P-note. In
addition, there is no assurance that there will be a trading market for a P-note or that the trading price of a
P-note will equal the value of the underlying security. The Fund may also gain investment exposure to certain
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Chinese companies through variable interest entity (“VIE”) structures. The VIE structure enables foreign
investors, such as the Fund, to obtain investment exposure to a Chinese company in situations in which the
Chinese government has limited or prohibited non-Chinese ownership of such company. The VIE structure does
not involve equity ownership in a China-based company but rather involves claims to the China-based company’s
profits and control of its assets through contractual arrangements. As a result, an investment in a VIE structure
subjects the Fund to the risks associated with the underlying Chinese company. If the Chinese government takes
action adversely affecting VIE structures, the market value of the Fund’s associated portfolio holdings would
likely suffer significant, detrimental, and possibly permanent consequences, which could result in substantial
investment losses. In addition to the risk of government intervention, investments through a VIE structure are
subject to the risk that the China-based company (or its officers, directors, or Chinese equity owners) may
breach those contractual arrangements, or Chinese law changes in a way that adversely affects the
enforceability of these arrangements, or those contracts are otherwise not enforceable under Chinese law, in
which case the Fund may suffer significant losses on its investments through a VIE structure with little or no
recourse available.

Sector Risk. The possibility that the Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, the Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making the Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. While the Fund’s sector and industry exposure is
expected to vary over time, as of February 28, 2023, the Fund had significant exposure to the Information
Technology Sector, Consumer Staples Sector, Consumer Discretionary Sector, Financials Sector, Communication
Services Sector and Industrials Sector. In addition to these general risks, the sectors specified are also subject to
the risks described below.

Information Technology Sector Risk. The Information Technology Sector includes companies that offer
software and information technology services, manufacturers and distributors of technology hardware and
equipment such as communications equipment, cellular phones, computers and peripherals, electronic
equipment and related instruments and semiconductors. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity
to short product cycles and aggressive pricing, and problems with bringing products to market.

Consumer Staples Sector Risk. The Consumer Staples Sector includes manufacturers and distributors of
food, beverages and tobacco and producers of non-durable household goods and personal products. It also
includes food and drug retailing companies as well as hypermarkets and consumer super centers. The
performance of companies operating in the Consumer Staples Sector has historically been closely tied to
the performance of the overall economy, and also is affected by consumer confidence, demands and
preferences, and spending. In addition, companies in the Consumer Staples Sector may be subject to risks
pertaining to the supply of, demand for, and prices of raw materials.

Consumer Discretionary Sector Risk. The manufacturing segment of the Consumer Discretionary Sector
includes automotive, household durable goods, leisure equipment, and textiles and apparel. The services
segment includes restaurants, hotels, and other leisure facilities, media production and services, and
consumer retailing and services. The performance of companies operating in this sector has historically
been closely tied to the performance of the overall economy, and also is affected by economic growth,
consumer confidence, social trends, attitudes and spending. Changes in demographics, disposable income
levels, and consumer tastes also can affect the demand for, and success of, consumer products and services
in the marketplace. Moreover, the Consumer Discretionary Sector encompasses those businesses that tend
to be the most sensitive to economic cycles.

Financials Sector Risk. The Financials Sector includes companies involved in banking, thrifts and mortgage

finance, specialized finance, consumer finance, asset management and custody banks, investment banking
and brokerage and insurance. It also includes the Financial Exchanges & Data and Mortgage Real Estate
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Investment Trusts (“REITs””) sub-industries. Certain financial sector companies serve as counterparties with
which the Fund may enter into derivatives agreements or other similar contractual arrangements.
Companies operating in the Financials Sector are subject to extensive government regulation, which may
limit the financial commitments they can make and the interest rates and fees they can charge. Profitability
is largely dependent on the availability and cost of capital funds, and can fluctuate significantly when
interest rates change or due to increased competition.

Communication Services Sector Risk. Communication services companies are particularly vulnerable to the
potential obsolescence of products and services due to technological advancement and the innovation of
competitors. Companies in the communication services sector may also be affected by other competitive
pressures, such as pricing competition, as well as research and development costs, substantial capital
requirements and government regulation. Additionally, fluctuating domestic and international demand,
shifting demographics and often unpredictable changes in consumer tastes can drastically affect a
communication services company’s profitability. While all companies may be susceptible to network
security breaches, certain companies in the communication services sector may be particular targets of
hacking and potential theft of proprietary or consumer information or disruptions in service, which could
have a material adverse effect on their businesses.

Industrials Sector Risk. The Industrials Sector includes manufacturers and distributors of capital goods
such as aerospace and defense, building projects, electrical equipment and machinery and companies that
offer construction and engineering services. It also includes providers of commercial and professional
services including printing, environmental and facilities services, office services and supplies, security and
alarm services, human resource and employment services, research and consulting services. This sector also
includes companies that provide transportation services. The Industrials Sector can be significantly affected
by, among other things, business cycle fluctuations, worldwide economy growth, government and
corporate spending, supply and demand for specific products and manufacturing, and government
regulation. The prices of the securities of Industrials companies may fluctuate due to the level and volatility
of commodity prices, the exchange value of the dollar, import controls, worldwide competition, liability for
environmental damage, depletion of resources, and mandated expenditures for safety and pollution
control devices.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Large-Cap Securities Risk. The possibility that the Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

Equity-Linked Securities Risk. Equity-linked securities, which are privately issued securities whose investment
results are designed to correspond generally to the performance of a specified stock index or “basket” of
stocks, or a single stock, are subject to equity securities risk, as well as market risk and other risks associated
with the referenced equity security. Equity-linked instruments have no guaranteed return of principal and may
experience a return different from the referenced equity security. To the extent that the Fund invests in equity-
linked securities whose return corresponds to the performance of a foreign security index or one or more
foreign stocks, investing in equity-linked securities will involve risks similar to the risks of investing in foreign
securities and will be subject to the Fund’s restrictions on investments in foreign securities. Equity-linked
securities may also be subject to both counterparty credit and liquidity risk.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.
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Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of investing in emerging market equity securities in the hope of achieving capital appreciation.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. Performance prior to May 1, 2020 reflects the Fund’s investment performance when
managed by a previous sub-adviser pursuant to a different principal investment strategy. Since May 1, 2020,
Vontobel Asset Management, Inc. has been responsible for the Fund’s day-to-day portfolio management.
Therefore, the performance and average annual total returns shown for periods prior to May 1, 2020 may have
differed had Vontobel Asset Management, Inc. been responsible for the day-to-day portfolio management
during those periods. The bar chart and table demonstrate the variability of performance over time and provide
an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average annual
total returns for various periods compare with those of a broad-based securities market index. Past
performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Advisers

Vontobel Asset Management, Inc.
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Matthew Benkendorf, Chief Investment Officer and Managing Director at Vontobel, has served as portfolio
manager of the Fund since May 2020.

Ramiz Chelat, Managing Director and Portfolio Manager at Vontobel, has served as a co-portfolio manager of
the Fund, with Matthew Benkendorf, since October 2021.

Jin Zhang, Executive Director and Portfolio Manager at Vontobel, has served as a portfolio manager of the Fund,
with Matthew Benkendorf, since May 2020.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: REAL ESTATE SECURITIES FUND

Investment Objective The investment objective of the Real Estate Securities Fund (the “Fund”) is to
seek to achieve a high total return consistent with reasonable investment
risks.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . .......... ... .. .. .. 0.70%
Distribution (12b-1) Fees ....... ... i, None
Other EXpenses . ...... .ot 0.27%
Total Annual Fund Operating Expenses .. ............. 0.97%

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$99 $309 $536 $1,190

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 27% of the average value of its portfolio.

Principal Investment Strategy

Under normal circumstances, the Fund invests at least 80%, and normally substantially all, of its net assets, plus
the amount of any borrowings for investment purposes, in common stocks and other equity securities issued by
real estate companies, including real estate investment trusts (“REITs”). The Fund considers companies real
estate companies if such companies (i) derive at least 50% of their revenues from the ownership, construction,
financing, management or sale of commercial, industrial, or residential real estate; or (ii) have at least 50% of
their assets in such real estate. REITs are companies that own interests in real estate or in real estate related
loans or other interests, and their revenue primarily consists of rent derived from owned, income producing real
estate properties and capital gains from the sale of such properties. A REIT in the U.S. is generally not taxed on
income distributed to shareholders so long as it meets certain tax related requirements, including the
requirement that it distribute substantially all of its taxable income to its shareholders. REIT-like entities are
organized outside of the U.S. and have operations and receive foreign tax treatment similar to that of

U.S. REITs. The Fund retains the ability to invest in real estate companies of any market capitalization. The Fund
may invest up to 25% of its total assets in securities of foreign issuers which meet the same criteria for
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investment as domestic companies, or sponsored and unsponsored depositary receipts for such securities.
Depositary receipts may take the form of ADRs, GDRs and EDRs. In managing the Fund’s portfolio, the
Sub-Adviser adheres to an integrated, bottom-up, relative value investment process.

The Fund may buy and sell portfolio securities actively. If it does, its portfolio turnover rate and transaction costs
will rise, which may lower Fund performance.

Principal Risks of Investing

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Real Estate Securities Risk. The possibility that the Fund’s investments in real estate securities, including REITSs,
may make the Fund more susceptible to the risks associated with direct investments in real estate. These risks
include, among others, declines in the value of real estate; risks related to general and local economic
conditions; changes in the availability, cost and terms of mortgage funds; loss of rental income due to vacancies;
obsolescence of properties; overbuilding and increased competition; increases in property taxes and operating
expenses; changes in zoning laws; defaults by borrowers or tenants, particularly during an economic downturn;
and changes in interest rates. Any geographic concentration of the Fund’s real estate-related investments could
result in the Fund being subject to the above risks to a greater degree.

REITs Risk. The possibility that the Fund’s investments in REITs will subject the Fund to the risks associated with
the direct ownership of real estate, including fluctuations in the value of underlying properties, changes in
interest rates and risks related to general or local economic conditions. REITs are dependent upon management
skills and generally may not be diversified. REITs are also subject to heavy cash flow dependency, defaults by
borrowers or tenants and self-liquidation.

Foreign Investment Risk. The possibility that the Fund’s investments in foreign securities may be adversely affected
by political, social, and economic conditions affecting foreign issuers or decreases in foreign currency values relative
to the U.S. dollar. Investments in foreign markets may be subject to greater market volatility, decreased market
liquidity, and higher transaction and custody costs. Foreign issuers also may be subject to less government and
exchange regulation and there may be less reliable financial information available for such issuers and their securities.

Small- and Mid-Cap Securities Risk. The possibility that the Fund’s investments in small- and mid-cap securities may
be subject to greater risk and higher volatility than are customarily associated with investing in larger more
established companies. Securities issued by small- and mid-sized companies, which can include start-up companies,
tend to be more vulnerable than larger and more established companies to adverse business and economic
developments. Such companies generally have narrower product lines, more limited financial resources and more
limited markets for their stock as compared with larger companies. As a result, the value of such securities also may
be more volatile than the securities of larger companies, and the Fund’s portfolio may experience difficulty in
purchasing or selling such securities at the desired time and price or in the desired amount.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Fund’s Sub-Adviser in seeking to achieve the Fund’s investment objective may not produce the returns
expected, may cause the Fund’s shares to lose value or may cause the Fund to underperform relevant
benchmarks or other funds with similar investment objectives.

Concentration Risk. The possibility that, to the extent the Fund invests to a significant extent in a particular
industry or group of industries within the real estate sector, the Fund may be subject to greater risks than if its
investments were broadly diversified across industries and sectors. The Fund also is subject to loss due to
adverse occurrences that may affect that industry or group of industries.
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Portfolio Turnover Risk. The possibility that the Fund may frequently buy and sell portfolio securities, which
may increase transaction costs to the Fund and cause the Fund’s performance to be less than you expect.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Currency Risk. The possibility that the value of the Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies.

Liquidity Risk. The possibility that the market for certain of the Fund’s investments may become illiquid under
adverse or volatile market or economic conditions, making those investments difficult to sell at an advantageous
price, particularly in times of market turmoil. The market price of certain investments may fall dramatically if
there is no liquid trading market for the investments. llliquid securities may also be more difficult to value. If the
Fund is forced to sell anilliquid security to fund redemptions or for other cash needs, it may be forced to sell the
security at a loss.

An investment in the Fund may be appropriate for investors who are willing to accept the risks and uncertainties
of real estate and real estate related investing in the hope of realizing capital appreciation while diversifying
their investment portfolio.

Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and provide
an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average annual
total returns for various periods compare with those of a broad-based securities market index. Past performance
does not necessarily indicate how the Fund will perform in the future. This performance information does not
include the impact of any charges deducted under your variable contract. If it did, returns would be lower.
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Average Annual Total Return (for Periods Ended December 31, 2022)

1Year 5Years | 10Years
Real Estate Securities Fund (25.35)% 5.52% 7.67%
FTSE NAREIT All Equity REITs Index
(reflects no deduction for fees, expenses or taxes) (24.95)% 4.43% 7.10%

Investment Adviser

Penn Mutual Asset Management, LLC
Investment Sub-Adviser

Cohen & Steers Capital Management, Inc.
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.

Jon Cheigh is the Chief Investment Officer and an Executive Vice President of Cohen & Steers and has been a
portfolio manager of the Fund since May 2011.

Jason Yablon is an Executive Vice President of Cohen & Steers and has been a portfolio manager of the Fund
since May 2013.

Mathew Kirschner is a Senior Vice President of Cohen & Steers and has been a portfolio manager of the Fund
since November 2020.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: AGGRESSIVE ALLOCATION FUND

Investment Objective The investment objective of the Aggressive Allocation Fund (the “Fund”) is to
seek to achieve long-term capital growth consistent with its asset allocation
strategy.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.12%
Distribution (12b-1) Fees ......... ... ... ... oo .. None
Other EXpenses . ........ ..o, 0.22%
Acquired Fund Feesand Expenses . ... ................ 0.85%
Total Annual Fund Operating Expenses* . ............. 1.19%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$121 $378 $654 $1,443

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 17% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve its investment objective by using a “fund-of-funds” strategy. Accordingly, the Fund
invests in a combination of other Penn Series Funds (each, an “underlying fund” and, collectively, the
“underlying funds”) in accordance with its target asset allocations. These underlying funds invest their assets
directly in equity, fixed income, money market and other securities in accordance with their own investment
objectives and policies. The underlying funds are managed using both indexed and active management
strategies.
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The Fund has its own distinct target portfolio allocation and is designed to accommodate specific investment
goals and risk tolerances. Through its investments in the underlying funds, the Fund’s target allocation is
intended to allocate the Fund’s assets among various asset classes, such as equity securities, fixed income
securities and money market securities. The portfolio of the Fund is more heavily allocated to stocks, and
reflects an aggressive approach.

In determining the asset allocation of the Fund, the Adviser will rely on the experience of its investment
personnel and its evaluation of the overall financial markets, including, but not limited to, information about the
economy, interest rates, and the long-term absolute and relative returns of various asset classes. Consideration
will also be given to the investment styles of the managers of the underlying funds and their historic patterns of
performance relative to their asset class and to other underlying funds. Periodic changes in allocations among
the underlying funds will be based on information about the financial markets, changes within particular
underlying funds, or the introduction of new Penn Series Funds that would, in the Adviser’s opinion, enhance the
return potential of the Fund. These changes will be implemented as necessary, recognizing that these decisions
tend to be long-term in nature, based on information about the financial markets and on the Fund’s investment
objective.

The following chart shows the Fund’s target asset allocation among the various asset classes. The Adviser may
permit modest deviations from the target asset allocations listed below. Accordingly, the Fund’s actual
allocations may differ from this illustration.

Asset Class Target Asset Allocation

Equity Funds 85%-100%

Fixed Income and Money Market
Funds 0% -15%

The Adviser reserves the right to modify the Fund’s target asset allocations and to substitute other underlying
funds and add additional underlying funds from time to time should circumstances warrant a change. The
Adviser may periodically rebalance the Fund’s investments in the underlying funds to bring the Fund back within
its target range.

Principal Risks

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Asset Allocation Risk. The possibility that the Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of the Fund. The Fund’s performance and risks will be directly related to
the performance and risks of the underlying funds in which it invests. In addition, the Fund indirectly pays a pro
rata portion of the expenses incurred by the underlying funds, which also may lower the Fund’s performance.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by an underlying fund
is unable to meet its principal and interest payment obligations. The further possibility that corporate debt
securities held by an underlying fund may experience increased price volatility due to such factors as market
interest rates, market perception of the creditworthiness of the issuer and general market liquidity.
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Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract,
held by an underlying fund defaults on its payment obligations.

Currency Risk. The possibility that the value of an underlying fund’s assets may be affected favorably or
unfavorably by currency exchange rates, currency exchange control regulations, and restrictions or
prohibitions on the repatriation of foreign currencies.

Derivatives Risk. The possibility that an underlying fund’s use of derivatives, such as futures, options and
swap agreements, may lead to losses, including those magnified by leverage, particularly when derivatives
are used to enhance return rather than mitigate risk. Certain derivative instruments may be difficult to sell
when the Adviser or Sub-Adviser of the underlying fund believes it would be appropriate to do so, difficult
to value if the instrument becomes illiquid, or the other party to a derivative contract may be unwilling or
unable to fulfill its contractual obligations.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be
more volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign
markets due to political, economic, or regulatory conditions within emerging market countries. In addition,
emerging market countries may experience more volatile interest and currency exchange rates, higher
levels of inflation and less efficient trading and settlement systems.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that an underlying fund’s investments in foreign securities may be
adversely affected by political, social, and economic conditions affecting foreign issuers or decreases in
foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to greater
market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers also
may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities.

“Growth” Investing Risk. The possibility that an underlying fund’s investments in securities of companies
perceived to be “growth” companies may underperform when the underlying fund’s investment style shifts
out of favor and may be more volatile than other securities because they are more sensitive to investor
perceptions of the issuing company’s growth of earnings potential. Also, because growth companies
usually invest a high portion of earnings in their businesses, growth stocks may lack the dividends of some
value stocks that can cushion stock prices in a falling market.

High Yield Bond Risk. The possibility that an underlying fund’s investment in debt securities rated below
investment grade (commonly known as junk bonds) may adversely affect the underlying fund’s yield.
Although these securities generally provide for higher yields than higher rated debt securities, the high
degree of risk associated with these investments can result in substantial or total loss to the underlying
fund. High yield securities are considered speculative and are subject to a greater risk of loss, greater
sensitivity to interest rate changes, increased price volatility, valuation difficulties, and a potential lack of a
liquid secondary or public market for the securities.

Interest Rate Risk. The possibility that the prices of an underlying fund’s fixed income investments will
decline due to rising interest rates.

Investment Risk. You may lose money by investing in the Money Market Fund. Although the Money Market
Fund seeks to preserve the value of your investment at $1.00 per share, there is no guarantee that the
Money Market Fund will be able to do so. An investment in the Money Market Fund is not insured or
guaranteed by the FDIC or any other government agency. PMAM, the Fund’s sponsor, and its affiliates have
no legal obligation to provide financial support to the Money Market Fund, and you should not expect that
PMAM or its affiliates will provide financial support to the Money Market Fund at any time.
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Large-Cap Securities Risk. The possibility that an underlying fund’s investments in larger companies may
underperform relative to those of smaller companies. Larger more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and consumer tastes and
may not be able to attain the high growth rate of successful smaller companies, especially during extended
periods of economic expansion.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’’) may lead
to increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate
that is used extensively as a “reference rate” for financial instruments, including many corporate bonds,
asset-backed securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct
Authority, the agency that oversees LIBOR, announced that after 2021 it would cease its active
encouragement of banks to provide the quotations needed to sustain LIBOR. In November 2020, the
administrator of LIBOR announced its intention to delay the phase out of the majority of the USD LIBOR
publications until June 30, 2023, with the remainder of LIBOR publications having ceased on December 31,
2021. The transition away from LIBOR poses a number of other risks, including changed values of LIBOR-
related investments and reduced effectiveness of hedging strategies, each of which may adversely affect
the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of an underlying fund’s investments may become
illiquid under adverse or volatile market or economic conditions, making those investments difficult to sell
at an advantageous price, particularly in times of market turmoil. The market price of certain investments
may fall dramatically if there is no liquid trading market for the investments. llliquid securities may also be
more difficult to value. If an underlying fund is forced to sell aniilliquid security to fund redemptions or for
other cash needs, it may be forced to sell the security at a loss.

Portfolio Turnover Risk. The possibility that an underlying fund may frequently buy and sell portfolio
securities, which may increase transaction costs to the underlying fund and cause the underlying fund’s
performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid
off earlier or later than expected causing an underlying fund to invest in fixed income securities with lower
interest rates, which may adversely affect the underlying fund’s performance.

Small- and Mid-Cap Securities Risk. The possibility that an underlying fund’s investments in small- and
mid-cap securities may be subject to greater risk and higher volatility than are customarily associated with
investing in larger more established companies. Securities issued by small- and mid-sized companies, which
can include start-up companies, tend to be more vulnerable than larger and more established companies to
adverse business and economic developments. Such companies generally have narrower product lines,
more limited financial resources and more limited markets for their stock as compared with larger
companies. As a result, the value of such securities also may be more volatile than the securities of larger
companies, and an underlying fund’s portfolio may experience difficulty in purchasing or selling such
securities at the desired time and price or in the desired amount.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial
assistance in support of securities issued by certain of its agencies and instrumentalities and held by an
underlying fund if it is not obligated to do because such securities are not issued or guaranteed by the U.S.
Treasury. A default by a U.S. government agency or instrumentality could cause an underlying fund’s share
price or yield to fall.

“Value” Investing Risk. The possibility that an underlying fund’s investments in securities perceived to be
undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which an underlying fund invests may respond differently to market and
other developments than other types of securities, and may underperform growth stocks and/or the
market as a whole, particularly if the underlying fund’s investment style shifts out of favor.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index and one
additional index, the Bloomberg U.S. Aggregate Bond Index. The Bloomberg U.S. Aggregate Bond Index, in
conjunction with the broad-based index, is used to track the broad range of allocations the Fund makes to the
underlying funds. The foregoing indices, when considered together, may provide investors with a useful
comparison of the Fund’s overall performance. Past performance does not necessarily indicate how the Fund
will perform in the future. This performance information does not include the impact of any charges deducted
under your variable contract. If it did, returns would be lower.
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-15.50%
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-20% —
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Best Quarter Worst Quarter
16.78% -22.89%
6/30/2020 3/31/2020
Average Annual Total Return (for Periods Ended December 31, 2022)
1 Year 5 Years 10 Years
Aggressive Allocation Fund (15.50)% 3.69% 7.13%
Russell 3000® Index
(reflects no deduction for fees, expenses or taxes) (19.21)% 8.79% 12.13%
Bloomberg U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses or taxes) (13.01)% 0.02% 1.06%

Investment Adviser
Penn Mutual Asset Management, LLC

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the

Fund’s portfolio are described below.
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Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since October 2016.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since October 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: MODERATELY AGGRESSIVE ALLOCATION FUND

Investment Objective The investment objective of the Moderately Aggressive Allocation Fund (the
“Fund”) is to seek to achieve long-term capital growth and current income
consistent with its asset allocation strategy.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.12%
Distribution (12b-1) Fees ......... ... ... ... oo .. None
Other EXpenses . ........ ..o, 0.18%
Acquired Fund Feesand Expenses . ... ................ 0.83%
Total Annual Fund Operating Expenses* . ............. 1.13%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$115 $359 $622 $1,375

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 15% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve its investment objective by using a “fund-of-funds” strategy. Accordingly, the Fund
invests in a combination of other Penn Series Funds (each, an “underlying fund” and, collectively, the
“underlying funds”) in accordance with its target asset allocations. These underlying funds invest their assets
directly in equity, fixed income, money market and other securities in accordance with their own investment
objectives and policies. The underlying funds are managed using both indexed and active management
strategies.
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The Fund has its own distinct target portfolio allocation and is designed to accommodate specific investment
goals and risk tolerances. Through its investments in the underlying funds, the Fund’s target allocation is
intended to allocate the Fund’s assets among various asset classes, such as equity securities, fixed income
securities and money market securities. The portfolio of the Fund is more heavily allocated to stocks, and
reflects a moderately aggressive approach.

In determining the asset allocation of the Fund, the Adviser will rely on the experience of its investment
personnel and its evaluation of the overall financial markets, including, but not limited to, information about the
economy, interest rates, and the long-term absolute and relative returns of various asset classes. Consideration
will also be given to the investment styles of the managers of the underlying funds and their historic patterns of
performance relative to their asset class and to other underlying funds. Periodic changes in allocations among
the underlying funds will be based on information about the financial markets, changes within particular
underlying funds, or the introduction of new Penn Series Funds that would, in the Adviser’s opinion, enhance the
return potential of the Fund. These changes will be implemented as necessary, recognizing that these decisions
tend to be long-term in nature, based on information about the financial markets and on the Fund’s investment
objective.

The following chart shows the Fund’s target asset allocation among the various asset classes. The Adviser may
permit modest deviations from the target asset allocations listed below. Accordingly, the Fund’s actual
allocations may differ from this illustration.

Asset Class Target Asset Allocation
Equity Funds 70% - 100%
Fixed Income and Money Market Funds 0% - 30%

The Adviser reserves the right to modify the Fund’s target asset allocations and to substitute other underlying
funds and add additional underlying funds from time to time should circumstances warrant a change. The
Adviser may periodically rebalance the Fund’s investments in the underlying funds to bring the Fund back within
its target range.

Principal Risks

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Asset Allocation Risk. The possibility that the Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of the Fund. The Fund’s performance and risks will be directly related to
the performance and risks of the underlying funds in which it invests. In addition, the Fund indirectly pays a pro
rata portion of the expenses incurred by the underlying funds, which also may lower the Fund’s performance.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by an underlying fund
is unable to meet its principal and interest payment obligations. The further possibility that corporate debt
securities held by an underlying fund may experience increased price volatility due to such factors as market
interest rates, market perception of the creditworthiness of the issuer and general market liquidity.
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Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract,
held by an underlying fund defaults on its payment obligations.

Currency Risk. The possibility that the value of an underlying fund’s assets may be affected favorably or
unfavorably by currency exchange rates, currency exchange control regulations, and restrictions or
prohibitions on the repatriation of foreign currencies.

Derivatives Risk. The possibility that an underlying fund’s use of derivatives, such as futures, options and
swap agreements, may lead to losses, including those magnified by leverage, particularly when derivatives
are used to enhance return rather than mitigate risk. Certain derivative instruments may be difficult to sell
when the Adviser or Sub-Adviser of the underlying fund believes it would be appropriate to do so, difficult
to value if the instrument becomes illiquid, or the other party to a derivative contract may be unwilling or
unable to fulfill its contractual obligations.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be
more volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign
markets due to political, economic, or regulatory conditions within emerging market countries. In addition,
emerging market countries may experience more volatile interest and currency exchange rates, higher
levels of inflation and less efficient trading and settlement systems.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that an underlying fund’s investments in foreign securities may be
adversely affected by political, social, and economic conditions affecting foreign issuers or decreases in
foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to greater
market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers also
may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities.

“Growth” Investing Risk. The possibility that an underlying fund’s investments in securities of companies
perceived to be “growth” companies may underperform when the underlying fund’s investment strategy
shifts out of favor and may be more volatile than other securities because they are more sensitive to
investor perceptions of the issuing company’s growth of earnings potential. Also, because growth
companies usually invest a high portion of earnings in their businesses, growth stocks may lack the
dividends of some value stocks that can cushion stock prices in a falling market.

High Yield Bond Risk. The possibility that an underlying fund’s investment in debt securities rated below
investment grade (commonly known as junk bonds) may adversely affect the underlying fund’s yield.
Although these securities generally provide for higher yields than higher rated debt securities, the high
degree of risk associated with these investments can result in substantial or total loss to the underlying
fund. High yield securities are considered speculative and are subject to a greater risk of loss, greater
sensitivity to interest rate changes, increased price volatility, valuation difficulties, and a potential lack of a
liquid secondary or public market for the securities.

Interest Rate Risk. The possibility that the prices of an underlying fund’s fixed income investments will
decline due to rising interest rates.

Investment Risk. You may lose money by investing in the Money Market Fund. Although the Money Market
Fund seeks to preserve the value of your investment at $1.00 per share, there is no guarantee that the
Money Market Fund will be able to do so. An investment in the Money Market Fund is not insured or
guaranteed by the FDIC or any other government agency. PMAM, the Fund’s sponsor, and its affiliates have
no legal obligation to provide financial support to the Money Market Fund, and you should not expect that
PMAM or its affiliates will provide financial support to the Money Market Fund at any time.
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Large-Cap Securities Risk. The possibility that an underlying fund’s investments in larger companies may
underperform relative to those of smaller companies. Larger more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and consumer tastes and
may not be able to attain the high growth rate of successful smaller companies, especially during extended
periods of economic expansion.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’’) may lead
to increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate
that is used extensively as a “reference rate” for financial instruments, including many corporate bonds,
asset-backed securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct
Authority, the agency that oversees LIBOR, announced that after 2021 it would cease its active
encouragement of banks to provide the quotations needed to sustain LIBOR. In November 2020, the
administrator of LIBOR announced its intention to delay the phase out of the majority of the USD LIBOR
publications until June 30, 2023, with the remainder of LIBOR publications having ceased on December 31,
2021. The transition away from LIBOR poses a number of other risks, including changed values of LIBOR-
related investments and reduced effectiveness of hedging strategies, each of which may adversely affect
the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of an underlying fund’s investments may become
illiquid under adverse or volatile market or economic conditions, making those investments difficult to sell
at an advantageous price, particularly in times of market turmoil. The market price of certain investments
may fall dramatically if there is no liquid trading market for the investments. llliquid securities may also be
more difficult to value. If an underlying fund is forced to sell aniilliquid security to fund redemptions or for
other cash needs, it may be forced to sell the security at a loss.

Portfolio Turnover Risk. The possibility that an underlying fund may frequently buy and sell portfolio
securities, which may increase transaction costs to the underlying fund and cause the underlying fund’s
performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid
off earlier or later than expected causing an underlying fund to invest in fixed income securities with lower
interest rates, which may adversely affect the underlying fund’s performance.

Small- and Mid-Cap Securities Risk. The possibility that an underlying fund’s investments in small- and
mid-cap securities may be subject to greater risk and higher volatility than are customarily associated with
investing in larger more established companies. Securities issued by small- and mid-sized companies, which
can include start-up companies, tend to be more vulnerable than larger and more established companies to
adverse business and economic developments. Such companies generally have narrower product lines,
more limited financial resources and more limited markets for their stock as compared with larger
companies. As a result, the value of such securities also may be more volatile than the securities of larger
companies, and an underlying fund’s portfolio may experience difficulty in purchasing or selling such
securities at the desired time and price or in the desired amount.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial
assistance in support of securities issued by certain of its agencies and instrumentalities and held by an
underlying fund if it is not obligated to do because such securities are not issued or guaranteed by the U.S.
Treasury. A default by a U.S. government agency or instrumentality could cause an underlying fund’s share
price or yield to fall.

“Value” Investing Risk. The possibility that an underlying fund’s investments in securities perceived to be
undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which an underlying fund invests may respond differently to market and
other developments than other types of securities, and may underperform growth stocks and/or the
market as a whole, particularly if the underlying fund’s investment style shifts out of favor.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index and one
additional index, the Bloomberg U.S. Aggregate Bond Index. The Bloomberg U.S. Aggregate Bond Index, in
conjunction with the broad-based index, is used to track the broad range of allocations the Fund makes to the
underlying funds. The foregoing indices, when considered together, may provide investors with a useful
comparison of the Fund’s overall performance. Past performance does not necessarily indicate how the Fund
will perform in the future. This performance information does not include the impact of any charges deducted
under your variable contract. If it did, returns would be lower.
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Moderately Aggressive Allocation Fund (14.47)% 3.90% 6.72%
Russell 3000® Index
(reflects no deduction for fees, expenses or taxes) (19.21)% 8.79% 12.13%
Bloomberg U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses or taxes) (13.01)% 0.02% 1.06%

Investment Adviser
Penn Mutual Asset Management, LLC

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the

Fund’s portfolio are described below.
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Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since October 2016.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since October 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: MODERATE ALLOCATION FUND

Investment Objective The investment objective of the Moderate Allocation Fund (the “Fund”) is to
seek to achieve long-term capital growth and current income consistent with
its asset allocation strategy.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.12%
Distribution (12b-1) Fees ......... ... ... ... oo .. None
Other EXpenses . ........ ..o, 0.18%
Acquired Fund Feesand Expenses . ... ................ 0.79%
Total Annual Fund Operating Expenses* . ............. 1.09%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$111 $347 $601 $1,329

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 11% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve its investment objective by using a “fund-of-funds” strategy. Accordingly, the Fund
invests in a combination of other Penn Series Funds (each, an “underlying fund” and, collectively, the
“underlying funds”) in accordance with its target asset allocations. These underlying funds invest their assets
directly in equity, fixed income, money market and other securities in accordance with their own investment
objectives and policies. The underlying funds are managed using both indexed and active management
strategies.
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The Fund has its own distinct target portfolio allocation and is designed to accommodate specific investment
goals and risk tolerances. Through its investments in the underlying funds, the Fund’s target allocation is
intended to allocate the Fund’s assets among various asset classes, such as equity securities, fixed income
securities and money market securities. The portfolio of the Fund is allocated among stock, bond and cash
investments with a majority of its assets allocated to stocks, and is designed to offer investors an investment
option that is less aggressive than the Penn Series Aggressive Allocation and Moderately Aggressive Allocation
Funds, but more aggressive than the Penn Series Moderately Conservative Allocation and Conservative
Allocation Funds.

In determining the asset allocation of the Fund, the Adviser will rely on the experience of its investment personnel
and its evaluation of the overall financial markets, including, but not limited to, information about the economy,
interest rates, and the long-term absolute and relative returns of various asset classes. Consideration will also be
given to the investment styles of the managers of the underlying funds and their historic patterns of performance
relative to their asset class and to other underlying funds. Periodic changes in allocations among the underlying
funds will be based on information about the financial markets, changes within particular underlying funds, or the
introduction of new Penn Series Funds that would, in the Adviser’s opinion, enhance the return potential of the
Fund. These changes will be implemented as necessary, recognizing that these decisions tend to be long-term in
nature, based on information about the financial markets and on the Fund’s investment objective.

The following chart shows the Fund’s target asset allocation among the various asset classes. The Adviser may
permit modest deviations from the target asset allocations listed below. Accordingly, the Fund’s actual
allocations may differ from this illustration.

Asset Class Target Asset Allocation
Equity Funds 50% - 70%
Fixed Income and Money Market Funds 30% - 50%

The Adviser reserves the right to modify the Fund’s target asset allocations and to substitute other underlying
funds and add additional underlying funds from time to time should circumstances warrant a change. The
Adviser may periodically rebalance the Fund’s investments in the underlying funds to bring the Fund back within
its target range.

Principal Risks

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Asset Allocation Risk. The possibility that the Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of the Fund. The Fund’s performance and risks will be directly related to
the performance and risks of the underlying funds in which it invests. In addition, the Fund indirectly pays a pro
rata portion of the expenses incurred by the underlying funds, which also may lower the Fund’s performance.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by an underlying fund
is unable to meet its principal and interest payment obligations. The further possibility that corporate debt
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securities held by an underlying fund may experience increased price volatility due to such factors as market
interest rates, market perception of the creditworthiness of the issuer and general market liquidity.

Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract,
held by an underlying fund defaults on its payment obligations.

Currency Risk. The possibility that the value of an underlying fund’s assets may be affected favorably or
unfavorably by currency exchange rates, currency exchange control regulations, and restrictions or
prohibitions on the repatriation of foreign currencies.

Derivatives Risk. The possibility that an underlying fund’s use of derivatives, such as futures, options and
swap agreements, may lead to losses, including those magnified by leverage, particularly when derivatives
are used to enhance return rather than mitigate risk. Certain derivative instruments may be difficult to sell
when the Adviser or Sub-Adviser of the underlying fund believes it would be appropriate to do so, difficult
to value if the instrument becomes illiquid, or the other party to a derivative contract may be unwilling or
unable to fulfill its contractual obligations.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that an underlying fund’s investments in foreign securities may be
adversely affected by political, social, and economic conditions affecting foreign issuers or decreases in
foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to greater
market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers also
may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities.

“Growth” Investing Risk. The possibility that an underlying fund’s investments in securities of companies
perceived to be “growth” companies may underperform when the underlying fund’s investment style shifts
out of favor and may be more volatile than other securities because they are more sensitive to investor
perceptions of the issuing company’s growth of earnings potential. Also, because growth companies
usually invest a high portion of earnings in their businesses, growth stocks may lack the dividends of some
value stocks that can cushion stock prices in a falling market.

High Yield Bond Risk. The possibility that an underlying fund’s investment in debt securities rated below
investment grade (commonly known as junk bonds) may adversely affect the underlying fund’s yield.
Although these securities generally provide for higher yields than higher rated debt securities, the high
degree of risk associated with these investments can result in substantial or total loss to the underlying
fund. High yield securities are considered speculative and are subject to a greater risk of loss, greater
sensitivity to interest rate changes, increased price volatility, valuation difficulties, and a potential lack of a
liquid secondary or public market for the securities.

Interest Rate Risk. The possibility that the prices of an underlying fund’s fixed income investments will
decline due to rising interest rates.

Investment Risk. You may lose money by investing in the Money Market Fund. Although the Money Market
Fund seeks to preserve the value of your investment at $1.00 per share, there is no guarantee that the
Money Market Fund will be able to do so. An investment in the Money Market Fund is not insured or
guaranteed by the FDIC or any other government agency. PMAM, the Fund’s sponsor, and its affiliates have
no legal obligation to provide financial support to the Money Market Fund, and you should not expect that
PMAM or its affiliates will provide financial support to the Money Market Fund at any time.
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Large-Cap Securities Risk. The possibility that an underlying fund’s investments in larger companies may
underperform relative to those of smaller companies. Larger more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and consumer tastes and
may not be able to attain the high growth rate of successful smaller companies, especially during extended
periods of economic expansion.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’’) may lead
to increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate
that is used extensively as a “reference rate” for financial instruments, including many corporate bonds,
asset-backed securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct
Authority, the agency that oversees LIBOR, announced that after 2021 it would cease its active
encouragement of banks to provide the quotations needed to sustain LIBOR. In November 2020, the
administrator of LIBOR announced its intention to delay the phase out of the majority of the USD LIBOR
publications until June 30, 2023, with the remainder of LIBOR publications having ceased on December 31,
2021. The transition away from LIBOR poses a number of other risks, including changed values of LIBOR-
related investments and reduced effectiveness of hedging strategies, each of which may adversely affect
the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of an underlying fund’s investments may become
illiquid under adverse or volatile market or economic conditions, making those investments difficult to sell
at an advantageous price, particularly in times of market turmoil. The market price of certain investments
may fall dramatically if there is no liquid trading market for the investments. llliquid securities may also be
more difficult to value. If an underlying fund is forced to sell aniilliquid security to fund redemptions or for
other cash needs, it may be forced to sell the security at a loss.

Portfolio Turnover Risk. The possibility that an underlying fund may frequently buy and sell portfolio
securities, which may increase transaction costs to the underlying fund and cause the underlying fund’s
performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid
off earlier or later than expected causing an underlying fund to invest in fixed income securities with lower
interest rates, which may adversely affect the underlying fund’s performance.

Small- and Mid-Cap Securities Risk. The possibility that an underlying fund’s investments in small- and
mid-cap securities may be subject to greater risk and higher volatility than are customarily associated with
investing in larger more established companies. Securities issued by small- and mid-sized companies, which
can include start-up companies, tend to be more vulnerable than larger and more established companies to
adverse business and economic developments. Such companies generally have narrower product lines,
more limited financial resources and more limited markets for their stock as compared with larger
companies. As a result, the value of such securities also may be more volatile than the securities of larger
companies, and an underlying fund’s portfolio may experience difficulty in purchasing or selling such
securities at the desired time and price or in the desired amount.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial
assistance in support of securities issued by certain of its agencies and instrumentalities and held by an
underlying fund if it is not obligated to do because such securities are not issued or guaranteed by the U.S.
Treasury. A default by a U.S. government agency or instrumentality could cause an underlying fund’s share
price or yield to fall.

“Value” Investing Risk. The possibility that an underlying fund’s investments in securities perceived to be
undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which an underlying fund invests may respond differently to market and
other developments than other types of securities, and may underperform growth stocks and/or the
market as a whole, particularly if the underlying fund’s investment style shifts out of favor.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index and one
additional index, the Bloomberg U.S. Aggregate Bond Index. The Bloomberg U.S. Aggregate Bond Index, in
conjunction with the broad-based index, is used to track the broad range of allocations the Fund makes to the
underlying funds. The foregoing indices, when considered together, may provide investors with a useful
comparison of the Fund’s overall performance. Past performance does not necessarily indicate how the Fund
will perform in the future. This performance information does not include the impact of any charges deducted
under your variable contract. If it did, returns would be lower.

20% — 18.63%
15% (HA-11% 14.00%
10%
5%
0
-5%
-10%
-15% —
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Best Quarter Worst Quarter
12.76% 15.40%
6/30/2020 3/31/2020
Average Annual Total Return (for Periods Ended December 31, 2022)
1Year 5 Years 10 Years
Moderate Allocation Fund (13.81)% 3.29% 5.56%
Russell 3000® Index
(reflects no deduction for fees, expenses or taxes) (19.21)% 8.79% 12.13%
Bloomberg U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses or taxes) (13.01)% 0.02% 1.06%

Investment Adviser
Penn Mutual Asset Management, LLC
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.
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Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since October 2016.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since October 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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FUND SUMMARY: MODERATELY CONSERVATIVE ALLOCATION FUND

Investment Objective The investment objective of the Moderately Conservative Allocation Fund
(the “Fund”) is to seek to achieve long-term capital growth and current
income consistent with its asset allocation strategy.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.12%
Distribution (12b-1) Fees ......... ... ... ... oo .. None
Other EXpenses . ........ ..o, 0.20%
Acquired Fund Feesand Expenses . . .................. 0.76%
Total Annual Fund Operating Expenses* . ............. 1.08%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$110 $343 $595 $1,317

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 16% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve its investment objective by using a “fund-of-funds” strategy. Accordingly, the Fund
invests in a combination of other Penn Series Funds (each, an “underlying fund” and, collectively, the
“underlying funds”) in accordance with its target asset allocations. These underlying funds invest their assets
directly in equity, fixed income, money market and other securities in accordance with their own investment
objectives and policies. The underlying funds are managed using both indexed and active management
strategies.
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The Fund has its own distinct target portfolio allocation and is designed to accommodate specific investment
goals and risk tolerances. Through its investments in the underlying funds, the Fund’s target allocation is
intended to allocate the Fund’s assets among various asset classes, such as equity securities, fixed income
securities and money market securities. The portfolio of the Fund is more heavily allocated to bonds and cash
investments, and reflects a moderately conservative approach.

In determining the asset allocation of the Fund, the Adviser will rely on the experience of its investment
personnel and its evaluation of the overall financial markets, including, but not limited to, information about the
economy, interest rates, and the long-term absolute and relative returns of various asset classes. Consideration
will also be given to the investment styles of the managers of the underlying funds and their historic patterns of
performance relative to their asset class and to other underlying funds. Periodic changes in allocations among
the underlying funds will be based on information about the financial markets, changes within particular
underlying funds, or the introduction of new Penn Series Funds that would, in the Adviser’s opinion, enhance the
return potential of the Fund. These changes will be implemented as necessary, recognizing that these decisions
tend to be long-term in nature, based on information about the financial markets and on the Fund’s investment
objective.

The following chart shows the Fund’s target asset allocation among the various asset classes. The Adviser may
permit modest deviations from the target asset allocations listed below. Accordingly, the Fund’s actual
allocations may differ from this illustration.

Asset Class Target Asset Allocation
Equity Funds 30%-50%
Fixed Income and Money Market Funds 50% - 70%

The Adviser reserves the right to modify the Fund’s target asset allocations and to substitute other underlying
funds and add additional underlying funds from time to time should circumstances warrant a change. The
Adviser may periodically rebalance the Fund’s investments in the underlying funds to bring the Fund back within
its target range.

Principal Risks

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Asset Allocation Risk. The possibility that the Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of the Fund. The Fund’s performance and risks will be directly related to
the performance and risks of the underlying funds in which it invests. In addition, the Fund indirectly pays a pro
rata portion of the expenses incurred by the underlying funds, which also may lower the Fund’s performance.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by an underlying fund
is unable to meet its principal and interest payment obligations. The further possibility that corporate debt
securities held by an underlying fund may experience increased price volatility due to such factors as market
interest rates, market perception of the creditworthiness of the issuer and general market liquidity.
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Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract,
held by an underlying fund defaults on its payment obligations.

Currency Risk. The possibility that the value of an underlying fund’s assets may be affected favorably or
unfavorably by currency exchange rates, currency exchange control regulations, and restrictions or
prohibitions on the repatriation of foreign currencies.

Derivatives Risk. The possibility that an underlying fund’s use of derivatives, such as futures, options and
swap agreements, may lead to losses, including those magnified by leverage, particularly when derivatives
are used to enhance return rather than mitigate risk. Certain derivative instruments may be difficult to sell
when the Adviser or Sub-Adviser of the underlying fund believes it would be appropriate to do so, difficult
to value if the instrument becomes illiquid, or the other party to a derivative contract may be unwilling or
unable to fulfill its contractual obligations.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that an underlying fund’s investments in foreign securities may be
adversely affected by political, social, and economic conditions affecting foreign issuers or decreases in
foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to greater
market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers also
may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities.

“Growth” Investing Risk. The possibility that an underlying fund’s investments in securities of companies
perceived to be “growth” companies may underperform when the underlying fund’s investment style shifts
out of favor and may be more volatile than other securities because they are more sensitive to investor
perceptions of the issuing company’s growth of earnings potential. Also, because growth companies
usually invest a high portion of earnings in their businesses, growth stocks may lack the dividends of some
value stocks that can cushion stock prices in a falling market.

High Yield Bond Risk. The possibility that an underlying fund’s investment in debt securities rated below
investment grade (commonly known as junk bonds) may adversely affect the underlying fund’s yield.
Although these securities generally provide for higher yields than higher rated debt securities, the high
degree of risk associated with these investments can result in substantial or total loss to the underlying
fund. High yield securities are considered speculative and are subject to a greater risk of loss, greater
sensitivity to interest rate changes, increased price volatility, valuation difficulties, and a potential lack of a
liquid secondary or public market for the securities.

Interest Rate Risk. The possibility that the prices of an underlying fund’s fixed income investments will
decline due to rising interest rates.

Investment Risk. You may lose money by investing in the Money Market Fund. Although the Money Market
Fund seeks to preserve the value of your investment at $1.00 per share, there is no guarantee that the
Money Market Fund will be able to do so. An investment in the Money Market Fund is not insured or
guaranteed by the FDIC or any other government agency. PMAM, the Fund’s sponsor, and its affiliates have
no legal obligation to provide financial support to the Money Market Fund, and you should not expect that
PMAM or its affiliates will provide financial support to the Money Market Fund at any time.

Large-Cap Securities Risk. The possibility that an underlying fund’s investments in larger companies may
underperform relative to those of smaller companies. Larger more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and consumer tastes and
may not be able to attain the high growth rate of successful smaller companies, especially during extended
periods of economic expansion.
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LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’’) may lead
to increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate
that is used extensively as a “reference rate” for financial instruments, including many corporate bonds,
asset-backed securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct
Authority, the agency that oversees LIBOR, announced that after 2021 it would cease its active
encouragement of banks to provide the quotations needed to sustain LIBOR. In November 2020, the
administrator of LIBOR announced its intention to delay the phase out of the majority of the USD LIBOR
publications until June 30, 2023, with the remainder of LIBOR publications having ceased on December 31,
2021. The transition away from LIBOR poses a number of other risks, including changed values of LIBOR-
related investments and reduced effectiveness of hedging strategies, each of which may adversely affect
the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of an underlying fund’s investments may become
illiquid under adverse or volatile market or economic conditions, making those investments difficult to sell
at an advantageous price, particularly in times of market turmoil. The market price of certain investments
may fall dramatically if there is no liquid trading market for the investments. llliquid securities may also be
more difficult to value. If an underlying fund is forced to sell an illiquid security to fund redemptions or for
other cash needs, it may be forced to sell the security at a loss.

Portfolio Turnover Risk. The possibility that an underlying fund may frequently buy and sell portfolio
securities, which may increase transaction costs to the underlying fund and cause the underlying fund’s
performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid
off earlier or later than expected causing an underlying fund to invest in fixed income securities with lower
interest rates, which may adversely affect the underlying fund’s performance.

Small- and Mid-Cap Securities Risk. The possibility that an underlying fund’s investments in small- and
mid-cap securities may be subject to greater risk and higher volatility than are customarily associated with
investing in larger more established companies. Securities issued by small- and mid-sized companies, which
can include start-up companies, tend to be more vulnerable than larger and more established companies to
adverse business and economic developments. Such companies generally have narrower product lines,
more limited financial resources and more limited markets for their stock as compared with larger
companies. As a result, the value of such securities also may be more volatile than the securities of larger
companies, and an underlying fund’s portfolio may experience difficulty in purchasing or selling such
securities at the desired time and price or in the desired amount.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial
assistance in support of securities issued by certain of its agencies and instrumentalities and held by an
underlying fund if it is not obligated to do because such securities are not issued or guaranteed by the U.S.
Treasury. A default by a U.S. government agency or instrumentality could cause an underlying fund’s share
price or yield to fall.

“Value” Investing Risk. The possibility that an underlying fund’s investments in securities perceived to be
undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which an underlying fund invests may respond differently to market and
other developments than other types of securities, and may underperform growth stocks and/or the
market as a whole, particularly if the underlying fund’s investment style shifts out of favor.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index and one
additional index, the Russell 3000® Index. The Russell 3000® Index, in conjunction with the broad-based index, is
used to track the broad range of allocations the Fund makes to the underlying funds. The foregoing indices,
when considered together, may provide investors with a useful comparison of the Fund’s overall performance.
Past performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.
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Moderately Conservative Allocation Fund (11.25)% 2.90% 4.42%
Bloomberg U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses or taxes) (13.01)% 0.02% 1.06%
Russell 3000® Index
(reflects no deduction for fees, expenses or taxes) (19.21)% 8.79% 12.13%

Investment Adviser
Penn Mutual Asset Management, LLC
Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the
Fund’s portfolio are described below.
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Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since October 2016.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since October 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.

164



FUND SUMMARY: CONSERVATIVE ALLOCATION FUND

Investment Objective The investment objective of the Conservative Allocation Fund (the “Fund”) is
to seek to achieve long-term capital growth and current income consistent
with its asset allocation strategy.

Fund Fees and Expenses

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and Example below. Additional fees and expenses will be applied at the variable contract
level. Those fees and expenses are described in your variable contract prospectus. If the information below
were to reflect the deduction of variable contract charges, fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Investment Advisory Fees . ............. ... .. ... ..., 0.12%
Distribution (12b-1) Fees ......... ... ... ... oo .. None
Other EXpenses . ........ ..o, 0.23%
Acquired Fund Feesand Expenses . . .................. 0.71%
Total Annual Fund Operating Expenses* . ............. 1.06%

*  The Total Annual Fund Operating Expenses in this fee table may not correlate to the expense ratios in the
Fund’s financial highlights and financial statements because the financial highlights and financial
statements reflect only the operating expenses of the Fund and do not include Acquired Fund Fees and
Expenses, which are fees and expenses incurred indirectly by the Fund through its investments in certain
underlying investment companies.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other mutual funds. The example does not reflect expenses and charges which are, or may be, imposed under
your variable contract. If the examples were to reflect the deduction of such charges, the costs shown would be
greater. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem or hold all of your shares at the end of those periods. The example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual costs
and returns might be higher or lower, based on these assumptions your costs would be:

1Year 3 Years 5 Years 10 Years
$108 $337 $585 $1,294

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not
reflected in the annual fund operating expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 12% of the average value of its portfolio.

Principal Investment Strategy

The Fund seeks to achieve its investment objective by using a “fund-of-funds” strategy. Accordingly, the Fund
invests in a combination of other Penn Series Funds (each, an “underlying fund” and, collectively, the
“underlying funds”) in accordance with its target asset allocations. These underlying funds invest their assets
directly in equity, fixed income, money market and other securities in accordance with their own investment
objectives and policies. The underlying funds are managed using both indexed and active management
strategies.
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The Fund has its own distinct target portfolio allocation and is designed to accommodate specific investment
goals and risk tolerances. Through its investments in the underlying funds, the Fund’s target allocation is
intended to allocate the Fund’s assets among various asset classes, such as equity securities, fixed income
securities and money market securities. The portfolio of the Fund is more heavily allocated to bonds and cash
investments, and reflects a conservative approach.

In determining the asset allocation of the Fund, the Adviser will rely on the experience of its investment
personnel and its evaluation of the overall financial markets, including, but not limited to, information about the
economy, interest rates, and the long-term absolute and relative returns of various asset classes. Consideration
will also be given to the investment styles of the managers of the underlying funds and their historic patterns of
performance relative to their asset class and to other underlying funds. Periodic changes in allocations among
the underlying funds will be based on information about the financial markets, changes within particular
underlying funds, or the introduction of new Penn Series Funds that would, in the Adviser’s opinion, enhance the
return potential of the Fund. These changes will be implemented as necessary, recognizing that these decisions
tend to be long-term in nature, based on information about the financial markets and on the Fund’s investment
objective.

The following chart shows the Fund’s target asset allocation among the various asset classes. The Adviser may
permit modest deviations from the target asset allocations listed below. Accordingly, the Fund’s actual
allocations may differ from this illustration.

Asset Class Target Asset Allocation
Equity Funds 20% - 40%
Fixed Income and Money Market Funds 607% - 807%

The Adviser reserves the right to modify the Fund’s target asset allocations and to substitute other underlying
funds and add additional underlying funds from time to time should circumstances warrant a change. The
Adviser may periodically rebalance the Fund’s investments in the underlying funds to bring the Fund back within
its target range.

Principal Risks

As with all mutual funds, an investor is subject to the risk that his or her investment could lose money. In
addition to this risk, the Fund is subject to the principal risks described below.

Asset Allocation Risk. The possibility that the Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories.

Market Risk. The possibility that the values of, and/or the income generated by, securities held by the Fund may
decline, sometimes unpredictably, due to general market conditions or other factors, including those directly
involving the issuers of such securities. Security markets are volatile and may decline significantly in response to
adverse issuer, regulatory, political, or economic developments. Different sectors of the market and different
security types may react differently to such developments.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of the Fund. The Fund’s performance and risks will be directly related to
the performance and risks of the underlying funds in which it invests. In addition, the Fund indirectly pays a pro
rata portion of the expenses incurred by the underlying funds, which also may lower the Fund’s performance.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by an underlying fund
is unable to meet its principal and interest payment obligations. The further possibility that corporate debt
securities held by an underlying fund may experience increased price volatility due to such factors as market
interest rates, market perception of the creditworthiness of the issuer and general market liquidity.
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Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract,
held by an underlying fund defaults on its payment obligations.

Derivatives Risk. The possibility that an underlying fund’s use of derivatives, such as futures, options and
swap agreements, may lead to losses, including those magnified by leverage, particularly when derivatives
are used to enhance return rather than mitigate risk. Certain derivative instruments may be difficult to sell
when the Adviser or Sub-Adviser of the underlying fund believes it would be appropriate to do so, difficult
to value if the instrument becomes illiquid, or the other party to a derivative contract may be unwilling or
unable to fulfill its contractual obligations.

Equity Securities Risk. In general, prices of equity securities are more volatile than those of fixed income
securities. The prices of equity securities fluctuate, and sometimes widely fluctuate, in response to activities
specific to the issuer of the security as well as factors unrelated to the fundamental condition of the issuer,
including general market, economic and political conditions.

Foreign Investment Risk. The possibility that an underlying fund’s investments in foreign securities may be
adversely affected by political, social, and economic conditions affecting foreign issuers or decreases in
foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to greater
market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers also
may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities.

“Growth” Investing Risk. The possibility that an underlying fund’s investments in securities of companies
perceived to be “growth” companies may underperform when the underlying fund’s investment style shifts
out of favor and may be more volatile than other securities because they are more sensitive to investor
perceptions of the issuing company’s growth of earnings potential. Also, because growth companies
usually invest a high portion of earnings in their businesses, growth stocks may lack the dividends of some
value stocks that can cushion stock prices in a falling market.

High Yield Bond Risk. The possibility that an underlying fund’s investment in debt securities rated below
investment grade (commonly known as junk bonds) may adversely affect the underlying fund’s yield.
Although these securities generally provide for higher yields than higher rated debt securities, the high
degree of risk associated with these investments can result in substantial or total loss to the underlying
fund. High yield securities are considered speculative and are subject to a greater risk of loss, greater
sensitivity to interest rate changes, increased price volatility, valuation difficulties, and a potential lack of a
liquid secondary or public market for the securities.

Interest Rate Risk. The possibility that the prices of an underlying fund’s fixed income investments will
decline due to rising interest rates.

Investment Risk. You may lose money by investing in the Money Market Fund. Although the Money Market
Fund seeks to preserve the value of your investment at $1.00 per share, there is no guarantee that the
Money Market Fund will be able to do so. An investment in the Money Market Fund is not insured or
guaranteed by the FDIC or any other government agency. PMAM, the Fund’s sponsor, and its affiliates have
no legal obligation to provide financial support to the Money Market Fund, and you should not expect that
PMAM or its affiliates will provide financial support to the Money Market Fund at any time.

Large-Cap Securities Risk. The possibility that an underlying fund’s investments in larger companies may
underperform relative to those of smaller companies. Larger more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and consumer tastes and
may not be able to attain the high growth rate of successful smaller companies, especially during extended
periods of economic expansion.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’’) may lead
to increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate
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that is used extensively as a “reference rate” for financial instruments, including many corporate bonds,
asset-backed securities, and bank loans. In July 2017, the head of the United Kingdom Financial Conduct
Authority, the agency that oversees LIBOR, announced that after 2021 it would cease its active
encouragement of banks to provide the quotations needed to sustain LIBOR. In November 2020, the
administrator of LIBOR announced its intention to delay the phase out of the majority of the USD LIBOR
publications until June 30, 2023, with the remainder of LIBOR publications having ceased on December 31,
2021. The transition away from LIBOR poses a number of other risks, including changed values of LIBOR-
related investments and reduced effectiveness of hedging strategies, each of which may adversely affect
the Fund’s performance.

Liquidity Risk. The possibility that the market for certain of an underlying fund’s investments may become
illiquid under adverse or volatile market or economic conditions, making those investments difficult to sell
at an advantageous price, particularly in times of market turmoil. The market price of certain investments
may fall dramatically if there is no liquid trading market for the investments. llliquid securities may also be
more difficult to value. If an underlying fund is forced to sell aniilliquid security to fund redemptions or for
other cash needs, it may be forced to sell the security at a loss.

Portfolio Turnover Risk. The possibility that an underlying fund may frequently buy and sell portfolio
securities, which may increase transaction costs to the underlying fund and cause the underlying fund’s
performance to be less than you expect.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid
off earlier or later than expected causing an underlying fund to invest in fixed income securities with lower
interest rates, which may adversely affect the underlying fund’s performance.

Small- and Mid-Cap Securities Risk. The possibility that an underlying fund’s investments in small- and
mid-cap securities may be subject to greater risk and higher volatility than are customarily associated with
investing in larger more established companies. Securities issued by small- and mid-sized companies, which
can include start-up companies, tend to be more vulnerable than larger and more established companies to
adverse business and economic developments. Such companies generally have narrower product lines,
more limited financial resources and more limited markets for their stock as compared with larger
companies. As a result, the value of such securities also may be more volatile than the securities of larger
companies, and an underlying fund’s portfolio may experience difficulty in purchasing or selling such
securities at the desired time and price or in the desired amount.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial
assistance in support of securities issued by certain of its agencies and instrumentalities and held by an
underlying fund if it is not obligated to do because such securities are not issued or guaranteed by the U.S.
Treasury. A default by a U.S. government agency or instrumentality could cause an underlying fund’s share
price or yield to fall.

“Value” Investing Risk. The possibility that an underlying fund’s investments in securities perceived to be
undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. The securities in which an underlying fund invests may respond differently to market and
other developments than other types of securities, and may underperform growth stocks and/or the
market as a whole, particularly if the underlying fund’s investment style shifts out of favor.
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Performance Information

The bar chart and table below show the performance of the Fund both year-by-year and as an average over
different periods of time. The bar chart and table demonstrate the variability of performance over time and
provide an indication of the risks and volatility of an investment in the Fund by showing how the Fund’s average
annual total returns for various periods compare with those of a broad-based securities market index and one
additional index, the Russell 3000® Index. The Russell 3000® Index, in conjunction with the broad-based index, is
used to track the broad range of allocations the Fund makes to the underlying funds. The foregoing indices,
when considered together, may provide investors with a useful comparison of the Fund’s overall performance.
Past performance does not necessarily indicate how the Fund will perform in the future. This performance
information does not include the impact of any charges deducted under your variable contract. If it did, returns
would be lower.

15% —
10.87%
10%
5%
0
-5%
-10% -
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Best Quarter Worst Quarter
6.69% -5.76%
6/30/2020 6/30/2022
Average Annual Total Return (for Periods Ended December 31, 2022)
1Year 5 Years 10 Years
Conservative Allocation Fund (9.86)% 1.98% 2.91%
Bloomberg U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses or taxes) (13.01)% 0.02% 1.06%
Russell 3000® Index
(reflects no deduction for fees, expenses or taxes) (19.21)% 8.79% 12.13%

Investment Adviser
Penn Mutual Asset Management, LLC

Portfolio Managers

The individual members of the team jointly and primarily responsible for the day-to-day management of the

Fund’s portfolio are described below.
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Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, has served as
portfolio manager of the Fund since October 2016.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, has served as portfolio manager of the Fund
since October 2016.

Purchase and Sale of Fund Shares, Tax Information and Payments to Insurance Companies and Other Financial
Intermediaries

For important information about the purchase and sale of Fund shares, tax information and payments to
insurance companies and other financial intermediaries, please turn to the “Additional Fund Summary
Information” section on page 171 of this Prospectus.
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ADDITIONAL FUND SUMMARY INFORMATION
Purchase and Sale of Fund shares

The Funds offer their shares only to The Penn Mutual Life Insurance Company (“Penn Mutual”) and its
subsidiary, The Penn Insurance and Annuity Company (“PIA”), for separate accounts (“Separate Accounts”)
they establish to fund variable contracts. Penn Mutual or PIA purchases or redeems shares of the Funds based
on, among other things, the amount of net premium payments allocated to the investment option selected by
the policy holder or contract owner (collectively, the “contract owner”). The variable contract prospectus
describes how contract owners may allocate, transfer within and withdraw amounts from their variable
contracts.

Tax Information

The Funds expect all net investment income and net realized capital gains of the Funds to be distributed to the
Penn Mutual and PIA Separate Accounts (or deemed distributed as a consent dividend) at least annually.
Distributions will be reinvested in the distributing Fund unless Penn Mutual or PIA elects otherwise, which is not
anticipated. Net investment income and net realized capital gains that the Funds distribute are not currently
taxable to owners of variable contracts when left to accumulate in the variable contracts or under a qualified
pension or retirement plan. For information about federal income taxation of contract owners, refer to the
specific variable contract prospectus.

Payments to Insurance Companies and Other Financial Intermediaries

The Funds are not sold directly to the general public. The Funds offer their shares only through Penn Mutual and
PIA Separate Accounts to fund variable contracts. The Funds and their related companies may make payments
to Penn Mutual and PIA (or their affiliates) or other financial intermediaries for distribution and/or other
services. These payments may create a conflict of interest by influencing Penn Mutual and PIA or other financial
intermediary or your sales person to recommend a variable contract that offers the Funds over another
investment. Ask your salesperson or your financial intermediary for more information. The prospectus for your
variable contract may also contain additional information about these payments.
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ADDITIONAL INFORMATION ABOUT THE COMPANY AND THE FUNDS

Penn Series Funds, Inc. (the “Company”’) is a registered investment company that offers diverse investment
options available only through variable contracts of Penn Mutual and PIA. Shares of the Penn Series Funds are
held by Penn Mutual and PIA in Separate Accounts established for the purpose of funding variable annuity
contracts and variable life insurance policies. The Company offers 29 different portfolios advised by PMAM and,
in the case of certain Funds, sub-advised by AllianceBernstein L.P., American Century Investment Management,
Inc., Cohen & Steers Capital Management, Inc., Delaware Investments Fund Advisers, Eaton Vance Management,
Goldman Sachs Asset Management, L.P., Janus Henderson Investors US LLC, Massachusetts Financial Services
Company, SSGA Funds Management, Inc., T. Rowe Price Associates, Inc., T. Rowe Price Investment
Management, Inc., and Vontobel Asset Management, Inc.

More Information About the Funds’ Investment Objectives

Each Fund’s investment objective is a non-fundamental policy of the Fund and may be changed by the
Company’s Board of Directors without the approval of shareholders.

There is no guarantee that a Fund will be able to achieve its investment objective, and it is possible to lose
money by investing in a Fund.

More Information About the Funds’ Principal Investment Strategies

Each Fund’s investment policy to invest at least 80% of its net assets in a particular type of investment or security
is a non-fundamental policy of the Fund that can be changed by the Fund upon 60 days’ prior notice to
shareholders. For purposes of determining compliance with a Fund’s 80% investment policy, a Fund typically
values a derivative position by reference to its market value.

The value of your investment in a Fund changes with the values of that Fund’s investments. Many factors can
affect those values. The factors that are most likely to have a material effect on a particular Fund’s portfolio as a
whole are summarized in each Fund’s “Fund Summary” section and are described in more detail in this section.

The following sections provide additional information regarding certain of the Funds’ principal investment
strategies.

Temporary Investing. Each Fund, except for the Index 500 Fund, Small Cap Index Fund and Developed
International Index Fund, may invest without limit in money market instruments and other short-term fixed
income securities in an effort to protect the value of the Fund when a Fund’s Adviser or Sub-Adviser believes
that changes in economic, financial or political conditions warrant. When a Fund engages in temporary defensive
investing, it may not achieve its investment objective. A Fund may be invested in this manner for extended
periods, depending on the Adviser’s or Sub-Adviser’s assessment of market conditions, which could result in
lower returns and loss of market opportunity.

High Yield Bond Fund. The Fund may, from time to time, purchase bonds that are in default, rated Ca by
Moody’s or D by S&P, if, in the opinion of the Adviser, there is potential for capital appreciation. Such bonds are
regarded, on balance, as predominantly speculative with respect to the issuer’s capacity to pay interest and
repay principal in accordance with the terms of the obligation. In addition, the Fund may invest its portfolio in
medium quality investment grade securities (rated Baa by Moody’s or BBB by S&P) which provide greater
liquidity than lower quality securities. Investments in the Fund’s portfolio also may include: corporate debt
securities; U.S. Government obligations; U.S. Government agency securities; bank obligations; savings and loan
obligations; commercial paper; securities of certain supranational organizations; repurchase agreements
involving these securities; private placements (restricted securities); foreign securities; convertible securities;
preferred stocks; loan participation and assignments; trade claims; deferrable subordinate securities; zero
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coupon and pay-in-kind bonds; foreign currency exchange contracts; and credit default swaps. With the
exception of the Fund’s investment in preferred and common stock, forward currency exchange contracts and
credit default swaps, there is no limit on the Fund’s investment in these securities. The Fund may invest up to
20% of its total assets in equity securities (including up to 10% of net assets in warrants to purchase common
stocks) that are considered by the Adviser to be consistent with the Fund’s current income and capital
appreciation investment objectives. The Fund will invest in forward currency exchange contracts and credit
default swaps in @ manner and to the extent permitted by the 1940 Act and related SEC guidance. The Fund also
may invest up to 10% of its total assets in hybrid instruments.

Because investment in lower and medium quality fixed income securities involves greater investment risk,
including the possibility of default or bankruptcy, achievement of the Fund’s investment objectives will be more
dependent on the Adviser’s credit analysis than would be the case if the Fund were investing in higher quality
fixed income securities. Although the ratings of Moody’s or S&P are used as preliminary indicators of investment
quality, a credit rating assigned by such a commercial rating service will not measure the market risk of lower
quality bonds and may not be a timely reflection of the condition and economic viability of an individual issuer.

The Adviser places primary significance on its own in-depth credit analysis and security research. The Fund’s
Adviser maintains a proprietary credit rating system based upon comparative credit analyses of issuers within
the same industry and individual credit analysis of each company. These analyses take into consideration such
factors as a corporation’s present and potential liquidity, profitability, internal capability to generate funds, and
adequacy of capital. Although some issuers do not seek to have their securities rated by Moody’s or S&P, such
unrated securities will also be purchased by the Fund only after being subjected to analysis by the Adviser.
Unrated securities are not necessarily of lower quality than rated securities, but the market for rated securities is
usually broader.

Maturity. The maturity of debt securities may be considered long- (10 plus years), intermediate- (1 to 10 years),
or short-term (12 months or less). The proportion invested by the Fund in each category can be expected to vary
depending upon the evaluation of market patterns and trends by the Adviser. Normally, the Fund’s dollar
weighted average maturity is expected to be in the 5 to 10 year range.

Yield and Price. Lower to medium quality, long-term fixed income securities typically yield more than higher
quality, long-term fixed income securities. Thus, the Fund’s yield normally can be expected to be higher than
that of a fund investing in higher quality debt securities. The yields and prices of lower quality fixed income
securities may tend to fluctuate more than those for higher rated securities. In the lower quality segments of the
fixed income markets, changes in perception of issuers’ creditworthiness tend to occur more frequently and in a
more pronounced manner than do changes in higher quality securities, which may result in greater price and
yield volatility. For a given period of time, the Fund may have a high yield but a negative total return.

As of December 31, 2022, the ratings of the debt obligations held by the High Yield Bond Fund expressed as a
percentage of the Fund’s total investments before short-term investments, were as follows:

Ratings Percentage of Total Net Investments*
BB/B Rated 34.3%
BBB/BB Rated & Above 24.7%
BB Rated 16.1%
B/CCC Rated 8.9%
B Rated 8.8%
Not Rated 3.1%
CCCand Below 0.7%
Loan Agreements 3.4%

Equity Securities 0.0%**

*  Unaudited.
** | ess than 0.05%.
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Flexibly Managed Fund. In addition to investing in common stocks, the Fund may invest in the securities listed
below.

¢ Equity-related securities, such as convertible securities (e.g., bonds or preferred stock convertible into or
exchangeable for common stock), preferred stock, warrants, futures, and options.

e Corporate debt securities within the four highest credit categories assigned by nationally recognized
statistical rating organizations, which include both high and medium-quality investment grade bonds. The
Fund may invest up to 30% of its total assets in non-investment grade corporate bonds (also known as “junk
bonds”) and other debt instruments that are rated non-investment grade. If a security is split rated (i.e.,
rated investment grade by at least one rating agency and non-investment grade by another rating agency),
the higher rating will be used for purposes of this requirement. The Fund’s investment in all corporate debt
securities will be limited to 35% of net assets. The Fund’s convertible bond holdings will not be subject to
these debt limits, but rather, will be treated as equity-related securities. There is no limit on the Fund’s
investments in convertible securities. Medium-quality investment grade bonds are regarded as having an
adequate capacity to pay principal and interest although adverse economic conditions or changing
circumstances are more likely to lead to a weakening of such capacity than that for higher grade bonds.

e Short-term reserves (i.e., money market instruments), which may be used to reduce downside volatility
during uncertain or declining equity market conditions. The Fund’s reserves will be invested in shares of an
internally managed fund of the Sub-Adviser or the following high-grade money market instruments: U.S.
Government obligations, certificates of deposit, bankers’ acceptances, commercial paper, short-term
corporate debt securities and repurchase agreements.

International Equity Fund. The Fund may not always purchase securities in the principal market in which such
securities are traded. For example, ADRs and European Depositary Receipts (“EDRs”) may be purchased if
trading conditions make them more attractive than the underlying security. For purposes of determining the
country of origin, ADRs and EDRs will not be deemed to be domestic securities.

The Fund may also acquire fixed income investments where these fixed income securities are convertible into
equity securities (and which may therefore reflect appreciation in the underlying equity security), and where
anticipated interest rate movements, or factors affecting the degree of risk inherent in a fixed income security,
are expected to change significantly so as to produce appreciation in the security consistent with the objective
of the Fund. Fixed income securities in which the Fund may invest will be rated at the time of purchase Baa or
higher by Moody’s Investor Service, Inc., or BBB or higher by Standard and Poor’s Ratings Group or, if they are
foreign securities which are not subject to standard credit ratings, the fixed income securities will be
“investment grade” issues (in the judgment of the Sub-Adviser) based on available information.

SMID Cap Growth and Small Cap Value Funds. The Sub-Adviser employs a fundamental investment process that
considers a wide range of factors, and no one factor or consideration is determinative.

The Sub-Adviser may decide to sell a position for various reasons, including valuation and price considerations,
readjustment of the Sub-Adviser’s outlook based on subsequent events, the Sub-Adviser’s ongoing assessment
of the quality and effectiveness of management, if new investment ideas offer the potential for better risk/
reward profiles than existing holdings, or for risk management purposes.

Real Estate Securities Fund. The Sub-Adviser adheres to a bottom-up, relative value investment process when
selecting publicly traded real estate securities. To guide the portfolio construction process, the Sub-Adviser
utilizes a proprietary valuation model that quantifies relative valuation of real estate securities based on
price-to-net asset value (NAV), cash flow multiple/growth ratios and a Dividend Discount Model (DDM). Analysts
incorporate both quantitative and qualitative analysis in their NAV, cash flow, growth and DDM estimates. The
company research process includes an evaluation of the commercial real estate supply and demand dynamics,
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management, strategy, property quality, financial strength, and corporate structure. Judgments with respect to
risk control, geographic and property sector diversification, liquidity and other factors are considered along with
the models’ output and drive the portfolio managers’ investment decisions.

Penn Series LifeStyle Funds. The Penn Series LifeStyle Funds consist of the following five funds: Aggressive
Allocation Fund, Moderately Aggressive Allocation Fund, Moderate Allocation Fund, Moderately Conservative
Allocation Fund and Conservative Allocation Fund (each, a “LifeStyle Fund” and collectively, the “LifeStyle
Funds”).

The LifeStyle Funds seek to achieve their respective investment objectives by using a “fund-of-funds” strategy.
Accordingly, the LifeStyle Funds invest in a combination of other Penn Series Funds (each, an “underlying fund”
and collectively, the “underlying funds”) in accordance with their target asset allocations. These underlying
funds invest their assets directly in equity, fixed income, money market and other securities in accordance with
their own investment objectives and policies. The underlying funds are managed using both indexed and active
management strategies. The LifeStyle Funds intend to invest primarily in a combination of underlying funds;
however, the LifeStyle Funds may invest directly in equity and fixed income securities and cash equivalents,
including money market securities.

Each LifeStyle Fund is invested in accordance with a distinct target portfolio allocation designed to
accommodate different investment goals and risk tolerances. Through its investments in the underlying funds,
each LifeStyle Fund’s target allocation is intended to allocate the LifeStyle Fund’s assets among various asset
classes, such as equity securities, fixed income securities and money market securities. The portfolios of the
Aggressive Allocation Fund and Moderately Aggressive Allocation Fund are more heavily allocated to stocks, and
reflect a more aggressive approach. The portfolios of the Moderately Conservative Allocation Fund and
Conservative Allocation Fund are more heavily allocated to bonds and cash investments, and reflect a more
conservative approach. The portfolio of the Moderate Allocation Fund is allocated among stock, bond and cash
investments with a majority of its assets allocated to stocks, and is designed to offer investors an investment
option that is less aggressive than the Aggressive Allocation Fund and Moderately Aggressive Allocation Fund,
but more aggressive than the Moderately Conservative Allocation Fund and Conservative Allocation Fund. The
Aggressive Allocation Fund is designed as the most aggressive of the LifeStyle Funds and the Conservative
Allocation Fund is designed as the most conservative of the LifeStyle Funds.

In determining the asset allocation of the LifeStyle Funds, the Adviser will rely on the experience of its
investment personnel and its evaluation of the overall financial markets, including, but not limited to,
information about the economy, interest rates, and the long-term absolute and relative returns of various asset
classes. Consideration will also be given to the investment styles of the managers of the underlying funds and
their historic patterns of performance relative to their asset class and to other underlying funds.

Periodic changes in allocations among the underlying funds will be based on information about the financial
markets, changes within particular underlying funds, or the introduction of new Penn Series Funds that would, in
the Adviser’s opinion, enhance the return potential of the LifeStyle Funds. These changes will be implemented
as necessary, recognizing that these decisions tend to be long-term in nature, based on information about the
financial markets and on a LifeStyle Fund’s investment objective.
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The following chart shows each LifeStyle Fund’s target asset allocation among the various asset classes and
which underlying funds may be used within each asset class as of the date of this prospectus. The Adviser may
permit modest deviations from the target asset allocations listed below. Market appreciation or depreciation
may cause a LifeStyle Fund to be outside of its target asset allocation range. Further, differences in the
performance of the underlying funds and the size and frequency of purchase and redemption orders may also
affect a LifeStyle Fund’s actual allocations. Accordingly, a LifeStyle Fund’s actual allocations may differ from this

illustration.

Target Asset Allocation

Moderately Moderately
Aggressive | Aggressive | Moderate | Conservative | Conservative
Asset Classes and Underlying Allocation | Allocation | Allocation | Allocation Allocation
Funds Fund Fund Fund Fund Fund

Equity Funds 85%-100% 70%-100% 50%-70% 30%-50% 20%-40%
Penn Series Flexibly Managed Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Large Growth Stock Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Large Cap Value Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Large Cap Growth Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Large Core Growth Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Large Core Value Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Index 500 Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Mid Cap Growth Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Mid Cap Value Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Mid Core Value Fund 0%-30% 0%-30% 0%-207% 0%-20% 0%-15%
Penn Series SMID Cap Growth Fund 0%-30% 0%-30% 0%-207% 0%-20% 0%-15%
Penn Series SMID Cap Value Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Small Cap Growth Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Small Cap Value Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Small Cap Index Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series International Equity Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Developed International

Index Fund 0%-30% 0%-30% 0%-207% 0%-20% 0%-15%
Penn Series Emerging Markets Equity

Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Penn Series Real Estate Securities Fund 0%-30% 0%-30% 0%-20% 0%-20% 0%-15%
Fixed Income and Money Market Funds 0%-15% 0%-30% 30%-50% 50%-70% 60%-80%
Penn Series Quality Bond Fund 0%-15% 0%-30% 0%-50% 0%-70% 0%-80%
Penn Series Limited Maturity Bond Fund 0%-15% 0%-30% 0%-50% 0%-70% 0%-80%
Penn Series High Yield Bond Fund 0%-15% 0%-30% 0%-30% 0%-30% 0%-30%
Penn Series Money Market Fund 0%-15% 0%-30% 0%-50% 0%-70% 0%-80%
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The Adviser reserves the right to modify a LifeStyle Fund’s target asset allocations and to substitute other
underlying funds and add additional underlying funds from time to time should circumstances warrant a change.
The Adviser may periodically rebalance each LifeStyle Fund’s investments in the underlying funds to bring the
LifeStyle Fund back within its target range.

Each LifeStyle Fund’s investment performance is directly related to the investment performance of the
underlying funds. Because the underlying funds invest their assets directly in equity, fixed income, money
market and other securities in accordance with their own investment objectives and policies, each investor
should review the investment strategy of each underlying fund prior to investing in the LifeStyle Funds. A
description of the investment strategy of each underlying fund can be found in such underlying fund’s “Fund
Summary” section of this Prospectus.

An investment in the LifeStyle Funds may be appropriate for investors who are willing to accept the risks and
uncertainties of investing in funds which allocate their assets among various asset classes and market segments
in the hope of achieving long-term capital growth and, with respect to each LifeStyle Fund except for the
Aggressive Allocation Fund, current income.

The LifeStyle Funds are subject to asset allocation risk, which is the risk that the selection of the underlying
funds and the allocation of the underlying funds’ assets among the various asset classes and market segments
will cause the LifeStyle Funds to underperform other funds with similar investment objectives.

The LifeStyle Funds purchase shares of the underlying funds. When the LifeStyle Funds invest in an underlying
fund, in addition to directly bearing the expenses associated with their own operations, they will bear a pro rata
portion of the underlying fund’s expenses.

Through their investments in the underlying funds, the LifeStyle Funds will be subject to the risks associated
with the underlying funds’ investments. A summary of the principal risks of each underlying fund can be found in
such underlying fund’s “Fund Summary” section of this Prospectus. Please see “Principal Investment Risks”
section for a more detailed description of these risks.

Each LifeStyle Fund has a different level of risk and the amount of risk is relative to such LifeStyle Fund’s target
asset allocation.

Each LifeStyle Fund may invest a portion of its assets directly in equity and fixed income securities and cash
equivalents, including money market securities. Each LifeStyle Fund’s direct investment in these securities is
subject to the same or similar risks as those described for an underlying fund’s investment in the same security,
and an overview of such risks is provided below.

More Information About the Funds’ Principal Investment Risks

The following section provides additional information regarding the principal risks summarized under “Principal
Risks of Investing” in the Fund Summaries. The tables below identify the principal risks of investing in each Fund.

Limited High Large | Large | Large |Large
Money | Maturity | Quality | Yield | Flexibly Growth [ Cap Core | Cap
Market | Bond Bond |Bond | Managed | Balanced | Stock [Growth [ Growth | Value
Fund Fund Fund |Fund | Fund Fund Fund Fund Fund | Fund
Asset Allocation Risk X
Bank Loans Risk X X
Catalyst Risk
Concentration Risk X
Convertible Securities Risk X X X X X X X
Corporate Debt Securities Risk X X X X X
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Limited High Large | Large | Large |Large
Money | Maturity | Quality | Yield | Flexibly Growth | Cap Core Cap
Market | Bond Bond |Bond | Managed | Balanced | Stock |Growth [ Growth | Value
Fund Fund Fund [Fund | Fund Fund Fund Fund Fund | Fund
Counterparty Risk X X
Credit Risk X X X X X X
Currency Risk X X X X X X X
Cybersecurity Risk X X
Depositary Receipts Risk
Derivatives Risk X X X X X
Credit Default Swap Risk
Forward Contracts Risk X X
Futures Risk X X
Options Risk X X
Swap Agreements Risk
Emerging Markets Risk X X X
Equity-Linked Securities Risk
Equity Securities Risk X X X X X X X X
Fixed Income Securities Risk X X X X X
Foreign Exposure Risk X
Foreign Investment Risk X X X X X X X X
Foreign Real Estate Company Risk
Geographic Focus Risk
China
France
India
Japan
United Kingdom
“Growth” Investing Risk X X X
High Yield Bond Risk X X X X X
Income Risk X X
Inflation Linked Bond Risk X X X X
Interest Rate Risk X X X X X X X
Investment Risk X
Investments in China Risk
IPOs Risk
Large-Cap Securities Risk X X X X X
LIBOR Risk X X X X X X
Liquidity Risk X X X X X X X
Management Risk X X X X X
Market Risk X X X X X X
Micro-Cap Securities Risk
Mid-Cap Securities Risk X X X
Mortgage- and Asset-Backed Securities
Risk X X X X
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Limited High Large | Large | Large |Large
Money | Maturity | Quality | Yield | Flexibly Growth | Cap Core Cap
Market | Bond Bond |Bond | Managed | Balanced | Stock |Growth [ Growth | Value
Fund Fund Fund |Fund| Fund Fund Fund Fund Fund | Fund
Other Investment Company Risk
Passive Investment Risk
Portfolio Turnover Risk X X X
Preferred Stock Risk
Prepayment and Extension Risk X X
Real Estate Securities Risk
Redemption Risk X X
REITs Risk X
Rule 144A Securities Risk X
Sampling Risk X
Sector Risk X X X
Communication Services Sector Risk
Consumer Discretionary Sector Risk X X X
Consumer Staples Sector Risk
Financials Sector Risk X
Health Care Sector Risk X X X
Industrials Sector Risk X
Information Technology Sector Risk X X X
Materials Sector Risk
Real Estate Sector Risk
Utilities Sector Risk
Small-Cap Securities Risk X X
Tracking Error Risk
Underlying Fund Investment Risk X
Unseasoned Company Risk
U.S. Government Securities Risk X X X
“Value” Investing Risk
Warrants Risk
Large Mid Mid Mid SMID | SMID | Small | Small | Small
Core | Index Cap Cap | Core Cap Cap Cap Cap Cap
Value | 500 [ Growth | Value | Value | Growth | Value | Growth | Value | Index
Fund | Fund | Fund | Fund | Fund | Fund | Fund | Fund | Fund | Fund
Asset Allocation Risk
Bank Loans Risk
Catalyst Risk X
Concentration Risk X X
Convertible Securities Risk X
Corporate Debt Securities Risk
Counterparty Risk
Credit Risk X
Currency Risk X X X X
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Large
Core
Value
Fund

Index
500
Fund

Mid
Cap
Growth
Fund

Mid
Cap
Value
Fund

Mid
Core
Value
Fund

SMID
Cap
Growth
Fund

SMID
Cap
Value
Fund

Small
Cap
Growth
Fund

Small
Cap
Value
Fund

Small
Cap
Index
Fund

Cybersecurity Risk

Depositary Receipts Risk

Derivatives Risk

Credit Default Swap Risk

Forward Contracts Risk

Futures Risk

Options Risk

Swap Agreements Risk

Emerging Markets Risk

X | X | X | X

Equity-Linked Securities Risk

Equity Securities Risk

Fixed Income Securities Risk

Foreign Investment Risk

Foreign Real Estate Company Risk

Geographic Focus Risk

China

France

India

Japan

United Kingdom

“Growth” Investing Risk

High Yield Bond Risk

Income Risk

Inflation Linked Bond Risk

Interest Rate Risk

Investment Risk

Investments in China Risk

IPOs Risk

Large-Cap Securities Risk

Liquidity Risk

Management Risk

Market Risk

X | X | X[

Micro-Cap Securities Risk

Mid-Cap Securities Risk

X[ X | X | XX

X | X | X | XX

Mortgage- and Asset-Backed Securities Risk

Other Investment Company Risk

Passive Investment Risk

Portfolio Turnover Risk

Preferred Stock Risk

Prepayment and Extension Risk
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Large Mid Mid | Mid SMID | SMID | Small | Small | Small
Core | Index Cap Cap | Core Cap Cap Cap Cap Cap
Value | 500 | Growth | Value | Value | Growth | Value | Growth | Value | Index
Fund | Fund | Fund | Fund | Fund | Fund | Fund | Fund | Fund | Fund
Real Estate Securities Risk
Redemption Risk
REITs Risk X X X
Rule 144A Securities Risk
Sampling Risk X X
Sector Risk X X X X X X X X X X
Communication Services Sector Risk
Consumer Discretionary Sector Risk X X X X X
Consumer Staples Sector Risk
Financials Sector Risk X X X X X X X
Health Care Sector Risk X X X X X X X X
Industrials Sector Risk X X X X X X X X X
Information Technology Sector Risk X X X X X X X
Materials Sector Risk X
Real Estate Sector Risk X
Utilities Sector Risk
Small-Cap Securities Risk X X X X X
Tracking Error Risk X X
Underlying Fund Investment Risk
Unseasoned Company Risk X
U.S. Government Securities Risk
“Value” Investing Risk X X X X X
Warrants Risk
Emerging| Real Moderately Moderately
Developed Markets | Estate |Aggressive| Aggressive | Moderate |Conservative|Conservative
International | International | Equity |Securities| Allocation | Allocation |Allocation| Allocation | Allocation
Index Fund | Equity Fund | Fund Fund Fund Fund Fund Fund Fund
Asset Allocation Risk X X X X X
Bank Loans Risk
Catalyst Risk
Concentration Risk X X
Convertible
Securities Risk X
Corporate Debt
Securities Risk X X X X X
Counterparty Risk
Credit Risk X
Currency Risk X X X X
Cybersecurity Risk
Depositary Receipts
Risk X
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Developed
International
Index Fund

International
Equity Fund

Emerging
Markets
Equity
Fund

Real
Estate
Securities
Fund

Aggressive
Allocation
Fund

Moderately

Aggressive

Allocation
Fund

Moderate
Allocation
Fund

Moderately
Conservative
Allocation
Fund

Conservative
Allocation
Fund

Derivatives Risk

X

X

X

X

X

X

X

Credit Default
Swap Risk

Forward
Contracts Risk

Futures Risk

Options Risk

Swap
Agreements
Risk

Emerging Markets
Risk

Equity-Linked
Securities Risk

Equity Securities
Risk

Fixed Income
Securities Risk

Foreign Investment
Risk

Foreign Real Estate
Company Risk

Geographic Focus
Risk

Canada

China

France

India

Japan

United Kingdom

“Growth” Investing
Risk

High Yield Bond Risk

Income Risk

Inflation Linked
Bond Risk

Interest Rate Risk

Investment Risk

Investments in China
Risk

IPOs Risk

Large-Cap Securities
Risk

LIBOR Risk

Liquidity Risk

Management Risk

Market Risk

Micro-Cap Securities
Risk
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Developed
International
Index Fund

International
Equity Fund

Emerging
Markets
Equity
Fund

Real
Estate
Securities
Fund

Aggressive
Allocation
Fund

Moderately

Aggressive

Allocation
Fund

Moderate
Allocation
Fund

Moderately
Conservative
Allocation
Fund

Conservative
Allocation
Fund

Mid-Cap Securities
Risk

Mortgage- and
Asset-Backed
Securities Risk

Other Investment
Company Risk

Passive Investment
Risk

Portfolio Turnover
Risk

Preferred Stock Risk

Prepayment and
Extension Risk

Real Estate
Securities Risk

Redemption Risk

REITs Risk

Rule 144A Securities
Risk

Sampling Risk

Sector Risk

Communication
Services Sector
Risk

Consumer
Discretionary
Sector Risk

Consumer Staples
Sector Risk

Financials Sector
Risk

Health Care
Sector Risk

Industrials Sector
Risk

Information
Technology
Sector Risk

Materials Sector
Risk

Real Estate Sector
Risk

Utilities Sector
Risk

Small-Cap Securities
Risk

Tracking Error Risk

Underlying Fund
Investment Risk

Unseasoned
Company Risk

183




PENN SERIES FUNDS, INC.

Emerging| Real Moderately Moderately
Developed Markets | Estate |Aggressive| Aggressive | Moderate |Conservative|Conservative
International | International | Equity |Securities| Allocation | Allocation |Allocation| Allocation | Allocation

Index Fund | Equity Fund | Fund Fund Fund Fund Fund Fund Fund
U.S. Government
Securities Risk X X X X X
“Value” Investing
Risk X X X X X
Warrants Risk X

Asset Allocation Risk. The possibility that a Fund may underperform other funds with similar investment
objectives due to the Fund’s allocation of assets to underlying funds investing in asset classes or market sectors
that perform poorly relative to other asset categories. The particular asset allocation of the Balanced Fund and
each LifeStyle Fund can have a significant effect on performance. Each of these Funds manages its allocation
with long-term performance in mind, and does not seek any particular type of performance in the short term.
Because the risks and returns of different asset classes can vary widely over any given time period, each of these
Fund’s performance could suffer if a particular asset class does not perform as expected.

Bank Loans Risk. The possibility that, to the extent a Fund invests in bank loans, it is exposed to additional risks
beyond those associated with traditional debt securities. Bank loans are fixed and floating rate loans arranged
through private negotiations between a company or a non-U.S. government and one or more financial
institutions (lenders). In connection with purchasing participations, the Funds generally will have no right to
enforce compliance by the borrower with the terms of the loan agreement relating to the loan, nor any rights of
set-off against the borrower, and the Funds may not benefit directly from any collateral supporting the loan in
which it has purchased the participation. As a result, the Funds will assume the credit risk of both the borrower
and the lender that is selling the participation. Other risks associated with investing in bank loans include
liquidity risk, prepayment risk, extension risk, the risk of subordination to other creditors, restrictions on resale,
and the lack of a regular trading market and publicly available information. In addition, liquidity risk may be more
pronounced for a portfolio investing in loans because certain loans may have a more limited secondary market.
These loans may be difficult to value, which may result in a loss. In addition, bank loans generally are subject to
extended settlement periods in excess of seven days, which may impair the Fund’s ability to sell or realize the
full value of its loans in the event of a need to liquidate such loans. Purchases and sales of loans in the secondary
market generally are subject to contractual restrictions that may delay the Fund’s ability to make timely
redemptions. When the Funds purchase assignments from lenders, the Funds will acquire direct rights against
the borrower on the loan. The Funds may have difficulty disposing of bank loans because, in certain cases, the
market for such instruments is not highly liquid. The lack of a highly liquid secondary market may have an
adverse impact on the value of such instruments and on the Funds’ ability to dispose of the bank loan in
response to a specific economic event, such as deterioration in the creditworthiness of the borrower. Bank loans
may not be considered securities and, therefore, the Fund may not have the protections of the federal securities
laws with respect to its holdings of such loans. Some of the loans in which a Fund may invest or obtain exposure
to may be “covenant-lite” loans. Covenant-lite loans may contain fewer or no maintenance covenants compared
to other loans and may not include terms which allow the lender to monitor the performance of the borrower
and declare a default if certain criteria are breached. A Fund may experience delays in enforcing its rights on its
holdings of covenant-lite loans.

Catalyst Risk. Investing in companies in anticipation of a catalyst carries the risk that the catalyst may not
happen as anticipated, possibly due to the actions of other market participants, or may happen in modified or
conditional form, or the market may react to the catalyst differently than expected. Furthermore, a catalyst,
such as a pending restructuring or spin-off, may be renegotiated or terminated or involve a longer time frame
than originally contemplated. In addition, certain catalysts, such as emergence from, or restructuring as a result
of, bankruptcy, carry additional risks, and the securities of such companies may be more likely to lose value than
the securities of more stable companies. Securities of issuers undergoing such an event may be more volatile
than other securities, may at times be illiquid and may be difficult to value, and management of such a company
may be addressing a situation with which it has little experience. In circumstances where the anticipated catalyst
does not occur or the position is no longer an attractive investment opportunity, a Fund may incur losses by
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liquidating that position. If the catalyst later appears unlikely to occur or is delayed, the market prices of the
securities may decline sharply.

Concentration Risk. The possibility that, to the extent a Fund invests to a significant extent in a particular
industry or group of industries within a particular sector, the Fund may be subject to greater risks than if its
investments were broadly diversified across industries and sectors. Such Fund also is subject to loss due to
adverse occurrences that may affect that industry or group of industries. As a result, the economic, political and
regulatory developments in such industry or group of industries will have a greater impact on the Fund’s net
asset value and will cause its shares to fluctuate more than if the Fund did not concentrate its investments.

Convertible Securities Risk. The possibility that the value of a Fund’s investments in convertible securities may
be adversely affected by changes in interest rates, the credit of the issuer and the value of the underlying
common stock. Convertible securities are bonds, debentures, notes, preferred stock or other securities that may
be converted into or exercised for a prescribed amount of common stock at a specified time and price.

Convertible securities provide an opportunity for equity participation, with the potential for a higher dividend or
interest yield and lower price volatility compared to common stock. Convertible securities typically pay a lower
interest rate than nonconvertible bonds of the same quality and maturity because of the conversion feature. The
market values of convertible securities tend to decline as interest rates increase and, conversely, to increase as
interest rates decline. In addition, as the market price of the underlying common stock declines below the
conversion price, the price of the convertible security tends to be increasingly influenced by the yield of the
convertible security. Convertible securities may also be rated below investment grade (“junk bond”) or are not
rated, and are subject to credit risk and prepayment risk.

Corporate Debt Securities Risk. The possibility that the issuer of a debt security held by a Fund is unable to
meet its principal and interest payment obligations. The further possibility that corporate debt securities held by
a Fund may experience increased price volatility due to such factors as market interest rates, market perception
of the creditworthiness of the issuer and general market liquidity. When interest rates rise, the value of
corporate debt securities can be expected to decline. Debt securities with longer maturities tend to be more
sensitive to interest rate movements than those with shorter maturities.

Counterparty Risk. The possibility that a party to a transaction involving a Fund may fail to meet its obligations
thereby causing the Fund to lose money or the benefit of the transaction or preventing the Fund from selling or
buying other securities to implement its investment strategies. For example, the use of repurchase agreements
involves counterparty risk. A repurchase agreement is an agreement under which a Fund acquires a fixed income
security from a commercial bank, broker, or dealer, and simultaneously agrees to resell such security to the
seller at an agreed-upon price and date (normally, the next business day). The resale price reflects an agreed-
upon interest rate effective for the period the instrument is held by a Fund and is unrelated to the interest rate
on the underlying instrument. If the seller is unable to pay the agreed-upon repurchase price on the repurchase
date or defaults in some other manner, a Fund may incur costs in disposing of the collateral, which would reduce
the amount realized thereon. If the seller seeks relief under the bankruptcy laws, the disposition of the collateral
may be delayed or limited. Finally, it is possible that the Fund may not be able to substantiate its interest in the
underlying security and may be deemed an unsecured creditor of the other party to the agreement. Investments
in repurchase agreements also may be subject to the risk that the market value of the underlying obligations
may decline prior to the expiration of the repurchase agreement term.

Credit Risk. The possibility that an issuer of a debt security, or the counterparty to a derivatives contract, held
by an underlying fund defaults on its payment obligations. A Fund could lose money if an issuer of a debt
security, or the counterparty to a derivatives contract, held by the Fund defaults on its payment obligations.
Discontinuation of these payments could substantially adversely affect the market value of the security.
Securities are subject to varying degrees of credit risk, which are often reflected in their credit ratings. High yield
or junk bonds are considered speculative with respect to their issuers’ ability to make timely payments or
otherwise honor their obligations.
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Currency Risk. The possibility that the value of a Fund’s assets may be affected favorably or unfavorably by
currency exchange rates, currency exchange control regulations, and restrictions or prohibitions on the
repatriation of foreign currencies. Currencies in non-U.S. countries may fluctuate significantly over short periods of
time for a number of reasons, including changes in interest rates, intervention by U.S. or foreign governments,
central banks or supranational agencies, such as the International Monetary Fund, or by the imposition of currency
controls or other political developments in the United State or abroad. A Sub-Adviser may, but is not required to,
invest in certain instruments, such as forward currency exchange contracts, and may use certain techniques, such
as hedging, to manage these risks. However, the Sub-Adviser cannot guarantee that it will succeed in doing so. A
Fund could be exposed to risk if the counterparties are unable to meet the terms of the hedging contracts. In
addition, a hedging strategy relies upon the ability of the Sub-Adviser to accurately predict movements in currency
exchange rates. In certain markets, it may not be possible to hedge currency risk.

Cybersecurity Risk. The possibility that a Fund may be subject to operational and information security risks
resulting from breaches in cybersecurity. Cybersecurity breaches may involve deliberate attacks and
unauthorized access to the digital information systems (for example, through “hacking”” or malicious software
coding) used by a Fund or its third-party service providers but may also result from outside attacks such as
denial-of-service attacks, which are efforts to make network services unavailable to intended users. These
breaches may, among other things, result in financial losses to a Fund and its shareholders, cause a Fund to lose
proprietary information, disrupt business operations, or result in the unauthorized release of confidential
information. Further, cybersecurity breaches involving a Fund’s third-party service providers, financial
intermediaries, trading counterparties, or issuers in which the Fund invests could subject the Fund to many of
the same risks associated with direct breaches.

Depositary Receipts Risk. The possibility that a Fund’s investments in foreign companies through depositary
receipts will expose a Fund to the same risks as direct investment in securities of foreign issuers. In addition,
investments in American Depositary Receipts (“ADRs”) and Global Depositary Receipts (“GDRs”) may be less
liquid than the underlying shares in their primary trading market, and the value of securities underlying ADRs and
GDRs may change materially at times when U.S. markets are not open for trading. ADRs are dollar-denominated
depositary receipts typically issued by a U.S. financial institution which evidence an ownership interest in a
security or pool of securities issued by a foreign issuer. ADRs are listed and traded in the United States. GDRs are
similar to ADRs, but are shares of foreign-based corporations generally issued by international banks in one or
more markets around the world. Depositary receipts may be sponsored or unsponsored. Holders of
unsponsored depositary receipts generally bear all the costs associated with establishing unsponsored
depositary receipts. In addition, the issuers of the securities underlying unsponsored depositary receipts are not
obligated to disclose material information in the United States and, therefore, there may be less information
available regarding such issuers and there may not be a correlation between such information and the market
value of the depositary receipts.

Derivatives Risk. The possibility that a Fund’s use of derivatives, such as futures, options and swap agreements,
may lead to losses, including those magnified by leverage, particularly when derivatives are used to enhance
return rather than mitigate risk. The use of leverage can amplify the effects of market volatility on a Fund’s share
price and make a Fund’s returns more volatile. This is because leverage tends to exaggerate the effect of any
increase or decrease in the value of a Fund’s portfolio securities. The use of leverage may also cause a Fund to
liquidate portfolio positions when it would not be advantageous to do so in order to satisfy its obligations.
Certain derivative instruments may be difficult to sell when the Adviser or Sub-Adviser believes it would be
appropriate to do so, difficult to value if the instrument becomes illiquid, or the other party to a derivative
contract may be unwilling or unable to fulfill its contractual obligations. The principal risks of the principal types
of derivatives used by the Funds are described below:

Credit Default Swap Risk. The possibility that a Fund’s investments in credit default swaps may subject the
Fund to greater risks than if the Fund were to invest directly in the reference obligation. Swaps are
agreements whereby two parties agree to exchange payment streams calculated in relation to a rate, index,
instrument or certain securities and a predetermined amount. A credit default swap enables a Fund to buy or
sell protection against a designated event of default, restructuring or other credit related event of an issuer or
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a basket of securities. Investing in credit default swaps exposes a Fund to the credit risk of both the
counterparty to the credit default swap and the issuer of the underlying reference obligation. Such Fund could
realize a loss on its investment if it does not correctly evaluate the creditworthiness of the issuer of the bond
or other reference obligation on which the credit default swap is based, as well as the continued
creditworthiness of the counterparty. Investments in credit default swaps are also subject to liquidity risk.

The buyer of a credit default swap is generally obligated to pay the seller a periodic stream of payments over
the term of the contract in return for a contingent payment upon the occurrence of a credit event with
respect to an underlying reference obligation. If a Fund is a seller of protection, and a credit event occurs, as
defined under the terms of that particular swap agreement, a Fund will generally either (i) pay to the buyer an
amount equal to the notional amount of the swap and take delivery of the referenced obligation, other
deliverable obligations, or underlying securities comprising a referenced index or (ii) pay a net settlement
amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of
the referenced obligation or underlying securities comprising a referenced index. If a Fund is a buyer of
protection and a credit event occurs, as defined under the terms of that particular swap agreement, a Fund
will either (i) receive from the seller of protection an amount equal to the notional amount of the swap and
deliver the referenced obligation, other deliverable obligations or underlying securities comprising the
referenced index or (i) receive a net settlement amount in the form of cash or securities equal to the notional
amount of the swap less the recovery value of the referenced obligation or underlying securities comprising
the referenced index. Recovery values are assumed by market makers considering either industry standard
recovery rates or entity specific factors and considerations until a credit event occurs. If a credit event has
occurred, the recovery value is determined by a facilitated auction whereby a minimum number of allowable
broker bids, together with a specified valuation method, are used to calculate the settlement value.

Credit default swaps involve special risks in addition to those mentioned above because they are difficult to
value, are highly susceptible to liquidity and credit risk, and generally pay a return to the party that has paid
the premium only in the event of an actual default by the issuer of the underlying obligation (as opposed to
a credit downgrade or other indication of financial difficulty). Like a long or short position in a physical
security, credit default swaps are subject to the same factors that cause changes in the market value of the
underlying asset it is attempting to replicate.

Forward Contracts Risk. A forward contract involves a negotiated obligation to purchase or sell a specific
security at a future date (with or without delivery required), which may be any fixed number of days from
the date of the contract agreed upon by the parties, at a price set at the time of the contract. Risks
associated with forwards include: (i) there may be an imperfect correlation between the movement in
prices of forward contracts and the securities underlying them; (ii) there may not be a liquid market for
forwards; and (jii) forwards may be difficult to accurately value. Forwards are also subject to credit risk,
liquidity risk and leverage risk, each of which is further described elsewhere in this section. Mortgage dollar
rolls are transactions where mortgage-backed securities are sold by a Fund with an agreement by the Fund
to repurchase a similar security, at an agreed upon price, at a future date. If the counterparty to whom a
Fund sells the security becomes insolvent, or files for bankruptcy, the Fund’s right to repurchase or sell
securities may be limited. In addition, even if the counterparty is not insolvent, the counterparty may be
unable to deliver the security underlying the dollar roll at the fixed time for other reasons.

Futures Risk. Futures contracts provide for the future sale by one party and purchase by another party of a
specified amount of a specific security at a specified future time and at a specified price. The risks of futures
include (i) leverage risk; (ii) correlation or tracking risk and (iii) liquidity risk. Because futures require only a
small initial investment in the form of a deposit or margin, they involve a high degree of leverage.
Accordingly, the fluctuation of the value of futures in relation to the underlying assets upon which they are
based is magnified. Thus, a Fund may experience losses that exceed losses experienced by funds that do
not use futures contracts. There may be imperfect correlation, or even no correlation, between price
movements of a futures contract and price movements of investments for which futures are used as a
substitute, or which futures are intended to hedge. Lack of correlation (or tracking) may be due to factors
unrelated to the value of the investments being hedged, such as speculative or other pressures on the
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markets in which these instruments are traded. Consequently, the effectiveness of futures as a security
substitute or as a hedging vehicle will depend, in part, on the degree of correlation between price
movements in the futures and price movements in underlying securities. While futures contracts are
generally liquid instruments, under certain market conditions they may become illiquid. Futures exchanges
may impose daily or intra-day price change limits and/or limit the volume of trading. Additionally,
government regulation may further reduce liquidity through similar trading restrictions. As a result, a Fund
may be unable to close out its futures contracts at a time which is advantageous. The successful use of
futures depends upon a variety of factors, particularly the ability of the Adviser or Sub-Adviser to predict
movements of the underlying securities markets, which requires different skills than predicting changes in
the prices of individual securities. There can be no assurance that any particular futures strategy adopted
will succeed.

Options Risk. Certain Funds may purchase and write put and call options and enter into related closing
transactions. A put option on a security gives the purchaser of the option the right to sell, and the writer of
the option the obligation to buy, the underlying security at any time during the option period. A call option
on a security gives the purchaser of the option the right to buy, and the writer of the option the obligation
to sell, the underlying security at any time during the option period. Risks associated with options
transactions include: (i) there may be an imperfect correlation between the movement in prices of options
and the securities underlying them; and (ii) while a Fund will receive a premium when it writes covered call
options, it may not participate fully in a rise in the market value of the underlying security. Investments in
options are also subject to leverage risk and liquidity risk, each of which is further described elsewhere in
this section.

Swap Agreements Risk. Swap agreements are contracts among a Fund and a counterparty to exchange
the return of the pre-determined underlying investment (such as the rate of return of the underlying index).
Swap agreements may be negotiated bilaterally and traded OTC between two parties or, for certain
standardized swaps, must be exchange-traded through a futures commission merchant and/or cleared
through a clearinghouse that serves as a central counterparty. Risks associated with the use of swap
agreements are different from those associated with ordinary portfolio securities transactions, due in part
to the fact they could be considered illiquid and many swaps trade on the OTC market. Swaps are
particularly subject to counterparty credit, correlation, valuation, liquidity and leveraging risks. While
exchange trading and central clearing are intended to reduce counterparty credit risk and increase liquidity,
they do not make swap transactions risk-free. Additionally, applicable regulators have adopted rules
imposing certain margin requirements, including minimums, on OTC swaps, which may result in a Fund and
its counterparties posting higher margin amounts for OTC swaps, which could increase the cost of swap
transactions to the Fund and impose added operational complexity.

Emerging Markets Risk. The possibility that the stocks of companies located in emerging markets may be more
volatile, and less liquid, than the stocks of companies located in the U.S. and developed foreign markets due to
political, economic, or regulatory conditions within emerging market countries. In addition, emerging market
countries may experience more volatile interest and currency exchange rates, higher levels of inflation and less
efficient trading and settlement systems. Investments in securities of issuers in emerging markets may also be
exposed to risks related to the greater potential for market manipulation and issuers’ limited reliable access to
capital. Emerging market countries often have less uniformity in accounting and reporting requirements and
unreliable securities valuation, which could make it more difficult to evaluate an emerging market issuer. It is
sometimes difficult to obtain and enforce court judgments in such countries and there is often a greater
potential for nationalization and/or expropriation of assets by the government of an emerging market country.
In addition, the financial stability of issuers (including governments) in emerging market countries may be more
precarious than in other countries. As a result, there will tend to be an increased risk of price volatility associated
with a Fund’s investments in emerging market countries, which may be magnified by currency fluctuations
relative to the U.S. dollar.
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Equity-Linked Securities Risk. Equity-linked securities are privately issued securities whose investment results
are designed to correspond generally to the performance of a specified stock index or “basket” of stocks, or a
single stock. A Fund’s investments in equity-linked securities are subject to equity securities risk, as well as
market risks associated with the referenced equity security. In addition, to the extent that a Fund invests in
equity-linked securities whose return corresponds to the performance of a foreign security index or one or more
foreign stocks, investing in equity-linked securities will involve risks similar to the risks of investing in foreign
securities and will be subject to the Fund’s restrictions on investments in foreign securities. A Fund also bears
the risk that the counterparty of an equity-linked security may default on its obligations under the security. If the
underlying security is determined to be illiquid, the equity-linked security would also be considered illiquid and
thus subject to a Fund’s restrictions on investments in illiquid investments. Equity-linked instruments have no
guaranteed return of principal and may experience a return different from the referenced equity security.

Equity Securities Risk. The possibility that an investment in equity securities may be more volatile than an
investment in fixed income securities. The prices of equity securities fluctuate, and sometimes widely fluctuate,
in response to activities specific to the issuer of the security as well as factors unrelated to the fundamental
condition of the issuer, including general market, economic and political conditions. Equity securities may
include common and preferred stocks, convertible securities and equity-linked securities, rights and warrants to
purchase common stocks, depositary receipts and limited partnership interests. A Fund may invest in equity
securities that are publicly-traded on securities exchanges or over-the-counter (“OTC”) or in equity securities
that are not publicly traded. Securities that are not publicly traded may be more difficult to sell and their value
may fluctuate more dramatically than other securities. Common stock in which the Funds invest represents an
equity or ownership interest in an issuer. In the event an issuer is liquidated or declares bankruptcy, the claims of
owners of bonds and preferred stock take precedence over the claims of those who own common stock.

Fixed Income Securities Risk. The possibility that the market value of a fixed-income security may decline due to
general market conditions that are not specifically related to a particular company, such as real or perceived
adverse economic conditions, changes in the outlook for corporate earnings, changes in interest or currency
rates or adverse investor sentiment generally. Fixed income securities markets may, in response to
governmental intervention, economic or market developments, or other factors, experience periods of
increased, and sometimes unpredictable, volatility and reduced liquidity. During those periods, a Fund may
experience increased levels of shareholder redemptions, and may have to sell securities at inopportune times,
and at unfavorable prices. Fixed income securities also may be difficult to value during such periods. Changes in
government or central bank policy, including changes in tax policy or changes in a central bank’s implementation
of specific policy goals, may have a material adverse effect on prices for fixed income securities and on the
management of a Fund. The Fund’s investments may be particularly vulnerable to such changes during periods
of very low or negative interest rates. There can be no guarantee that any particular government or central bank
policy will be continued, discontinued or changed, nor that any such policy will have the desired effect on
interest rates.

Foreign Exposure Risk. A Fund may invest in companies that have indirect exposure to foreign markets through
their international operations. The Fund’s exposure to foreign markets is subject to additional risks in
comparison to U.S. markets, including currency fluctuations, adverse political (including geopolitical), social and
economic developments, changes in foreign regulations, tariffs and trade disputes, and other risks inherent to
international business.

Foreign Investment Risk. The possibility that a Fund’s investments in foreign securities, including ADRs and
GDRs, may be adversely affected by political, social, and economic conditions affecting foreign issuers or
decreases in foreign currency values relative to the U.S. dollar. Investments in foreign markets may be subject to
greater market volatility, decreased market liquidity, and higher transaction and custody costs. Foreign issuers
also may be subject to less government and exchange regulation and there may be less reliable financial
information available for such issuers and their securities. In certain countries, legal remedies available to
investors may be more limited than those available with respect to investments in the United States. Because of
its foreign investments, a Fund may also experience more rapid or extreme changes in value than a fund that
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invests solely in securities of U.S. companies because the securities markets of many foreign countries are
relatively small, with a limited number of companies representing a small number of industries. There also is the
risk that the cost of buying, selling, and holding foreign securities, including brokerage, tax, and custody costs,
may be higher than those involved in domestic transactions.

Foreign Real Estate Company Risk. The possibility that a Fund’s investments in foreign real estate companies
may make the Fund more susceptible to the risks associated with real estate investing and the real estate
industry in general. Foreign real estate companies pool investors’ funds for investment primarily in commercial
real estate properties or real-estate related loans. Foreign real estate companies generally derive their income
from rents on the underlying properties or interest on the underlying loans. The value of these companies is
impacted by changes in the value of the underlying properties or changes in interest rates that affect the
underlying loans.

Investing in foreign real estate companies makes a Fund more susceptible to risks associated with the
ownership of real estate and with the real estate industry in general. In addition, foreign real estate companies
depend upon specialized management skills, may not be diversified, may have less trading volume, and may be
subject to more abrupt or erratic price movements than the overall securities markets. Foreign real estate
companies have their own expenses, and a Fund will bear a proportionate share of those expenses.

Forward Commitment Risk. The possibility that a Fund engages in when-issued, delayed delivery or forward
commitment transactions (e.g., TBAs) and a counterparty fails to consummate the sale, resulting in a missed
opportunity by the Fund to obtain an advantageous price or yield. A forward commitment transaction involves a
contract to purchase or sell securities for a fixed price at a future date beyond the customary settlement period.
Typically, no interest accrues to the purchaser until the security is delivered. When a Fund purchases a security in
a forward commitment transaction, payment for the security is not required until the delivery date. However,
the Fund assumes the rights and risks of ownership, including the risks of price and yield fluctuations and the
risk that the security will not be issued as anticipated. When a Fund has sold a security in a forward commitment
transaction, the Fund does not participate in further gains or losses with respect to the security. Such
transactions may also have the effect of leverage on a Fund and may cause a Fund to be more volatile.
Additionally, these transactions may create a higher portfolio turnover rate.

Geographic Focus Risk. The possibility that the Fund may be less diversified across countries or geographic
regions and the Fund’s performance will be closely tied to market, currency, economic, political, environmental,
or regulatory conditions and developments in the countries or regions in which the Fund invests, and may be
more volatile than the performance of a more geographically-diversified fund.

Canada. The economy of Canada is heavily dependent on the demand for natural resources and agricultural
products. Canada is a major producer of commodities such as forest products, metals, agricultural products,
and energy related products like oil, gas, and hydroelectricity. Canada is also a top producer of gold as well
as nickel, aluminum and lead. Accordingly, a change in the supply and demand of these resources, both
domestically and internationally, can have a significant effect on Canadian market performance. The U.S. is
Canada’s largest trading partner and foreign investor. As a result, changes to the U.S. economy may also
significantly affect the Canadian economy. Political developments, including the implementation of tariffs
by the U.S. and the renegotiation of trade agreements could have a material adverse impact on the
Canadian economy, which could impact the value of the securities whose value is linked to the Canadian
economy. The Canadian economy is also dependent upon external trade with other key trading partners,
including China and the European Union.

China. The economy of China, which has been in a state of transition from a planned economy to a more
market oriented economy, differs from the economies of most developed countries in many respects,
including the level of government involvement, its state of development, its growth rate, control of foreign
exchange, and allocation of resources. Although the majority of productive assets in China are still owned
by the PRC government at various levels, in recent years, the PRC government has implemented economic
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reform measures emphasizing utilization of market forces in the development of the economy of China and
a high level of management autonomy. The economy of China has experienced significant growth in recent
decades, but growth has been uneven both geographically and among various sectors of the economy.
Economic growth has also been accompanied by periods of high inflation. The PRC government has
implemented various measures from time to time to control inflation and restrain the rate of economic
growth.

For several decades, the PRC government has carried out economic reforms to achieve decentralization and
utilization of market forces to develop the economy of the PRC. These reforms have resulted in significant
economic growth and social progress. However, there can be no assurance that the PRC government will
continue to pursue such economic policies or that such policies, if pursued, will be successful. Any
adjustment and modification of those economic policies may have an adverse impact on the securities
markets in the PRC. Further, the PRC government may from time to time adopt corrective measures to
control the growth of the PRC economy which may also have an adverse impact on the capital growth and
performance of a Fund.

Political changes, social instability and adverse diplomatic developments in the PRC could result in the
imposition of additional government restrictions including expropriation of assets, confiscatory taxes or
nationalization of some or all of the property held by the issuers of the A-Shares. The laws, regulations,
including the investment regulations, government policies and political and economic climate in China may
change with little or no advance notice. Any such change could adversely affect market conditions and the
performance of the Chinese economy and, thus, the value of securities in a Fund’s portfolio.

The Chinese government continues to be an active participant in many economic sectors through
ownership positions and regulations. The allocation of resources in China is subject to a high level of
government control. The Chinese government strictly regulates the payment of foreign currency
denominated obligations and sets monetary policy. Through its policies, the government may provide
preferential treatment to particular industries or companies. The policies set by the government could have
a substantial effect on the Chinese economy and a Fund’s investments.

The Chinese economy is export-driven and highly reliant on trade. The performance of the Chinese
economy may differ favorably or unfavorably from the US economy in such respects as growth of gross
domestic product, rate of inflation, currency depreciation, capital reinvestment, resource self-sufficiency
and balance of payments position. Adverse changes to the economic conditions of its primary trading
partners, such as the European Union, the US, Hong Kong, the Association of South East Asian Nations, and
Japan, would adversely affect the Chinese economy and a Fund’s investments.

In addition, as much of China’s growth over recent decades has been a result of significant investment in
substantial export trade, international trade tensions may arise from time to time which can result in trade
tariffs, embargoes, trade limitations, trade wars and other negative consequences. The current political
climate has intensified concerns about trade tariffs and a potential trade war between China and the US.
These consequences may trigger a significant reduction in international trade, the oversupply of certain
manufactured goods, substantial price reductions of goods and possible failure of individual companies
and/or large segments of China’s export industry with a potentially severe negative impact to a Fund.
Events such as these are difficult to predict and may or may not occur in the future.

China has been transitioning to a market economy since the late seventies, and has only recently opened up
to foreign investment and permitted private economic activity. Under the economic reforms implemented
by the Chinese government, the Chinese economy has experienced tremendous growth, developing into
one of the largest and fastest growing economies in the world. There is no assurance, however, that the
Chinese government will not revert to the economic policy of central planning that it implemented prior to
1978 or that such growth will be sustained in the future. Moreover, the current major slowdown in other
significant economies of the world, such as the US, the European Union and certain Asian countries, may
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adversely affect economic growth in China. An economic downturn in China would adversely impact a
Fund’s investments.

France. The French economy is dependent to a significant extent on the economies of certain key trading
partners, including Germany and other Western European countries. External demand for French exports is
expected to be negatively impacted by the United Kingdom’s departure from the EU. Reduction in
spending on French products and services, or changes in any of the economies of trading partners may
have an adverse impact on the French economy. The French economy is dependent on exports from the
agricultural sector. Leading agricultural exports include dairy products, meat, wine, fruit and vegetables,
and fish. As a result, the French economy is susceptible to fluctuations in demand for agricultural products.
In addition, France has been a target of terrorism in the past. Acts of terrorism in France or against French
interests abroad may cause uncertainty in the French financial markets and adversely affect the
performance of the issuers to which a Fund has exposure.

India. Political and economic conditions and changes in regulatory, tax, or economic policy in India could
significantly affect the market in India and in surrounding or related countries and could have a negative
impact on Funds that invest in India. The Indian economy may differ favorably or unfavorably from the U.S.
economy in such respects as the rate of growth of gross domestic product, the rate of inflation, capital
reinvestment, resource self-sufficiency and balance of payments position. The Indian government has
exercised and continues to exercise significant influence over many aspects of the economy, and the
number of public sector enterprises in India is substantial. Accordingly, Indian government actions in the
future could have a significant effect on the Indian economy.

Despite recent downturns, the Indian economy has experienced generally sustained growth during the last
several years. There are no guarantees this will continue. While the Indian government has implemented
economic structural reforms with the objective of liberalizing India’s exchange and trade policies, reducing
the fiscal deficit, controlling inflation, promoting a sound monetary policy, reforming the financials sector,
and placing greater reliance on market mechanisms to direct economic activity, there can be no assurance
that these policies will continue or that the economic recovery will be sustained. Religious and border
disputes persist in India. In addition, India has experienced civil unrest and hostilities with neighboring
countries such as Pakistan. The Indian government has confronted separatist movements in several Indian
states.

Japan. The growth of Japan’s economy has historically lagged that of its Asian neighbors and other major
developed economies. The Japanese economy is heavily dependent on international trade and has been
adversely affected by trade tariffs, other protectionist measures, competition from emerging economies
and the economic conditions of its trading partners. China has become an important trading partner with
Japan, yet the countries’ political relationship has become strained. Should political tension increase, it
could adversely affect the economy, especially the export sector, and destabilize the region as a whole.
Japan also remains heavily dependent on oil imports, and higher commodity prices could therefore have a
negative impact on the economy. The Japanese economy faces several other concerns, including a financial
system with large levels of nonperforming loans, over-leveraged corporate balance sheets, extensive cross-
ownership by major corporations, a changing corporate governance structure, and large government
deficits. These issues may cause a slowdown of the Japanese economy. The Japanese yen has fluctuated
widely at times and any increase in its value may cause a decline in exports that could weaken the Japanese
economy. Japan has, in the past, intervened in the currency markets to attempt to maintain or reduce the
value of the yen. Japanese intervention in the currency markets could cause the value of the yen to
fluctuate sharply and unpredictably and could cause losses to investors. Japan has an aging workforce and
has experienced a significant population decline in recent years. Japan’s labor market appears to be
undergoing fundamental structural changes, as a labor market traditionally accustomed to lifetime
employment adjusts to meet the need for increased labor mobility, which may adversely affect Japan’s
economic competitiveness.
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The nuclear power plant catastrophe in Japan in March 2011 may have long-term effects on the Japanese
economy and its nuclear energy industry. Natural disasters, such as earthquakes, volcanoes, typhoons or
tsunamis, could occur in Japan or surrounding areas and could negatively affect the Japanese economy and,
in turn, a Fund.

United Kingdom. The United Kingdom has one of the largest economies in Europe, and the United States
and other European countries are substantial trading partners of the United Kingdom. As a result, the
British economy may be impacted by changes to the economic condition of the United States and other
European countries.

The British economy relies heavily on the export of financial services to the United States and other
European countries and, therefore, a prolonged slowdown in the financial services sector may have a
negative impact on the British economy. Continued governmental involvement or control in certain sectors
may stifle competition in certain sectors or cause adverse effects on economic growth. On January 31,
2020, the United Kingdom formally withdrew from the EU (commonly referred to as “Brexit”) and,
following an 11-month transition period, left the EU single market and customs union under the terms of a
new trade agreement on December 31, 2020. The agreement governs the new relationship between the
United Kingdom and EU with respect to trading goods and services, but critical aspects of the relationship
remain unresolved and subject to further negotiation and agreement. The full scope and nature of the
consequences of the exit are not at this time known and are unlikely to be known for a significant period of
time. It is also unknown whether the United Kingdom’s exit will increase the likelihood of other countries
also departing the EU. Any exits from the EU, or the possibility of such exits, may have a significant impact
on the United Kingdom, Europe, and global economies, which may result in increased volatility and
illiquidity, new legal and regulatory uncertainties and potentially lower economic growth for such
economies that could potentially have an adverse effect on the value of the Fund’s investments.

In the past, the United Kingdom has been a target of terrorism. Acts of terrorism in the United Kingdom or
against British interests abroad may cause uncertainty in the British financial markets and adversely affect
the performance of the issuers to which a Fund has exposure.

“Growth” Investing Risk. The possibility that a Fund’s investments in securities of companies perceived to be
“growth” companies may underperform when the Fund’s investment style shifts out of favor and may be more
volatile than other securities because they are more sensitive to investor perceptions of the issuing company’s
growth of earnings potential. Also, because growth companies usually invest a high portion of earnings in their
businesses, growth stocks may lack the dividends of some value stocks that can cushion stock prices in a falling
market. The prices of growth stocks are based largely on projections of the issuer’s future earnings and
revenues. If a company’s earnings or revenues fall short of expectations, its stock price may fall dramatically.
Growth stocks may be more expensive relative to their earnings or assets compared to value or other stocks.

High Yield Bond Risk. The possibility that a Fund’s investment in debt securities rated below investment grade
(commonly known as junk bonds) may adversely affect the Fund’s yield. Although these securities generally
provide for higher yields than higher rated debt securities, the high degree of risk associated with these
investments can result in substantial or total loss to the Fund. Investing in high yield or junk bonds involves risks,
including credit risk. The value of high yield, lower quality bonds is affected by the creditworthiness of the
companies that issue the securities, general economic and specific industry conditions. High yield securities are
considered speculative and are subject to a greater risk of loss, greater sensitivity to interest rate changes,
increased price volatility, valuation difficulties, and a potential lack of a liquid secondary or public market for the
securities. Companies issuing high yield bonds are not as strong financially as those with higher credit ratings, so
the bonds are usually considered speculative investments. These companies are more vulnerable to financial
setbacks and recession than more creditworthy companies which may impair their ability to make interest and
principal payments. Therefore, the credit risk of a Fund investing in high yield or junk bonds increases when the
U.S. economy slows or enters a recession. The share price of a Fund investing in high yield or junk bonds is
expected to be more volatile than the share price of a fund investing in higher quality securities, which react
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primarily to the general level of interest rates. In addition, the trading market for lower quality bonds may be
less active and less liquid, that is, the Adviser or Sub-Adviser may not be able to sell bonds at desired prices and
large purchases or sales of certain high yield bond issues can cause substantial price swings. As a result, the price
at which lower quality bonds can be sold may be adversely affected and valuing such lower quality bonds can be
a difficult task. Because better-quality junk bonds follow the higher grade bond market to some extent, if a Fund
focuses on BB-rated bonds by S&P and Ba-rated bonds by Moody’s (i.e., better-quality junk bonds), the Fund
may be more vulnerable to interest rate risk as compared to credit risk. However, if a Fund’s focus is on bonds
rated B and lower by Moody’s and S&P (i.e., lower-quality junk bonds), the Fund may be more vulnerable to
credit risk as compared to interest rate risk.

Income Risk. The possibility that the Fund’s yield (the rate of dividends the Fund pays) may decline in the event
of declining interest rates or when the Fund experiences defaults on debt securities it holds. The Fund’s income
declines when interest rates fall because, as the Fund’s higher-yielding debt securities mature or are prepaid, the
Fund must re-invest the proceeds in debt securities that have lower, prevailing interest rates. The amount and
rate of distributions that the Fund’s shareholders receive are affected by the income that the Fund receives from
its portfolio holdings. If the income is reduced, distributions by the Fund to shareholders may be less.

Inflation Linked Bond Risk. The possibility that the value of a Fund’s investments in inflation linked bonds will
decline in value in response to a rise in real interest rates. Inflation linked bonds are income-generating
instruments whose interest and principal payments are adjusted for inflation, which is a sustained increase in
prices that erodes the purchasing power of money. Real interest rates are interest rates that factor in the rate of
inflation. A rise in real interest rates may cause the prices of inflation linked bonds to fall, while a decline in real
interest rates may cause the prices to increase. There can be no assurance that the value of an inflation linked
bond will be directly correlated to changes in interest rates; for example, if interest rates rise for reasons other
than inflation, the increase may not be reflected in the bond’s inflation measure. Inflation linked bonds may
experience greater losses than other debt securities with similar durations when real interest rates rise faster
than nominal interest rates. Investing in inflation linked bonds may also reduce a Fund’s distributable income
during periods of extreme deflation. If prices for goods and services decline throughout the economy, the
principal and income on inflation linked bonds may decline and result in losses to the Fund.

Interest Rate Risk. The prices of a Fund’s fixed income investments will vary inversely with changes in interest
rates. A decrease in interest rates will generally result in an increase in price of the Fund’s fixed income
investments. Conversely, during periods of rising interest rates, the price of the Fund’s fixed income investments
will generally decline. Longer term fixed income securities tend to experience larger changes in price than
shorter term securities because they are more sensitive to interest rate changes. A portfolio with a lower
average duration generally will experience less price volatility in response to changes in interest rates as
compared to a portfolio with a higher duration.

Investment Risk. You could lose money by investing in the Money Market Fund. An investment in the Money
Market Fund is not a bank deposit and is not insured or guaranteed by the FDIC or any other government
agency. Although the Fund seeks to preserve the value of your investment at $1.00 per share, there is no
guarantee that the Money Market Fund will be able to do so and the Fund may experience losses with respect to
its investments. Furthermore, there can be no assurance that PMAM, the Fund’s sponsor, or its affiliates will
make capital infusions into the Money Market Fund, purchase distressed Fund assets, enter into support
agreements with the Fund or take other actions intended to maintain the Fund’s $1.00 share price.

Investments in China Risk. Investing in securities of Chinese issuers, whether directly through China A-Shares or
indirectly through, P-notes, involves certain risks and considerations not typically associated with investing in
securities of US issuers, including, among others, (i) more frequent (and potentially widespread) trading
suspensions and government interventions with respect to Chinese issuers, resulting in lack of liquidity and in
price volatility, (ii) currency revaluations and other currency exchange rate fluctuations or blockage, (jii) the
nature and extent of intervention by the Chinese government in the Chinese securities markets (including both
direct and indirect market stabilization efforts, which may affect valuations of Chinese issuers), whether such
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intervention will continue and the impact of such intervention or its discontinuation, (iv) the risk of
nationalization or expropriation of assets, (v) the risk that the Chinese government may decide not to continue
to support economic reform programs, (vi) limitations on the use of brokers (or action by the Chinese
government that discourages brokers from serving international clients), (vii) higher rates of inflation,

(viii) greater political, economic and social uncertainty, (ix) higher market volatility caused by any potential
regional territorial conflicts or natural disasters, (x) the risk of increased trade tariffs, embargoes and other
trade limitations, (xi) restrictions on foreign ownership, (xii) custody- and trading restriction-related risks
associated with investing through Stock Connect, (xiii) both interim and permanent market regulations which
may affect the ability of certain stockholders to sell Chinese securities when it would otherwise be advisable,
and (xiv) different and less stringent financial reporting standards.

Trading through Stock Connect is subject to a number of restrictions that may affect the Fund’s investments and
returns. For example, trading through Stock Connect is subject to a daily quota, which may restrict or preclude
the Fund’s ability to invest in A-Shares through Stock Connect. In addition, investments made through Stock
Connect are subject to trading, clearance and settlement procedures that are relatively untested in the PRC,
which could pose risks to the Fund. In addition, the Fund’s investments in A-Shares through Stock Connect
generally are subject to PRC securities regulations and listing rules, among other restrictions and may not be
sold, purchased or otherwise transferred other than through Stock Connect in accordance with applicable rules.
Finally, while foreign investors currently are exempted from paying capital gains or value-added taxes on income
and gains from investments in A-Shares through Stock Connect, these PRC tax rules could be changed, which
could result in unexpected tax liabilities for the Fund. Stock Connect will only operate on days when both the
Chinese and Hong Kong markets are open for trading and when banking services are available in both markets
on the corresponding settlement days. Therefore, an investment in A-Shares through Stock Connect may subject
the Fund to the risk of price fluctuations on days when the Chinese markets are open, but Stock Connect is not
trading. In addition, each of the Shanghai Stock Exchange and Shenzhen Stock Exchange reserves the right to
suspend trading under Stock Connect under certain circumstances. Where such a suspension of trading is
effected, a Fund’s ability to access A-Shares through Stock Connect will be adversely affected. In addition, if one
or both of the Chinese and Hong Kong markets are closed on a US trading day, the Fund may not be able to
acquire or dispose of A-Shares through Stock Connect in a timely manner, which could adversely affect the
Fund’s performance.

A Fund’s investments in A-Shares though Stock Connect are held by its custodian in accounts in Central Clearing
and Settlement System maintained by the Hong Kong Securities Clearing Company Limited (“HKSCC”), which in
turn holds the A-Shares, as the nominee holder, through an omnibus securities account in its name registered
with the China Securities Depository and Clearing Corporation Limited. The precise nature and rights of the Fund
as the beneficial owner of the A-Shares purchased through Stock Connect, as well as the nature and methods of
enforcement of such rights, is not well defined under PRC law. In the unlikely event that HKSCC becomes subject
to winding up proceedings in Hong Kong, there is a risk that the Fund’s A-Shares investments may not be
regarded as held for the beneficial ownership of a Fund or as part of the general assets of HKSCC available for
general distribution to its creditors.

To the extent the Fund invests in P-notes, it is subject to certain risks in addition to the risks normally associated
with a direct investment in the underlying foreign securities the P-note seeks to replicate. As the purchaser of a
P-note, the Fund is relying on the creditworthiness of the counterparty issuing the P- note and does not have the
same rights under a P-note as it would as a shareholder of the underlying issuer. Therefore, if a counterparty
becomes insolvent, the Fund could lose the total value of its investment in the P-note. In addition, there is no
assurance that there will be a trading market for a P- note or that the trading price of a P-note will equal the
value of the underlying security.

A Fund may also gain investment exposure to certain Chinese companies through variable interest entity (“VIE”)
structures. Such investments are subject to the investment risks associated with the Chinese-based company.
The VIE structure enables foreign investors, such as a Fund, to obtain investment exposure to a Chinese
company in situations in which the Chinese government has limited or prohibited non-Chinese ownership of
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such company. The VIE structure does not involve direct equity ownership in a China-based company, but rather
involves claims to the China-based company’s profits and control of the assets that belong to the China-based
company through contractual arrangements. Intervention by the Chinese government with respect to the VIE
structure could significantly affect the Chinese operating company’s performance and thus, the value of a Fund’s
investment through a VIE structure, as well as the enforceability of the contractual arrangements of the VIE
structure. In the event of such an occurrence, a Fund, as a foreign investor, may have little or no legal recourse.

In addition to the risk of government intervention, investments through a VIE structure are subject to the risk
that the China-based company (or its officers, directors, or Chinese equity owners) may breach the contractual
arrangements, or Chinese law changes in a way that adversely affects the enforceability of the arrangements, or
the contracts are otherwise not enforceable under Chinese law, in which case a Fund may suffer significant
losses on its investments through a VIE structure with little or no recourse available.

IPOs Risk. The possibility that a Fund’s performance may be affected by the purchase of securities issued in
initial public offerings (IPOs) that have little to no trading history, limited issuer information, increased volatility
and may not be available to the extent desired. The prices of securities bought in IPOs may rise and fall rapidly,
often because of investor perceptions rather than economic reasons. At any particular time or from time to time
a Fund may not be able to invest in securities issued in IPOs, or invest to the extent desired, because, for
example, only a small portion (if any) of the securities being offered in an IPO may be made available to the
Fund. In addition, under certain market conditions a relatively small number of companies may issue securities in
IPOs. Similarly, as the number of funds to which IPO securities are allocated increases, the number of securities
issued to a Fund may decrease. The investment performance of a Fund during periods when it is unable to invest
significantly or at all in IPOs may be lower than during periods when the Fund is able to do so. In addition, as a
Fund increases in size, the impact of IPOs on the Fund’s performance will generally decrease.

Large-Cap Securities Risk. The possibility that a Fund’s investments in larger companies may underperform
relative to those of smaller companies. Larger more established companies may be unable to respond quickly to
new competitive challenges such as changes in technology and consumer tastes and may not be able to attain
the high growth rate of successful smaller companies, especially during extended periods of economic
expansion.

LIBOR Risk. The risk that the transition away from the London Interbank Offered Rate (“LIBOR’) may lead to
increased volatility and illiquidity in markets that are tied to LIBOR. LIBOR is a benchmark interest rate at which
major global banks lend to one another in the international interbank market for short-term loans, and is used
extensively in the United States and globally as a “reference rate” for certain financial instruments in which the
Fund may invest, including corporate bonds, asset-backed securities, and bank loans. In July 2017, the head of
the United Kingdom Financial Conduct Authority, the agency that oversees LIBOR, announced that after 2021 it
would cease its active encouragement of banks to provide the quotations needed to sustain LIBOR. In
November 2020, the administrator of LIBOR announced its intention to delay the phase out of the majority of
the USD LIBOR publications until June 30, 2023, with the remainder of LIBOR publications having ceased on
December 31, 2021. Actions by regulators have resulted in the establishment of alternative reference rates to
LIBOR in most major currencies; however, the process for amending the interest rate provisions of existing
contracts to transition away from LIBOR may vary. For example, while senior loans have contracts that can be
amended by majority vote and have historically handled changing base rates periodically, and other contracts
(including senior loans) may include “fallback” provisions that provide for an alternative rate setting
methodology in the event of the unavailability of LIBOR, not all contracts have such provisions or such
provisions may not contemplate the permanent unavailability of LIBOR. To address the potential risks and
uncertainty associated with contracts or instruments containing no fallback provisions, in March 2022, the Biden
administration enacted legislation that provides a uniform national approach for replacing USD LIBOR. In
instances where a contract or instrument does not contain an effective fallback provision, the USD LIBOR rate
will be replaced by a rate based on the Secured Overnight Financing Rate (SOFR) that is selected by the Board of
Governors of the Federal Reserve System. There is significant uncertainty regarding the effectiveness of any
such alternative methodologies, including the risk of economic value transfer at the time of transition. The
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transition away from LIBOR poses a number of other risks, including changed values of LIBOR-related
investments and reduced effectiveness of hedging strategies, each of which may adversely affect the Fund’s
performance. It is difficult at this time to predict the exact impact of the transition away from LIBOR on the Fund
or the financial instruments in which the Fund invests.

Liquidity Risk. The possibility that the market for certain Fund investments may become illiquid under adverse
or volatile market or economic conditions, making those investments difficult to sell at an advantageous price,
particularly in times of market turmoil. The market price of certain investments may fall dramatically if there is
no liquid trading market for the investments. It also may be difficult for the Fund to purchase a desired
investment at an advantageous price under such circumstances. Illiquid securities may also be more difficult to
value. A Fund’s investments in illiquid securities may reduce the returns of the Fund because, to meet
redemption requests, the Fund may be forced to sell securities at an unfavorable time and/or under unfavorable
conditions at a loss. Further, transactions in illiquid securities may entail transaction costs that are higher than
those for transactions in liquid securities.

Management Risk. The possibility that the investment decisions, techniques, analyses or models implemented
by the Adviser or Sub-Adviser of an actively managed Fund in seeking to achieve the Fund’s investment objective
may not produce the returns expected, may cause the Fund’s shares to lose value or may cause the Fund to
underperform relevant benchmarks or other funds with similar investment objectives. An actively managed
Fund is subject to the risk that the Adviser or Sub-Adviser’s judgments about the attractiveness, value, or
potential appreciation of the Fund’s investments may prove to be incorrect.

Market Risk. The possibility that the values of, and/or the income generated by, investments held by a Fund
may decline, sometimes unpredictably, due to general market conditions or other factors, including those
affecting the issuers of such securities, particular industries or sectors, or the market as a whole. Security
markets are volatile and may decline significantly in response to adverse issuer, regulatory, political, or economic
developments. These adverse developments may affect markets globally or specific geographic regions,
countries, industries or sectors, and may disrupt markets to varying degrees over the short-term and for
significantly longer periods during prolonged market downturns. Natural or environmental disasters, such as
earthquakes, fires, floods, hurricanes, tsunamis and other severe weather-related phenomena, as well as
widespread disease, including pandemics and epidemics, also have been and may, in the future, be highly
disruptive to both national economies and global markets, adversely impacting individual companies, sectors,
industries, markets, currencies, interest and inflation rates, credit ratings, investor sentiment, and other factors
that may adversely affect the value of a Fund’s investments. Given the increasing interdependence among
global economies and markets, conditions in one country, market, or region are increasingly likely to adversely
affect markets, issuers, and/or foreign exchange rates in other countries, including the United States. In
addition, the market tends to move in cycles which may cause stock prices to fall over short or extended periods
of time. U.S. and foreign securities markets have experienced periods of substantial price volatility in the past
and may do so again in the future. As with any investment whose performance is tied to the markets, the value
of a Fund’s investments will fluctuate, which means that the Fund could lose money on its investments. In
addition, unexpected and significant changes in market conditions could cause a Fund to liquidate certain of its
holdings at inopportune times and prices thereby adversely affecting the value of the Fund.

Micro-Cap Securities Risk. The possibility that the return on a Fund’s investments in micro-cap companies may
be less than the return on investments in stocks of larger companies or the stock market as a whole. Stock
prices of micro-cap companies may be based in substantial part on future expectations rather than current
achievements and may move sharply, especially during market upturns and downturns. Micro-cap companies
are followed by relatively few securities analysts, and there tends to be less publicly available information about
these companies. Micro-cap companies are more likely to be newly formed or in the early stages of
development, depend on a few key employees, and have relatively limited product lines, markets or financial
resources compared to larger capitalization companies.

197



PENN SERIES FUNDS, INC.

Mid-Cap Securities Risk. The possibility that the return on a Fund’s investments in mid-cap companies may be
less than the return on investments in stocks of larger or smaller companies or the stock market as a whole.
Mid-cap companies may be more vulnerable to market volatility and adverse business or economic events than
larger, more established companies. The securities of mid-cap companies are more likely to trade in lower
volumes and are generally subject to greater and less predictable price changes than the securities of larger
capitalization companies.

Mortgage- and Asset-Backed Securities Risk. The possibility that a Fund’s investments in mortgage- and asset-
backed securities may decline in value and become less liquid when defaults on the underlying mortgages or
assets occur and may exhibit additional volatility in periods of rising interest rates. Rising interest rates tend to
extend the duration of these securities, making them more sensitive to changes in interest rates than
instruments with fixed payment schedules. When interest rates decline or are low, the prepayment of
mortgages or assets underlying such securities may reduce a Fund’s returns.

Asset-Backed Securities Risk. Asset-backed securities are securities backed by non-mortgage assets such
as company receivables, truck and auto loans, leases and credit card receivables. Asset-backed securities
are generally issued as pass-through certificates, which represent undivided fractional ownership interests
in the underlying pools of assets. Therefore, repayment depends largely on the cash flows generated by the
assets backing the securities. Asset-backed securities entail prepayment risk, which may vary depending on
the type of asset, but is generally less than the prepayment risk associated with mortgage-backed
securities. Asset-backed securities present credit risks that are not presented by mortgage-backed
securities. This is because asset-backed securities generally do not have the benefit of a security interest in
collateral that is comparable in quality to mortgage assets. If the issuer of an asset-backed security defaults
on its payment obligations, there is the possibility that, in some cases, a Fund will be unable to possess and
sell the underlying collateral and that the Fund’s recoveries on repossessed collateral may not be available
to support payments on the security. In the event of a default, a Fund may suffer a loss if it cannot sell
collateral quickly and receive the amount it is owed.

Mortgage-Backed Securities Risk. Mortgage-backed securities are instruments that entitle the holder to a
share of all interest and principal payments from mortgages underlying the security. The mortgages
backing these securities include conventional fifteen- and thirty-year fixed-rate mortgages, graduated
payment mortgages, adjustable rate mortgages and floating mortgages. Mortgage-backed securities are
sensitive to changes in interest rates, but may respond to these changes differently from other fixed
income securities due to the possibility of prepayment of the underlying mortgage loans. As a result, it may
not be possible to determine in advance the actual maturity date or average life of a mortgage-backed
security. Rising interest rates tend to discourage refinancings, with the result that the average life and
volatility of the security will increase, exacerbating its decrease in market price. When interest rates fall,
however, mortgage-backed securities may not gain as much in market value because of the expectation of
additional mortgage prepayments, which must be reinvested at lower interest rates. Prepayment risk may
make it difficult to calculate the average maturity of a Fund’s mortgage-backed securities and, therefore, to
assess the volatility risk of the Fund. The privately issued mortgage-backed securities in which a Fund may
invest are not issued or guaranteed by the U.S. Government or its agencies or instrumentalities and may
bear a greater risk of nonpayment than securities that are backed by the U.S. Treasury.

Other Investment Company Risk. The possibility that investments by a Fund in shares of other investment
companies, including business development companies or ETFs, will subject the Fund to the risks associated
with those investment companies. For example, investments in an ETF are subject to, among other risks, the risk
that the ETF’s shares may trade at a discount or premium relative to the net asset value of the shares and the
listing exchange may halt trading of the ETF’s shares. Fund shareholders will also indirectly bear a proportionate
share of any underlying investment company’s fees and expenses in addition to paying the Fund’s expenses.
Therefore, it may be more costly to own an investment company than to own the underlying securities directly.
In addition, lack of liquidity in an investment company can result in its value being more volatile than the
underlying portfolio securities.
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Passive Investment Risk. The possibility that a Fund’s return may be lower than the return of an actively
managed fund because the Fund holds shares of a security based on the holdings of its benchmark index, not
the current or projected performance of a security, industry or sector. Therefore, unless a specific security is
removed from the Fund’s Index, or the selling of shares of that security is otherwise required upon a rebalancing
of the Index, the Fund generally would not sell a security because the security’s issuer was in financial trouble. If
a specific security is removed from the Index, the Fund may be forced to sell such security at an inopportune
time or price. An investment in a passively managed Fund that attempts to track the performance of an index of
equity securities involves risks similar to those of investing in any equity securities traded on an exchange, such
as market fluctuations caused by such factors as economic and political developments, changes in interest rates
and perceived trends in security prices. It is anticipated that the value of Fund shares will decline, more or less, in
correspondence with any decline in value of the Index. An Index may not contain the appropriate mix of
securities for any particular point in the business cycle of the overall economy, particular economic sectors, or
narrow industries within which the commercial activities of the companies comprising the portfolio securities
holdings of a Fund are conducted, and the timing of movements from one type of security to another in seeking
to replicate the Index could have a negative effect on the Fund’s performance. Unlike with an actively managed
fund, the Sub-Adviser does not use techniques or defensive strategies, under any market conditions, that are
designed to lessen the effects of market volatility or to reduce the impact of periods of market decline. This
means that, based on market and economic conditions, a passively managed Fund’s returns could be lower than
other types of mutual funds that may actively shift their portfolio assets to take advantage of market
opportunities or to lessen the impact of a market decline.

Portfolio Turnover Risk. The possibility that a Fund may frequently buy and sell portfolio securities, which may
increase transaction costs, including brokerage commissions and dealer mark ups, to the Fund and cause the
Fund’s performance to be less than you expect.

Preferred Stock Risk. The possibility that the value of a Fund’s investments in preferred stock may decline if
stock prices fall or interest rates rise. Preferred stocks are nonvoting equity securities that pay a stated fixed or
variable rate dividend. Due to their fixed income features, preferred stocks provide higher income potential than
issuers’ common stocks, but typically are more sensitive to interest rate changes than an underlying common
stock. Preferred stocks are also subject to equity market risk, which is the risk that stock prices will fluctuate and
can decline and reduce the value of the Fund’s investment. In the event of a liquidation, the rights of a
company’s preferred stock to the distribution of company assets are generally subordinate to the rights of a
company’s debt securities. Preferred stock may also be subject to prepayment risk.

Prepayment and Extension Risk. The possibility that the principal on a fixed income security may be paid off
earlier or later than expected causing a Fund to invest in fixed income securities with lower interest rates, which
may adversely affect the Fund’s performance. In addition, rising interest rates tend to extend the duration of
certain fixed income securities, making them more sensitive to changes in interest rates. As a result, in a period
of rising interest rates, a Fund that holds these securities may exhibit additional volatility. This is known as
extension risk. When interest rates decline, borrowers may pay off their fixed income securities sooner than
expected. This can reduce the returns of a Fund because the Fund will have to reinvest that money at the lower
prevailing interest rates. This is known as prepayment risk.

Real Estate Securities Risk. The possibility that a Fund’s investments in real estate securities, including REITs,
may make the Fund more susceptible to the risks associated with direct investments in real estate. Although the
Real Estate Securities Fund may not invest directly in real estate, it has a policy of concentrating its investments
in securities issued by real estate companies, including REITs. As such, the Real Estate Securities Fund is subject
to the risks associated with the direct ownership of real estate, and an investment in the Fund will be closely
linked to the performance of the real estate markets. A Fund that invests, but does not concentrate, in securities
issued by real estate companies will be subject to the risks associated with the direct ownership of real estate to
a lesser extent. These risks include, among others, declines in the value of real estate; risks related to general
and local economic conditions; changes in the availability, cost and terms of mortgage funds; lack of ability to
access the credit or capital markets; overbuilding and increased competition; loss of rental income due to
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vacancies; obsolescence of properties; defaults by borrowers or tenants, particularly during an economic
downturn; increases in property taxes and operating expenses; changes in zoning laws; losses due to costs
resulting from the clean-up of environmental problems; liability to third parties for damages resulting from
environmental problems; casualty or condemnation losses; limitations on rents; changes in market and
sub-market values and the appeal of properties to tenants; and changes in interest rates. Any geographic
concentration of a Fund’s real estate-related investments could result in the Fund being subject to the above
risks to a greater degree.

Redemption Risk. The possibility that large redemptions may cause the Money Market Fund to sell its securities
at inopportune times resulting in a loss to the Fund, particularly during periods of declining or illiquid markets.
With respect to the Money Market Fund, redemptions by a few large investors in the Fund may have a
significant adverse effect on the Fund’s ability to maintain a stable $1.00 share price. In the event any money
market fund fails to maintain a stable net asset value, other money market funds, including the Fund, could face
a universal risk of increased redemption pressures, potentially jeopardizing the stability of their $1.00 share
prices.

REITs Risk. The possibility that a Fund’s investments in REITs will subject the Fund to the risks associated with
the direct ownership of real estate, including fluctuations in the value of underlying properties, changes in
interest rates and risks related to general or local economic conditions. REITs may be affected by changes in the
value of the underlying properties owned by the trusts. Further, REITs are dependent upon specialized
management skills and may have their investments in relatively few properties, or in a small geographic area or a
single property type. REITs are also subject to heavy cash flow dependency, defaults by borrowers and self-
liquidation. In addition, U.S. REITs could possibly fail to qualify for the favorable U.S. federal income tax
treatment generally available to them under the Internal Revenue Code of 1986, as amended (the “Code”), or
fail to maintain their exemptions from registration under the 1940 Act. The failure of a company to qualify as a
REIT under federal tax law may have adverse consequences to a Fund. The above factors may also adversely
affect a borrower’s or a lessee’s ability to meet its obligations to the REIT. In the event of a default by a
borrower or lessee, the REIT may experience delays in enforcing its rights as a lessor and may incur substantial
costs associated with protecting its investments. In addition, REITs have their own expenses, and a Fund will
bear a proportionate share of those expenses.

Rule 144A Securities Risk. The possibility that the Fund’s investment in Rule 144A Securities will subject the
Fund to liquidity risk if there are an insufficient number of qualified institutional buyers interested in purchasing
Rule 144A Securities held by the Fund leading to the Fund’s inability to sell its Rule 144A Securities at a time
desired by the Fund or at prices approximating the value at which the Fund is carrying the securities on its
books. The Fund’s Sub-Adviser intends to invest in 144A Securities determined to be liquid. However, even if
determined to be liquid, the Fund’s holdings of Rule 144A Securities may increase the level of Fund illiquidity if
eligible buyers become uninterested in buying them at a particular time. Issuers of Rule 144A Securities are
required to furnish information to potential investors upon request. However, the required disclosure is much
less extensive than that required of public companies and is not publicly available since it is not filed with the
SEC. Further, issuers of Rule 144A Securities can require recipients of the information (such as a Fund) to agree
contractually to keep the information confidential, which could also adversely affect the Fund’s ability to dispose
of the security.

Sampling Risk. The possibility that an index Fund may not hold all of the securities included in its benchmark
index and that the securities selected for the Fund, in the aggregate, will not provide investment performance
matching that of the Fund’s benchmark index. Representative sampling is a method of indexing that involves
investing in a representative sample of securities in an index that collectively have a similar investment profile
(risk and return factors and other key characteristics) to the index as a whole. With respect to the Index 500
Fund, Small Cap Index Fund and Developed International Index Fund, each of these Funds may not fully replicate
its benchmark index and may hold securities not included in its index. As a result, these Funds are subject to the
risk that the Sub-Adviser’s investment strategy, the implementation of which is subject to a number of
constraints, may not produce the intended results. Because each of these Funds may utilize a sampling
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approach, each Fund may not track the return of its index as well as it would if the Fund purchased all of the
securities in its benchmark index.

Sector Risk. The possibility that a Fund may invest a substantial portion of its assets within one or more
economic sectors or industries, which may change from time to time. At times, a Fund may have a significant
portion of its assets invested in securities of companies conducting business in a broadly related group of
industries within an economic sector. Companies in the same economic sector may be similarly affected by
economic or market events, making a Fund more vulnerable to unfavorable developments in that economic
sector, including adverse market conditions, legislative or regulatory changes, and/or increased competition
affecting that sector, than funds that invest more broadly. At times a Fund may be subject to the sector risks
described below.

Communication Services Sector Risk. Communication services companies are particularly vulnerable to the
potential obsolescence of products and services due to technological advancement and the innovation of
competitors. Companies in the communication services sector may also be affected by other competitive
pressures, such as pricing competition, as well as research and development costs, substantial capital
requirements and government regulation. Additionally, fluctuating domestic and international demand,
shifting demographics and often unpredictable changes in consumer tastes can drastically affect a
communication services company’s profitability. While all companies may be susceptible to network
security breaches, certain companies in the communication services sector may be particular targets of
hacking and potential theft of proprietary or consumer information or disruptions in service, which could
have a material adverse effect on their businesses.

Consumer Discretionary Sector Risk. The risk that the securities of, or financial instruments tied to the
performance of, issuers in the Consumer Discretionary Sector that the Fund purchases will underperform
the market as a whole. To the extent that the Fund’s investments are exposed to issuers conducting
business in the Consumer Discretionary Sector (“Consumer Discretionary Companies”), the Fund is subject
to legislative or regulatory changes, adverse market conditions and/or increased competition affecting the
Consumer Discretionary Sector. The performance of Consumer Discretionary Companies has historically
been closely tied to the performance of the overall economy, and may be widely affected by interest rates,
competition, consumer confidence and relative levels of disposable household income and seasonal
consumer spending. Changes in demographics and consumer tastes also can affect the demand for, and
success of, consumer products and services in the marketplace. In addition, Consumer Discretionary
Companies may be adversely affected and lose value more quickly in periods of economic downturns. The
products offered by Consumer Discretionary Companies may be viewed as luxury items during times of
economic downturn.

Consumer Staples Sector Risk. The risk that the securities of, or financial instruments tied to the
performance of, issuers in the Consumer Staples Sector that the Fund purchases will underperform the
market as a whole. To the extent that the Fund’s investments are exposed to issuers conducting business in
the Consumer Staples Sector (““Consumer Staples Companies”), the Fund is subject to legislative or
regulatory changes, adverse market conditions and/or increased competition affecting the Consumer
Staples Sector. The performance of Consumer Staples Companies has historically been closely tied to the
performance of the overall economy, and may fluctuate widely due to interest rates, competition,
consumer confidence and relative levels of disposable household income and seasonal consumer spending.
The performance of Consumer Staples Companies are subject to government regulations, such as those
affecting the permissibility of using various food additives and production methods, which could affect
company profitability. Tobacco companies may be adversely affected by the adoption of proposed
legislation and/or by litigation. Also, the success of food and soft drinks may be strongly affected by fads,
marketing campaigns and other factors affecting supply and demand.

201



PENN SERIES FUNDS, INC.

Financials Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Financials Sector that the Fund purchases will underperform the market as a whole. To the
extent the Fund’s investments are exposed to issuers conducting business in the Financials Sector
(“Financials Companies”), the Fund is subject to legislative or regulatory changes, adverse market
conditions and/or increased competition affecting the Financials Sector. Financials Companies are subject to
extensive governmental regulation which may limit both the amounts and types of loans and other financial
commitments they can make, and the interest rates and fees they can charge. Profitability is largely
dependent on the availability and cost of capital funds, and can fluctuate significantly when interest rates
change or due to increased competition. In addition, the deterioration of the credit markets generally may
cause an adverse impact in a broad range of markets, including U.S. and international credit and interbank
money markets generally, thereby affecting a wide range of financial institutions and markets. Events
affecting the Financials Sector in the recent past resulted in an unusually high degree of volatility in the
financial markets, both domestic and foreign, and caused certain Financials Companies to incur large losses.
Credit losses resulting from financial difficulties of borrowers and financial losses associated with
investment activities can negatively impact the sector. Insurance companies also may be subject to severe
price competition.

Health Care Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Health Care Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Health Care Sector
(“Health Care Companies”), the Fund is subject to legislative or regulatory changes, adverse market
conditions and/or increased competition affecting the Health Care Sector. The prices of the securities of
Health Care Companies may fluctuate widely due to government regulation and approval of products and
services, which can have a significant effect on price and availability. Furthermore, the types of products or
services produced or provided by Health Care Companies may quickly become obsolete. Moreover, liability
for products that are later alleged to be harmful or unsafe may be substantial, and may have a significant
impact on a Health Care Company’s market value and/or share price.

Industrials Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Industrials Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Industrials Sector
(“Industrials Companies”), the Fund is subject to legislative or regulatory changes, adverse market
conditions and/or increased competition affecting the Industrials Sector. The prices of the securities of
Industrials Companies may fluctuate widely due to the level and volatility of commodity prices, the
exchange value of the dollar, import controls, worldwide competition, liability for environmental damage,
depletion of resources, and mandated expenditures for safety and pollution control devices. Further, the
prices of securities of Industrials Companies, specifically transportation companies, may fluctuate widely
due to their cyclical nature, occasional sharp price movements that may result from changes in the
economy, fuel prices, labor agreement, and insurance costs, the recent trend of government deregulation,
and increased competition from foreign companies, many of which are partially funded by foreign
governments and which may be less sensitive to short-term economic pressures.

Information Technology Sector Risk. The risk that the securities of, or financial instruments tied to the
performance of, issuers in the Information Technology Sector that the Fund purchases will underperform
the market as a whole. To the extent that the Fund’s investments are exposed to issuers conducting
business in the Information Technology Sector (“Information Technology Companies”), the Fund is subject
to legislative or regulatory changes, adverse market conditions and/or increased competition affecting the
Information Technology Sector. The prices of the securities of Information Technology Companies may
fluctuate widely due to competitive pressures, increased sensitivity to short product cycles and aggressive
pricing, problems relating to bringing their products to market, very high price/earnings ratios, and high
personnel turnover due to severe labor shortages for skilled technology professionals.
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Materials Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Materials Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Materials Sector
(“Materials Sector Companies’), the Fund is subject to legislative or regulatory changes, adverse market
conditions and/or increased competition affecting the Materials Sector. The prices of the securities of
Materials Companies may fluctuate widely due to the level and volatility of commodity prices, the exchange
value of the U.S. dollar, import controls, worldwide competition, liability for environmental damage,
depletion of resources, and mandated expenditures for safety and pollution control devices.

Real Estate Sector Risk. The Fund invests in the securities of real estate companies, including REITs. The
Fund is subject to the risk that the securities of real estate companies that the Fund purchases will
underperform the market as a whole. To the extent that the Fund’s investments are exposed to issuers
conducting their business in the Real Estate Sector (“Real Estate Companies”), the Fund is subject to
legislative or regulatory changes, adverse market conditions and/or increased competition affecting the
Real Estate Sector. Investments in Real Estate Companies also may subject the Fund to the risks associated
with the direct ownership of real estate. The general performance of the real estate industry has historically
been cyclical and particularly sensitive to economic downturns. Changes in prevailing real estate values and
rental income, interest rates and changing demographics may affect the value of securities of issuers in the
real estate industry. As the demand for, or prices of, real estate increase, the value of the Fund’s
investments generally would be expected to also increase. Conversely, declines in the demand for, or prices
of, real estate generally would be expected to contribute to declines in the value of the real estate market
and REITs. Such declines may occur quickly and without warning and may negatively impact the value of the
Fund and your investment. For more information regarding the potential risks of investing in REITs, please
see “Real Estate Investment Trust (REIT) Risk” above.

Utilities Sector Risk. The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Utilities Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Utilities Sector
(“Utilities Companies”), the Fund is subject to legislative or regulatory changes, adverse market conditions
and/or increased competition affecting the Utilities Sector. The prices of the securities of Utilities
Companies may fluctuate widely due to both federal and state regulations governing rates of return and
services that may be offered, fierce competition for market share, and competitive challenges in the U.S.
from foreign competitors engaged in strategic joint ventures with U.S. companies, and in foreign markets
from both U.S. and foreign competitors. The prices of the securities of Utilities Companies may fluctuate
widely due to government regulation; the effect of interest rates on capital financing; competitive
pressures due to deregulation in the utilities industry; supply and demand for services; increased sensitivity
to the cost of natural resources required for energy production; and environmental factors such as
conservation of natural resources or pollution control.

Small-Cap Securities Risk. The possibility that the return on a Fund’s investments in small-cap companies may
trail the return on investments in stocks of larger companies or the stock market as a whole. Small-cap
companies, which can include start-up companies, tend to be more vulnerable to adverse business or economic
events than larger, more established companies. Stock prices of smaller companies may be based in substantial
part on future expectations rather than current achievements and may move sharply, especially during market
upturns and downturns. Small-cap companies generally depend on a few key employees and have relatively
limited product lines, markets or financial resources compared to larger capitalization companies. In addition,
the securities of smaller companies may trade less frequently and in more limited volumes than the securities of
larger companies, and a Fund’s portfolio may experience difficulty in purchasing or selling such securities at the
desired time and price or in the desired amount. Further, smaller companies may have less publicly available
information and, when available, it may be inaccurate or incomplete.

Tracking Error Risk. The possibility that the Sub-Adviser may not be able to cause the Fund’s performance to
correspond to that of the Index, either on a daily or aggregate basis. Factors such as Fund expenses, imperfect
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correlation between the Fund’s investments and those of the Index, rounding of share prices, changes to the
composition of the Index, regulatory policies, and high portfolio turnover rate all contribute to tracking error. In
addition, the Fund may not be fully invested at times, generally as a result of cash flows into or out of the Fund
or reserves of cash held by the Fund to meet redemptions. Failure to achieve a high degree of correlation may
prevent the Fund from achieving its investment objective and cause the Fund’s performance to be less than you
expect. This risk may be heightened during times of increased market volatility or other unusual market
conditions.

Underlying Fund Investment Risk. The possibility that the underperformance of an underlying fund may
contribute to the underperformance of a Fund. A Fund’s performance and risks will be directly related to the
performance and risks of the underlying funds in which it invests. The Balanced Fund and each LifeStyle Fund
purchase shares of underlying funds. When these Funds invest in an underlying fund, in addition to directly
bearing the expenses associated with their own operations, they will bear a pro rata portion of the underlying
fund’s expenses. The value of your investment in these Funds is based primarily on the prices of the underlying
funds that these Funds purchase. In turn, the price of each underlying fund is based on the value of its securities.
Before investing in the Balanced Fund or a LifeStyle Fund, investors should assess the risks associated with the
underlying funds in which these Funds may invest and the types of investments made by those underlying funds.
Each Fund’s exposure to a particular risk will be proportionate to such Fund’s overall asset allocation and
underlying fund allocation.

Unseasoned Company Risk. The possibility that a Fund’s investment in relatively new or unseasoned companies
that are in their early stages of development may expose the Fund to greater risks than investments in more
established companies with more extensive financial histories and greater liquidity. Unseasoned companies do
not have proven track records and may lack substantial capital reserves. Unseasoned companies may also be
dependent on a smaller number of products or services.

U.S. Government Securities Risk. The possibility that the U.S. government will not provide financial assistance
in support of securities issued by certain of its agencies and instrumentalities if it is not obligated to do so
because such securities are not issued or guaranteed by the U.S. Treasury. Securities such as those issued by
Fannie Mae, Freddie Mac, and the Federal Home Loan Banks are supported by limited lines of credit maintained
by their issuers with the U.S. Treasury. Others, such as obligations issued by the Federal Farm Credit Banks
Funding Corporation, are supported solely by the credit of the issuer. There can be no assurance that the U.S.
government will provide financial support to securities of its agencies and instrumentalities if it is not obligated
to do so under law. A default by a U.S. government agency or instrumentality could cause the Fund’s share price
oryield to fall.

“Value” Investing Risk. The possibility that a Fund’s investments in securities believed by the Sub-Adviser to be
undervalued may not realize their perceived value for extended periods of time or may never realize their
perceived value. Value investing focuses on companies whose stocks appear undervalued in light of factors such
as the company’s earnings, book value, revenues or cash flow. The securities in which a Fund invests may
respond differently to market and other developments than other types of securities, and may underperform
growth stocks and/or the market as a whole, particularly if the Fund’s investment style shifts out of favor.

Warrants Risk. The possibility that a Fund’s investments in warrants are subject to greater price volatility than
the warrants’ underlying securities. A warrant is a security that gives the holder the right, but not the obligation,
to subscribe for newly created equity issues of the issuing company or a related company at a fixed price either
on a certain date or during a set period. Changes in the value of a warrant do not necessarily correspond to
changes in the value of its underlying security. Warrants offer greater potential for profit or loss than an
equivalent investment in the underlying security. The price of a warrant may be more volatile than the price of
its underlying security, and a warrant may offer greater potential for capital appreciation as well as capital loss.
Warrants do not entitle a holder to dividends or voting rights with respect to the underlying security and do not
represent any rights in the assets of the issuing company. A warrant generally ceases to have value if it is not
exercised prior to its expiration date.
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MANAGEMENT
Investment Adviser

Penn Mutual Asset Management, LLC. PMAM is a registered investment adviser and a registered commodity
pool operator. PMAM serves as investment adviser to each of the Funds and has served as the investment
adviser of each Fund since its inception. PMAM is a wholly-owned subsidiary of Penn Mutual, a life insurance
company that has been in the insurance and investment business since the late 1800s. PMAM was organized in
June 1989 and its office is located at 600 Dresher Road, Horsham, Pennsylvania 19044. As of December 31, 2022,
PMAM serves as investment adviser for approximately $30.3 billion of investment assets.

PMAM provides day-to-day portfolio management services for the Money Market, Limited Maturity Bond,
Quality Bond, High Yield Bond, Balanced and LifeStyle Funds.

Mark Heppenstall, CFA, President and Chief Investment Officer, Portfolio Manager of PMAM, is co-portfolio
manager for the Money Market, Limited Maturity Bond, Quality Bond, High Yield Bond, Balanced, and LifeStyle
Funds. Mr. Heppenstall, with over 29 years of investment experience, also served as Managing Director and
Portfolio Manager of Penn Mutual from June 2014 to December 2014. Prior to Penn Mutual, Mr. Heppenstall
worked for 16 years as Managing Director of Fixed Income at Pennsylvania Public School Employees’ Retirement
System.

Zhiwei Ren, CFA, Managing Director, Portfolio Manager of PMAM, is co-portfolio manager for the Money
Market, Limited Maturity Bond, Quality Bond, Balanced, and LifeStyle Funds. Mr. Ren, with over 11 years of
investment experience, also served as Managing Director and Portfolio Manager of Penn Mutual from 2011 to
2014. Prior to Penn Mutual, Mr. Ren worked for three years as a Director of Quantitative Research at Genworth
Financial and two years as an Investment Managing Consultant at Aflac.

Greg Zappin, Managing Director, Portfolio Manager of PMAM, is co-portfolio manager for the Money Market,
Limited Maturity Bond, Quality Bond and High Yield Bond Funds. Mr. Zappin, with over 21 years of investment
experience, also served as Managing Director and Portfolio Manager of Penn Mutual from 2012 to 2014. Prior to
Penn Mutual, Mr. Zappin worked for five years as a Senior Research Analyst at Logan Circle Partners.

Scott Ellis, CFA, Portfolio Manager of PMAM,, is co-portfolio manager for the High Yield Bond Fund. Mr. Ellis, with
over 12 years of investment experience, previously served as an investment specialist for PMAM from 2016 to
2020. Prior to his tenure with PMAM, Mr. Ellis worked for eight years as an investment manager and credit
analyst for Aberdeen Asset Management.

In addition, PMAM provides investment advisory services to the Flexibly Managed, Large Growth Stock, Large
Cap Value, Large Cap Growth, Index 500, Mid Cap Growth, Mid Cap Value, Mid Core Value, Small Cap Value,
Small Cap Growth, International Equity, Real Estate Securities, Large Core Growth, Large Core Value, SMID Cap
Growth, SMID Cap Value, Emerging Markets Equity, Small Cap Index and Developed International Index Funds
through sub-advisers that are selected to manage the Funds.

Manager of Managers Structure. Shareholders of each Fund have authorized PMAM to serve as “manager of
managers” for each of the Funds. In its capacity as “manager of managers,” PMAM, subject to certain
conditions and approval by the Company’s Board of Directors, may hire and terminate unaffiliated sub-advisers
without shareholder approval for each of the Funds. Currently, each of the Funds operates pursuant to a
manager of managers structure, except for the Money Market, Quality Bond, Limited Maturity Bond, High Yield
Bond, Balanced and LifeStyle Funds, which are managed directly on a day-to-day basis by PMAM. When
operating pursuant to a manager of managers structure, PMAM remains responsible, subject to the oversight of
the Board of Directors, for overseeing sub-advisers and for the performance of the Funds, as it recommends
hiring or replacing sub-advisers to the Board of Directors. Each sub-adviser makes investment decisions for the
Fund it manages.
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Sub-Advisers

AllianceBernstein L.P. AllianceBernstein L.P. (“AllianceBernstein”) is sub-adviser to the Large Cap Value Fund
and SMID Cap Value Fund. As sub-adviser, AllianceBernstein provides day-today portfolio management services
to the Funds. AllianceBernstein is a Delaware limited partnership, the majority limited partnership interests in
which are held, directly and indirectly, by its parent company Equitable Holdings, Inc. (“EQH”), a publicly traded
company. AllianceBernstein Corporation, an indirect wholly-owned subsidiary of EQH, is the general partner of
both AllianceBernstein and AllianceBernstein Holding L.P., a publicly traded partnership. AllianceBernstein’s
principal place of business is located at 501 Commerce Street, Nashville, TN 37203. As of December 31, 2022,
AllianceBernstein managed approximately $646 billion in assets.

The Large Cap Value Fund is managed by the Large Cap Investment Team, led by Chief Investment Officer Frank
Caruso, who has been with AllianceBernstein for 25 years and has managed AllianceBernstein’s large-cap
strategy for 23 years (since inception). John H. Fogarty, Portfolio Manager of US Equities, has been with
AllianceBernstein for 23 years and has served as a portfolio manager of AllianceBernstein’s large-cap strategy for
10 years. Vinay Thapar, Portfolio Manager of US Equities, has been with AllianceBernstein for 7 years and has
worked on the Large Cap Investment Team for the duration of his firm tenure.

The SMID Cap Value Fund is managed by the Small/Mid Cap Value Senior Investment Management Team, which
is comprised of James MacGregor and Erik Turenchalk. James MacGregor, Senior Vice President and Chief
Investment Officer — US Small and Mid-Cap Value Equities, has served as a portfolio manager of the Fund since
August 2008. He joined AllianceBernstein in 2005. Erik Turenchalk, Senior Vice President of AllianceBernstein and
Portfolio Manager — US Small and Mid-Cap Value Equities, has served as a portfolio manager of the Fund since
January 2020. He joined AllianceBernstein in 1999. Since prior to 2014, he has served as a Senior Vice President or
in a substantially similar capacity.

American Century Investment Management, Inc. American Century Investment Management, Inc. (“American
Century”) serves as sub-adviser to the Mid Core Value Fund and performs day-to-day investment management
services for the Fund. American Century has been managing mutual funds since 1958 and is headquartered at
4500 Main Street, Kansas City, Missouri 64111. As of December 31, 2022, American Century had approximately
$201.8 billion assets under management.

American Century uses a team of portfolio managers and analysts to manage the Fund. The team meets
regularly to review portfolio holdings and discuss purchase and sale activity. Team members buy and sell
securities for the Fund as they see fit, guided by the Fund’s investment objective and strategy. Each team
member is jointly and primarily responsible for the day-to-day management of the Fund.

Michael Liss, Vice President and Senior Portfolio Manager, has been a member of the team that manages the
Fund since 2013. He joined American Century in 1998 and became a portfolio manager in 2004. He has a
bachelor’s degree in accounting and finance from Albright College and an M.B.A. in finance from Indiana
University. He is a CFA charterholder and a CPA.

Nathan Rawlins, CFA, Senior Investment Analyst and Portfolio Manager of American Century Investment
Management, Inc., has been a member of the team that manages the Fund since February 2022. He joined
American Century in 2015 as an investment analyst and became a portfolio manager in 2022. He holds a
bachelor’s degree in business from the University of Kansas and a master’s degree in business administration
from the Kelley School of Business at Indiana University. He is a CFA® charterholder.

Kevin Toney, Chief Investment Officer — Global Value Equity, Senior Vice President and Senior Portfolio
Manager, has been a member of the team that manages the Fund since 2013. He joined American Century in
1999 and became a portfolio manager in 2006. He has a bachelor’s degree in commerce from the University of
Virginia and an M.B.A. from The Wharton School at the University of Pennsylvania. He is a CFA charterholder.

206



PENN SERIES FUNDS, INC.

Brian Woglom, Vice President and Senior Portfolio Manager, has been a member of the team that manages the
Fund since 2013. He joined American Century in 2005 as an investment analyst and became a portfolio manager
in 2012. He has a bachelor’s degree from Amherst College and an M.B.A. from the Ross School of Business,
University of Michigan. He is a CFA charterholder.

Cohen & Steers Capital Management, Inc. Cohen & Steers, a registered investment adviser, located at 280 Park
Avenue, New York, New York 10017, is the sub-adviser to the Real Estate Securities Fund. As sub-adviser,

Cohen & Steers provides day-to-day portfolio management services to the Fund. Cohen & Steers is a wholly-
owned subsidiary of Cohen & Steers, Inc., a publicly traded company whose common stock is listed on the NYSE
under the symbol “CNS.” As of December 31, 2022, Cohen & Steers Inc. managed $80.4 billion in assets. Cohen &
Steers was formed in 1986 and its current clients include pension plans of leading corporations, endowment
funds and investment companies, including each of the open-end and closed-end Cohen & Steers funds.

Cohen & Steers utilizes a team-based approach in managing the Fund. Messrs. Cheigh, Yablon and Kirschner
direct and supervise the execution of the Fund’s investment strategy.

Mr. Cheigh joined Cohen & Steers in 2005 and currently serves as the Chief Investment Officer of Cohen &
Steers, an Executive Vice President and head of the global real estate investment team of Cohen & Steers.

Mr. Yablon joined Cohen & Steers in 2004 and currently serves as an Executive Vice President of Cohen & Steers.
Prior to January 2022, he served as a Senior Vice President of Cohen & Steers. Mr. Kirschner joined Cohen &
Steers in 2004 and currently serves as a Senior Vice President of Cohen & Steers. Prior to January 2019, he served
as a Vice President of Cohen & Steers. Mr. Kirschner is a Chartered Financial Analyst.

Delaware Investments Fund Advisers. Delaware Investments Fund Advisers (“DIFA”) is the sub-adviser to the
Mid Cap Growth Fund and the Large Core Growth Fund. DIFA is a series of Macquarie Investment Management
Business Trust (a Delaware statutory trust), which is a subsidiary of Macquarie Management Holdings, Inc.
(“MMHI”). MMHI is a subsidiary, and subject to the ultimate control, of Macquarie Group Limited
(“Macquarie”). Macquarie is a Sydney, Australia-headquartered global provider of banking, financial, advisory,
investment and funds management services. DIFA is located at 100 Independence, 610 Market Street,
Philadelphia, Pennsylvania 19106. As of December 31, 2022, the asset management business of Macquarie
(MAM) had total assets under management of approximately $542,791 billion.

Kimberly A. Scott, Nathan A. Brown and Bradley P. Halverson are primarily responsible for the day-to-day
portfolio management of the Mid Cap Growth Fund. Bradley D. Angermeier and Bradley M. Klapmeyer are
primarily responsible for the day-to-day portfolio management of the Large Core Growth Fund.

Ms. Scott has served as a portfolio manager of the Mid Cap Growth Fund since May 2014. Ms. Scott has been a
Senior Vice President and Portfolio Manager of DIFA’s mid cap growth strategy since 2021. Prior to joining DIFA,
Ms. Scott served as Senior Vice President of Ivy Investment Management Company (“lvy”’) since 2004 and
served as Portfolio Manager of lvy’s mid cap growth fund since January 2001. She began her investment career
in 1987 and has a BS from the University of Kansas and an MBA from the University of Cincinnati.

Mr. Brown has served as a portfolio manager of the Mid Cap Growth Fund since October 2016. Mr. Brown has
been a Senior Vice President and Portfolio Manager of DIFA’s mid cap growth strategy since 2021. Prior to
joining DIFA, Mr. Brown served as Senior Vice President of lvy since 2018 and served as Portfolio Manager of
Ivy’s mid cap growth strategy since 2016. He began his investment career in 1999 and has a BBA from the
University of lowa and an MBA from Vanderbilt University.

Mr. Halverson has served as a portfolio manager of the Mid Cap Growth Fund since November 2021.

Mr. Halverson has been a Senior Vice President and Portfolio Manager of DIFA’s mid cap growth strategy since
2021. Prior to joining DIFA, Mr. Halverson served as Senior Vice President of Ivy since 2018 and served as
Portfolio Manager of lvy’s small cap growth strategy since 2016. He began his investment career in 2002 and has
a BS and MS from Brigham Young University and an MBA from the University of Michigan.
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Mr. Angermeier is a Senior Vice President and Senior Portfolio Manager of DIFA’s large cap growth strategy and
has served in this role since 2021. Prior to joining DIFA, Mr. Angermeier served as an equity research analyst at
Ivy Investment Management Company (“lvy”) since 2017. Prior to that, he was an equity research analyst at
Kornitzer Capital Management and an analyst and co-portfolio manager at Columbia Threadneedle Investments.
He began his investment career in 2009 and has a BS from Indiana University, Kelley School of Business and an
MBA from the University of Wisconsin, Wisconsin School of Business.

Mr. Klapmeyer is a Senior Vice President and Senior Portfolio Manager of DIFA’s large cap growth strategy and
has served in this role since 2021. Prior to joining DIFA, Mr. Klapmeyer served as Senior Vice President and
Portfolio Manager of Ivy’s large cap growth fund since 2016. Prior to that he served as Assistant Portfolio
Manager of lvy’s large cap growth starting in 2011. He began his investment career in 2000 and has a BS from
Truman State University.

Eaton Vance Management. Eaton Vance Management (“Eaton Vance”)is sub-adviser to the Large Core Value
Fund. As sub-adviser, Eaton Vance provides day-to-day portfolio services to the Fund. Eaton Vance and its
predecessor organizations have been managing assets since 1924 and managing mutual funds since 1931. Eaton
Vance has offices at Two International Place, Boston, MA 02110. Eaton Vance is an indirect, wholly-owned
subsidiary of Morgan Stanley. Morgan Stanley’s principal office is located at 1585 Broadway, New York,

NY 10036. As of December 31, 2022, Morgan Stanley had total assets under management of approximately $1.3
trillion.

The Fund is managed by Aaron S. Dunn, CFA and Bradley Galko, CFA. Mr. Dunn has served as a portfolio manager
of the Fund since December 2017 and manages other Eaton Vance portfolios. He is a Managing Director of Eaton
Vance and has been employed by Eaton Vance for more than five years. Mr. Galko has served as a portfolio
manager of the Fund since February 2020 and manages other Eaton Vance portfolios. He is a Managing Director
of Eaton Vance and has been employed by Eaton Vance for more than five years.

Goldman Sachs Asset Management, L.P. Goldman Sachs Asset Management, L.P. (“GSAM”) is sub-adviser to the
Small Cap Value Fund and SMID Cap Growth Fund. As sub-adviser, GSAM provides day-to-day portfolio
management services to the Funds. GSAM is located at 200 West Street, New York, New York 10282-2198 and
was registered as an investment adviser in 1990. GSAM is an indirect, wholly-owned subsidiary of The Goldman
Sachs Group, Inc. GSAM serves as investment manager for a wide range of clients including pension funds,
foundations and insurance companies and individual investors. GSAM, including its investment advisory
affiliates, had approximately $2.3 trillion in assets under supervision (AUS) as of December 31, 2022. AUS
includes assets under management and other client assets for which GSAM does not have full discretion.
GSAM'’s Equity Team is responsible for the day-to-day management of the Small Cap Value Fund and the SMID
Cap Growth Fund.

GSAM'’s portfolio managers, aided by research analysts, are organized by industry, focusing on a particular area
of expertise. While the entire team debates investment ideas and overall portfolio structure, the final buy/sell
decision for a particular security resides primarily with the portfolio manager responsible for that particular
industry.

Co-lead Portfolio Managers Robert Crystal and Sally Pope Davis oversee the portfolio construction, monitoring
and investment research for the Small Cap Value Fund.

Sally Pope Davis, Managing Director, is a portfolio manager for the US Small Cap Value Equity Team, where she
has broad research responsibilities and oversees the portfolio construction and investment research for the
firm’s Small Cap Value Strategy. Prior to joining GSAM in 2001, Sally was a Relationship Manager for two years in
Private Wealth Management. Previously, she was a sell-side Bank Analyst for ten years in the Goldman Sachs
Investment Research Department. Sally has 42 years of industry experience. She graduated Summa Cum Laude
with a BS in Finance from the University of Connecticut and received her M.B.A. from the University of Chicago
Graduate School of Business.
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Robert Crystal, Managing Director, is a portfolio manager on the US Small Cap Value Equity Team, where he has
broad research responsibilities and oversees the portfolio construction and investment research for the firm’s
Small Cap Value Strategy. Before joining GSAM, Rob was a Director at Brant Point Capital Management LLC. Rob
has 26 years of industry experience. He received his B.A. from the University of Richmond and his M.B.A. from
Vanderbilt University. Rob joined the Value Team in March of 2006.

Portfolio Managers Steven M. Barry, Gregory Tuorto and Jessica Katz oversee the portfolio construction,
monitoring and investment research for the SMID Cap Growth Fund. Steven M. Barry, Managing Director,

is Co-Head and Chief Investment Officer of Fundamental Equity, responsible for the business management of
Fundamental Equity globally within GSAM. He is also the Co-Chief Investment Officer of the US Equity team,
where he is responsible for the portfolio management and investment research process of the firm’s US Equity
strategies. Steve has 38 years of investment experience. He joined Goldman Sachs in 1999 as a Vice President
and was named Managing Director in 2001 and Partner in 2004. Prior to joining the firm, Steve spent 11 years as
a Vice President at Alliance Capital Management. He began his career as an Associate at E.F. Hutton. Steve
earned a BA in Mathematics and Economics from Boston College in 1985. He serves as a member of the Board of
Trustees of Boston College and as an advisory board member of Boston College’s Center for Asset Management.

Gregory Tuorto, Managing Director, is a Portfolio Manager for the GSAM Fundamental Equity team focused on
the US Small/Mid Cap Growth strategy, in which he has broad research responsibilities and oversees portfolio
construction and investment research. Prior to joining Goldman Sachs Asset Management, Greg spent over

11 years as a Portfolio Manager at J.P. Morgan Asset Management, where he focused on small cap growth as
well as a technology-focused strategy, in addition to having responsibility for the technology sector across
several additional funds. He was previously a senior technology analyst for the small and mid cap team at
Jennison Associates and prior to that, he was a small cap portfolio manager and technology analyst at The
Guardian Park Avenue Funds. He also was a technology analyst at the Dreyfus Corporation and Tocqueville Asset
Management. Greg has 28 years of investment experience. He has an MBA from Monmouth University and a BA
from Catholic University.

Jessica Katz, Vice President, is a Portfolio Manager for the GSAM Fundamental Equity team focused on the US
Small/Mid Cap strategy, in which she has broad research responsibilities and oversees the portfolio construction
and investment research. Prior to joining Goldman Sachs Asset Management, Jessica spent over 7 years as a
Research Analyst at Eaton Vance Management. Jessica began her investment career at Fidelity Investments,
where she was an Industrials Specialist. Jessica has 16 years of investment experience. Jessica earned a BS in
Mathematics and Computer Science from Salem State University in 2005.

Janus Henderson Investors US LLC. Janus Henderson Investors US LLC (“Janus”) is sub-adviser to the Mid Cap
Value Fund and Small Cap Growth Fund. As sub-adviser, Janus provides day-to-day portfolio management
services to the Mid Cap Value Fund and Small Cap Growth Fund. Janus is located at 151 Detroit Street, Denver,
Colorado 80206-4805. Janus is a wholly-owned subsidiary of Janus Henderson Group plc (“JHG”). As of
December 31, 2022, JHG had approximately $287.3 billion assets under management.

Janus (together with its predecessors) has served as investment adviser to Janus mutual funds since 1970 and
currently serves as investment adviser to all of the Janus Henderson funds, acts as sub-adviser for a number of
private-label mutual funds, and provides separate account advisory services for institutional accounts and other
unregistered products.

Jonathan D. Coleman, CFA, is an Executive Vice President at Janus and has served as a portfolio manager of the
Small Cap Growth Fund since May 2013. Mr. Coleman is also Portfolio Manager of several Janus accounts. He
joined Janus in 1994 as a research analyst. Mr. Coleman holds a Bachelor’s degree in Political Economy and
Spanish from Williams College, where he was a member of Phi Beta Kappa. As a Fulbright Fellow, he conducted
research on economic integration in Central America. Mr. Coleman holds the Chartered Financial Analyst
designation.
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Scott Stutzman, CFA, is an Executive Vice President at Janus and has served as a co-portfolio manager of the
Small Cap Growth Fund since July 2016. Mr. Stutzman is also Portfolio Manager of several Janus accounts and
performs duties as a research analyst. He joined Janus in 2007 as a research analyst. Mr. Stutzman holds a
Bachelor of Science degree in Industrial Engineering and Management Sciences from Northwestern University,
and a Master of Business Administration degree, with a concentration in Finance, from Columbia University.

Mr. Stutzman holds the Chartered Financial Analyst designation and has 21 years of financial industry
experience.

Kevin Preloger is a Portfolio Manager at Janus and has served as a co-portfolio manager of the Mid Cap Value
Fund since May 2020. Mr. Preloger joined Perkins in 2002, an affiliate of Janus at that time, as a research analyst
covering the financial services sector. He was named co-portfolio manager of the Large Cap Value strategy in
2006 and became sole portfolio manager in 2018. He was named co-portfolio manager of the Mid Cap Value
strategy in 2013 and the SMID Cap Value strategy in 2017. Prior to joining Janus, he worked as an analyst at ABN
AMRO/LaSalle Bank Wealth Management and covered the financial services and technology sectors during his
five-year tenure at the firm. Mr. Preloger received his bachelor of arts degree in economics from Northwestern
University.

Justin Tugman, CFA, is a Portfolio Manager at Janus and has served as a co-portfolio manager of the Mid Cap
Value Fund since May 2020. Mr. Tugman has co-managed the Small Cap Value strategy since 2009, the Mid Cap
Value strategy since 2015 and the SMID Cap Value strategy since 2017. Mr. Tugman served as a research analyst
through 2012, covering the energy and utility sectors upon joining Perkins in 2004, an affiliate of Janus at that
time. Prior to that, he worked at Simmons & Company International as an analyst covering the energy sector
during his four-year tenure at the firm. Mr. Tugman received his bachelor of science degree in finance from the
University of Wyoming and an MBA with a concentration in finance from Tulane University. He holds the
Chartered Financial Analyst designation.

Massachusetts Financial Services Company. Massachusetts Financial Services Company (“MFS”), commonly
known as MFS Investment Management, is sub-adviser to the Large Cap Growth Fund. As sub-adviser, MFS
provides investment management services to the Fund. MFS is located at 111 Huntington Avenue, Boston,
Massachusetts, 02199. MFS is a subsidiary of Sun Life of Canada (U.S.) Financial Services Holdings Inc., which in
turn is an indirect majority owned subsidiary of Sun Life Financial, Inc. (a diversified financial services company).
As of December 31, 2022, net assets under management of the MFS organization were approximately

$547.6 billion.

Jeffrey Constantino is responsible for the day-to-day portfolio management of the Large Cap Growth Fund.
Mr. Constantino is an Investment Officer of MFS. He has been employed in the investment area of MFS since
2000 and has been a portfolio manager since 2006.

Joseph Skorski is responsible for the day-to-day portfolio management of the Large Cap Growth Fund.
Mr. Skorski is an Investment Officer of MFS. He has been employed in the investment area of MFS since 2007
and has been a portfolio manager of the Large Cap Growth Fund since 2019.

SSGA Funds Management, Inc. SSGA Funds Management, Inc. (“SSGA FM”) is sub-adviser to the Index 500 Fund,
Small Cap Index Fund, and Developed International Index Fund. As sub-adviser, SSGA FM provides day-to-day
portfolio management services to the Funds. Its principal place of business is located at One Iron Street, Boston,
Massachusetts 02210. SSGA FM is registered with the SEC as an investment adviser under the 1940 Act and is a
wholly-owned subsidiary of State Street Global Advisors, Inc., which itself is a wholly-owned subsidiary of State
Street Corporation (“State Street”), a publicly held financial holding company. As of December 31, 2022, SSGA
FM had approximately $804.4 billion in assets under management. SSGA FM and certain other advisory affiliates
of State Street make up State Street Global Advisors (“SSGA”), the investment management arm of State
Street. As of December 31, 2022, SSGA had approximately $3.48 trillion in assets under management.

210



PENN SERIES FUNDS, INC.

David Chin is a Vice President of SSGA and a Senior Portfolio Manager in the Global Equity Beta Solutions Group.
He is responsible for managing a full range of equity index and tax-efficient products. Prior to joining SSGA in
1999, Mr. Chin worked at Frank Russell Company, OneSource Information Systems, and PanAgora Asset
Management. Mr. Chin has been working in the investment management field since 1992. Mr. Chin holds a
Bachelor of Science in Management Information Systems from the University of Massachusetts/Boston and a
Master of Business Administration from the University of Arizona.

Raymond Donofrio is a Vice President of SSGA and a Senior Portfolio Manager in the Global Equity Beta
Solutions Group. Mr. Donofrio is currently responsible for managing various equity index funds, with both
domestic and international strategies. Prior to his current role, Mr. Donofrio was an analyst for SSGA’s Strategy
and Research Group within the Global ETF Group. He began his career as an associate within the Investment
Operations team at SSGA, where he supported the portfolio managers of the Global Equity Beta Solutions
Group, mainly focusing on international strategies. Mr. Donofrio received his Bachelor of Science in Financial
Services from Bryant University and his Master of Business Administration with a concentration in Finance from
Boston University’s Questrom School of Business.

Emiliano Rabinovich, CFA, is a Managing Director of SSGA and a Senior Portfolio Manager in the Global Equity
Beta Solutions Group. Within this group, he is the strategy leader for their Tax Aware, Smart Beta and ESG
products. Mr. Rabinovich currently manages a varied mix of funds that include both traditional indexing and a
variety of alternative beta mandates. He also manages local and global strategies and fund structures, which
include separate accounts, commingled funds, mutual funds and ETFs. Mr. Rabinovich joined SSGA in Montreal
in 2006, where he was the Head of the Global Equity Beta Solutions Group in Canada. He has been working in the
investment management field since 2003. Mr. Rabinovich holds a Bachelor of Arts in Economics from the
University of Buenos Aires and a Master of Arts in Economics from the University of CEMA. He has also earned
the Chartered Financial Analyst (CFA) designation and is a member of CFA Society Boston, Inc.

Dwayne Hancock, CFA, is a Vice President of SSGA and a Senior Portfolio Manager in the firm’s Global Equity
Beta Solutions (GEBS) Group. Within this group, he is currently the strategy leader for the group’s non-U.S.
passive products. Prior to taking on this responsibility, Mr. Hancock was the ETF product specialist for the GEBS
group. He is also a member of the SSGA Valuation Committee. Mr. Hancock currently manages a varied mix of
funds with both domestic and international strategies, which include separate accounts, commingled funds,
mutual funds and ETFs. Additionally, he has played a primary role in determining trading strategies for significant
benchmark changes such as the annual Russell indices reconstitution. Mr. Hancock joined SSGA in 1996 and
became part of the GEBS portfolio management team in 1998. Prior to this, he worked in the firm’s Passive
International Equity Operations department as a senior analyst. He has been working in the investment
management field since 1994. Mr. Hancock holds a Master of Business Administration from the Carroll School of
Management at Boston College and a Bachelor of Science in Business Administration from Framingham State
College. He also earned the Chartered Financial Analyst (CFA) designation and is a member of CFA Society
Boston, Inc.

Kathleen Morgan, CFA, is a Vice President of SSGA and a Senior Portfolio Manager in the Global Equity Beta
Solutions Group. In this capacity, Ms. Morgan is responsible for the management of various equity index funds
that are benchmarked to both domestic and international strategies. Prior to joining SSGA in 2017, she worked
in Equity Product Management at Wellington Management, conducting independent risk oversight and
developing investment product marketing strategy. Prior experience also includes index equity portfolio
management at BlackRock. Ms. Morgan holds a Bachelor of Arts degree in Economics from Wellesley College
and a Master of Business Administration from The Wharton School at the University of Pennsylvania. She has
also earned the Chartered Financial Analyst (CFA) designation.

Karl Schneider, CAIA, is a Managing Director of SSGA and Deputy Head of Global Equity Beta Solutions (GEBS) in
the Americas, where he also serves as a Senior Portfolio Manager for a number of the group’s passive equity
portfolios. Previously within GEBS, he served as a portfolio manager and product specialist for U.S. equity
strategies and synthetic beta strategies, including commodities, buy/write, and hedge fund replication. He is also
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a member of the S&P Dow Jones U.S. Equities Index Advisory Panel. Prior to joining the GEBS group,

Mr. Schneider worked as a portfolio manager in SSGA’s Currency Management Group, managing both active
currency selection and traditional passive hedging overlay portfolios. He joined SSGA in 1997. Mr. Schneider
holds a Bachelor of Science in Finance and Investments from Babson College and a Master of Science in Finance
from the Carroll School of Management at Boston College. He has earned the Chartered Alternative Investment
Analyst (CAIA) designation and is a member of the CAIA Association.

T. Rowe Price Associates, Inc. T. Rowe Price Associates, Inc. (“Price Associates”) is sub-adviser to the Flexibly
Managed and Large Growth Stock Funds. As sub-adviser to the Large Growth Stock Fund, Price Associates
provides day-to-day portfolio management services to the Fund. Price Associates also serves as sub-adviser to
the Flexibly Managed Fund, but has further delegated the day-to-day portfolio management of the Fund to

T. Rowe Price Investment Management, Inc. (“TRPIM”’), a wholly-owned subsidiary of Price Associates. Price
Associates was incorporated in 1947 as successor to the investment counseling firm founded by the late

Mr. Thomas Rowe Price, Jr. in 1937. T. Rowe Price Group, Inc. owns 100% of the stock of Price Associates. Its
corporate home office is located at 100 East Pratt Street, Baltimore, Maryland, 21202. TRPIM is located at

100 East Pratt Street, Baltimore, MD 21202. Price Associates serves as investment adviser to a variety of
individual and institutional investors accounts, including other mutual funds. As of December 31, 2022, Price
Associates and its affiliates managed more than $1.27 trillion of assets for individual and institutional investors,
retirement plans and financial intermediaries.

David Giroux, CFA is Chairman of the Investment Advisory Committee for the Flexibly Managed Fund. Mr. Giroux
is a Vice President of T. Rowe Price Group, Inc., and TRPIM, and a Portfolio Manager in the Equity Division. Prior
to joining the firm in 1998, he worked as a Commercial Credit Analyst with Hillsdale National Bank. He earned a
B.A. in finance and political economy, magna cum laude, from Hillsdale College. David has also earned the
Chartered Financial Analyst accreditation.

Joseph B. Fath, CPA is Chairman of the Investment Advisory Committee for the Large Growth Stock Fund. He is a
Vice President of T. Rowe Price Group, Inc. and Price Associates, and a Portfolio Manager in the Equity Division.
He joined the firm as an equity research analyst in 2002 and has 16 years of investment experience, 14 of which
have been with Price Associates. Since 2008, he has assisted other Price Associates portfolio managers in the
management of the firm’s U.S. large-cap growth strategies. Mr. Fath earned a B.S. in Accounting from the
University of Illinois at Urbana-Champaign and an M.B.A. from the Wharton School, University of Pennsylvania.
He has also earned his certified public accountant accreditation.

Vontobel Asset Management, Inc. Vontobel Asset Management, Inc. (“Vontobel”) is the sub-adviser to the
Emerging Markets Equity Fund and International Equity Fund. Vontobel has discretionary trading authority over
all of the Funds’ assets, subject to continuing oversight and supervision by PMAM and the Fund’s Board of
Directors. Vontobel is located at 1540 Broadway, New York, NY 10036. Vontobel is a wholly-owned and
controlled subsidiary of Vontobel Holding AG, a Swiss bank holding company, having its registered offices in
Zurich, Switzerland. Vontobel has provided investment advisory services to mutual fund clients since 1990. As of
December 31, 2022, Vontobel managed approximately $23.7 billion in assets.

Matthew Benkendorf, Chief Investment Officer and Managing Director at Vontobel, is responsible for the
day-to-day management of the International Equity Fund and Emerging Markets Equity Fund. Mr. Benkendorf
has served as a lead portfolio manager of the International Equity Fund since March 2016 and Emerging Markets
Equity Fund since May 2020. Mr. Benkendorf joined Vontobel in October 1999 in trade support. After being
promoted to trader in 2000, Mr. Benkendorf became a research analyst in 2002 and moved into portfolio
management in 2006 as co-portfolio manager of Vontobel’s European Equity Strategy. In 2008 Mr. Benkendorf
continued to grow in his portfolio management role becoming lead portfolio manager of European Equity and
co-portfolio manager of Global Equity. In 2010, Mr. Benkendorf became co-portfolio manager of the Vontobel
US Equity Strategy ultimately becoming lead portfolio manager in 2012. As a co-architect of Vontobel’s quality
growth philosophy and style and proven success in managing Vontobel’s strategies, he was named Chief
Investment Officer in March 2016. During Mr. Benkendorf’s portfolio management tenure he has been
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recognized by the industry for his track record and has won numerous awards from firms such as: Morningstar,
Lipper, Euro Funds, European Pension Awards, Osterreichischer and Deutscher. Mr. Benkendorf began his
financial career in 1997 and received a B.S.B.A in finance from the University of Denver.

Ramiz Chelat, Managing Director and Portfolio Manager at Vontobel, has served as co-portfolio manager of the
Emerging Markets Equity Fund since October 2021. Mr. Chelat joined Vontobel in July 2007 as a Senior Research
Analyst and was promoted to portfolio manager of the Vontobel Global Equity Strategy. In addition to his
portfolio management responsibilities, he continues to conduct research analysis on individual stocks that may
be included in other Vontobel strategies, primarily focusing on the Consumer Discretionary, Consumer Staples
and Information Technology sectors. Mr. Chelat received a Bachelor of Commerce in Accounting and Finance
from Macquarie University in Australia. He is a CFA® charterholder.

Daniel (Donny) Kranson, Executive Director and Portfolio Manager at Vontobel, has served as co-portfolio
manager of the International Equity Fund since June 2016. Mr. Kranson joined Vontobel Asset Management, Inc.,
in July 2007 as a senior research analyst covering stocks globally. Although he is responsible for analyzing
various sectors, he is largely focused on Consumer Staples, a core sector for all of Vontobel’s Quality Growth
strategies. In 2013, Mr. Kranson was promoted to deputy portfolio manager of the Vontobel European Equity
Strategy, and in 2016, Mr. Kranson became lead portfolio manager for the strategy while also becoming deputy
portfolio manager of the firm’s International Equity Strategy. In addition to his portfolio management duties,
Mr. Kranson continues to conduct research analysis on individual stocks which may be included in the firm’s
other strategies. This is consistent with the investment team structure at Vontobel. Mr. Kranson began his
investment career in 1999 on the sell side, at Sanford C. Bernstein & Co. where he analyzed companies based in
the U.S. and Europe in the technology space and later in the healthcare industry. In 2006, he switched to the buy
side, working at Scout Capital Management, where he evaluated both Health Care and Consumer companies in
both developed and emerging markets. Mr. Kranson received a B.S. in operations research from Columbia
University. Mr. Kranson is a CFA® charterholder.

David Souccar, Executive Director and Portfolio Manager at Vontobel, has served as co-portfolio manager of the
International Equity Fund since June 2016. Mr. Souccar joined Vontobel Asset Management, Inc. in April 2007 as
senior research analyst and was promoted to deputy portfolio manager of the firm’s International Equity
Strategy in June 2016. In addition to Mr. Souccar’s portfolio management responsibilities, he maintains his
research responsibilities, focusing on the energy, industrials and utilities sectors. Prior to joining Vontobel, from
2005 to 2007, he was a senior investment analyst at Federated Investors. From 1998 to 2005, Mr. Souccar
worked as a sell-side analyst at Morgan Stanley. He began his financial career in 1996 at McKinsey & Co. where
he worked as a consultant until 1998. Mr. Souccar received an M.B.A. in finance and management from NYU
Stern School of Business and a B.S. in chemical engineering from Escola de Engenharia Maua.

Jin Zhang, Executive Director and Portfolio Manager at Vontobel, has served as co-portfolio manager of the
Emerging Markets Equity Fund since May 2020. Mr. Zhang joined Vontobel in 2005 as a Senior Research Analyst
and was promoted to deputy portfolio manager of the Quality Growth Boutique’s Emerging Markets Equity
Strategy in June 2016. In addition to his portfolio management responsibilities, he maintains his research
responsibilities, focusing on the Consumer Staples and Financial sectors. Mr. Zhang received an MBA in Financial
Management from the MIT Sloan School of Management and a Bachelor of Arts in Economics from Beijing
University. He is a CFA charterholder.

Additional Portfolio Manager Information. The Statement of Additional Information (“SAI”) provides additional
information about the portfolio managers’ compensation, other accounts managed by the portfolio managers,
and the portfolio managers’ ownership of securities in the Funds.

Expenses and Expense Limitations

Each Fund bears all of the expenses of its operations other than those incurred by the Adviser and its
Sub-Adviser under the investment advisory agreement and investment sub-advisory agreement and those
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incurred by Penn Mutual under its administrative and corporate services agreement. In particular, each Fund
pays investment advisory fees, administrator’s fees, including shareholder servicing fees and expenses,
custodian, transfer agent, and accounting fees and expenses, legal and auditing fees, expenses of printing and
mailing prospectuses and shareholder reports, registration fees and expenses, proxy and annual meeting
expenses, and Directors’ fees and expenses.

Acquired Fund Fees and Expenses (“AFFE”) reflect the estimated amount of fees and expenses that were
incurred indirectly by a Fund through its investments in other investment companies and, with respect to the
Balanced Fund and the Penn Series LifeStyle Funds, the underlying Penn Series Funds, during the most recent
fiscal year. Actual AFFE indirectly borne by a Fund will vary each year with changes in the allocation of the Fund’s
assets among other investment companies and with other events that directly affect the operating expenses of
the other investment companies, such as changes to the other investment company’s management fees or
expense limitations.

The Adviser and Penn Mutual have contractually agreed to waive fees and/or reimburse expenses to the extent
a Fund’s total expense ratio (excluding nonrecurring account fees, fees on portfolio transactions, such as
exchange fees, dividends and interest on securities sold short, AFFE, service fees, interest, taxes, brokerage
commissions, other expenditures which are capitalized in accordance with generally accepted accounting
principles, and other non-routine expenses or extraordinary expenses not incurred in the ordinary course of the
Fund’s business) exceeds the expense limitation for the Fund. Notwithstanding the foregoing, AFFE shall be
included when calculating the Balanced Fund’s total expense ratio.

The contractual expense limitations for the Funds, as a percentage of a Fund’s average daily net assets, are as
follows:

Expense Expense
Fund Limitation Fund Limitation
Money Market 0.64% SMID Cap Growth 1.07%
Limited Maturity Bond 0.74% SMID Cap Value 1.26%
Quality Bond 0.73% Small Cap Growth 1.13%
High Yield Bond 0.92% Small Cap Value 1.02%
Flexibly Managed 0.94% Small Cap Index 0.74%
Balanced 0.79% Developed International Index 0.94%
Large Growth Stock 1.02% International Equity 1.20%
Large Cap Growth 0.89% Emerging Markets Equity 1.78%
Large Core Growth 0.90% Real Estate Securities 1.02%
Large Cap Value 0.96% Aggressive Allocation 0.40%
Large Core Value 0.96% Moderately Aggressive Allocation 0.34%
Index 500 0.42% Moderate Allocation 0.34%
Mid Cap Growth 1.00% Moderately Conservative Allocation 0.35%
Mid Cap Value 0.83% Conservative Allocation 0.38%
Mid Core Value 1.11%

Under the expense limitation agreement among Penn Mutual, PMAM and the Company, on behalf of each Fund,
Penn Mutual and PMAM will waive their fees and/or reimburse expenses for the entirety of any excess above a
Fund’s expense limitation. Further, to the extent Penn Mutual and PMAM do not have an obligation to waive
fees and/or reimburse expenses of a Fund (e.g., the Fund is operating at or below its expense limitation), Penn
Mutual and PMAM may seek reimbursement from the Fund for amounts previously waived or reimbursed by
Penn Mutual and PMAM, if any, during the Fund’s preceding three fiscal years. Penn Mutual and PMAM,
however, shall not be entitled to any reimbursement that would cause the Fund to exceed its expense
limitation. Reimbursements paid to Penn Mutual and PMAM will be limited to the lesser of (i) the expense cap
that was in effect at the time the expense was waived and (ii) the expense cap in effect at the time of recapture.
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The expense limitation agreement is expected to continue through April 30, 2024. The agreement may be
terminated by a majority vote of the Company’s Board of Directors for any reason and at any time. The
agreement may also be terminated, by the Adviser and Penn Mutual, upon at least sixty (60) days’ prior written
notice to the Company, such termination to be effective as of the close of business on April 30, 2024, or at such
earlier time provided that such termination is approved by a majority vote of the Company’s Board of Directors
and Independent Directors voting separately. Unless terminated, this agreement will continue in effect from
year to year for successive one-year periods.

Advisory Fees

For the year ended December 31, 2022, each Fund paid PMAM an investment advisory fee based on its average
daily assets, at the annual rate set forth below:

Fund Fee Fund Fee
Money Market 0.33% SMID Cap Growth 0.75%
Limited Maturity Bond 0.46% SMID Cap Value 0.84%
Quality Bond 0.45% Small Cap Growth 0.73%
High Yield Bond 0.46% Small Cap Value 0.72%
Flexibly Managed 0.69% Small Cap Index 0.30%
Large Growth Stock 0.71% Developed International Index 0.30%
Large Cap Growth 0.55% International Equity 0.79%
Large Core Growth 0.60%(") Emerging Markets Equity 0.87%
Large Cap Value 0.67% Real Estate Securities 0.70%
Large Core Value 0.67% Aggressive Allocation 0.12%
Index 500 0.13%  Moderately Aggressive Allocation ~ 0.12%
Mid Cap Growth 0.70% Moderate Allocation 0.12%
Mid Cap Value 0.55% Moderately Conservative Allocation 0.12%
Mid Core Value 0.69% Conservative Allocation 0.12%

(M Effective May 1, 2023, the Fund’s investment advisory fee was reduced from 0.60% to 0.58% of the Fund’s average daily net assets.
PMAM pays the Sub-Advisers out of the investment advisory fee it receives.

PMAM does not receive an advisory fee for the services it performs for the Balanced Fund. However, PMAM is
entitled to receive an investment advisory fee from each of the underlying funds in which the Balanced Fund
invests.

A discussion regarding the basis for the Board of Directors’ approval of the investment advisory and
sub-advisory agreements for each Fund is available in the Funds’ June 30, 2022 Semi-Annual Report.

ACCOUNTHOLDER INFORMATION
Purchasing and Selling Fund Shares
Shares are offered on each day that the New York Stock Exchange (“NYSE”) is open for business.

The Funds offer their shares only to Penn Mutual and its subsidiary, PIA, for the Separate Accounts they
establish to fund variable contracts. Contract owners hold interests in the Separate Accounts, and the Separate
Accounts, in turn, hold shares of the Funds. Separate Accounts purchase shares of a Fund in accordance with
variable contract allocation instructions received from contract owners. The variable contract prospectus
describes in greater detail how contract owners may allocate, transfer within and/or withdraw amounts from
their variable contracts and includes more information on how to purchase or redeem Fund shares offered as an
investment option under a variable contract.
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Penn Mutual or PIA purchases or redeems shares of a Fund at its net asset value per share (“NAV”) next
determined after receipt of the purchase or redemption order by Penn Mutual or PIA. A Fund’s NAV is
determined by dividing the Fund’s net assets (the total value of assets minus liabilities) by the number of the
Fund’s outstanding shares. Each Fund determines its NAV as of the close of business of the NYSE (normally

4:00 p.m. Eastern Time) on each day that the NYSE is open for business. The NAV will not be calculated on days
when the NYSE is closed. The NAV may not be calculated or there may be a delay in calculating the NAV if: (i) the
NYSE is closed on a day other than a regular holiday or weekend, (ii) trading on the NYSE is restricted, (iii) an
emergency exists (as determined by the SEC), making the sale of investments or determinations of NAV not
practicable, or (iv) the SEC permits a delay for the protection of shareholders. For more information regarding
NAV calculation, please turn to the “How the Funds Calculate NAV” section in this Prospectus.

The Funds normally pay redemption proceeds within one business day following the receipt of a redemption
request that is in good order. A Fund may, however, delay payment of the redemption proceeds for up to seven
(7) days and may suspend redemptions and/or further postpone payment proceeds when the NYSE is closed
(other than weekends or holidays) or when trading thereon is restricted or during emergency or other
circumstances, including as determined by the SEC. Each Fund expects to hold cash or cash equivalents to meet
redemption requests, but also may use the proceeds from the sale of portfolio securities to meet redemption
requests if consistent with the management of the Fund. These redemption methods will be used regularly and
may also be used in deteriorating or stressed market conditions. In lieu of making cash payments, the Fund
reserves the right to determine in its sole discretion, including under stressed market conditions, whether to
satisfy redemption requests by making payments in securities (“in kind”). In such cases, the Fund may meet all
or part of a redemption request by making payment in securities equal in value to the amount of the redemption
payable to the shareholder as permitted under the 1940 Act, and the rules thereunder. Although it is highly
unlikely that Fund shares would ever be redeemed in kind, in-kind redemption proceeds may be subject to
brokerage costs when sold, and are subject to market risk and may decline in value until such time as the
securities are converted to cash.

How the Funds Calculate NAV

Each Fund’s NAV is calculated as of the close of regular trading on the NYSE each day the NYSE is open, usually
4:00 p.m., Eastern Time. A Fund’s NAV is determined by dividing the total value of assets, minus liabilities, by the
number of Fund shares outstanding.

In calculating NAV, the Funds generally value their portfolio securities at market prices when market quotations
are readily available, including official closing prices or the last reported sales prices. If market quotations are
not readily available or determined to be unreliable for an investment, the Adviser will determine the fair value
of that investment as described below.

For domestic equity securities, the Funds normally will use market price data received shortly after the NYSE
close. For foreign equity securities, the Funds will use the market price as of the close of trading on the relevant
foreign exchange, or the NYSE close, if the NYSE close occurs before the end of trading on the relevant foreign
exchange. Foreign securities markets may be open on days when the U.S. markets are closed. As a result, the
values of any foreign securities owned by a Fund may be significantly affected on days when investors cannot
buy or sell shares of the Fund. In addition, due to the difference in times between the close of the foreign
markets and the time a Fund prices its shares, the value the Fund assigns to foreign securities generally will not
be the same as the quoted or published prices of those securities in their primary markets or on their foreign
listing exchanges.

Generally, the Adviser will determine the fair value of fixed income securities and derivatives pursuant to
procedures described below. The Adviser’s fair value determinations of domestic and foreign fixed income
securities are informed by valuations provided by recognized independent third-party pricing services,
employing evaluation methodologies that utilize actual market transactions, broker-dealer supplied valuations,
and matrix pricing. Matrix pricing for corporate bonds, floating rate notes, municipal securities and U.S.
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government and government agency obligations typically considers yield or price of bonds of comparable
quality, coupon, maturity and type and, for asset-backed securities, commercial mortgage securities and U.S.
government agency mortgage securities, also typically considers prepayment speed assumptions and attributes
and performance of the underlying collateral.

The Adviser’s fair value determinations of exchange-traded options, futures and options on futures are informed
by the instrument’s settlement price on the relevant exchange.

With respect to any portion of the Fund’s assets that are invested in one or more open-end management
investment companies, such as another Penn Series Fund, a Fund’s NAV will be calculated based upon the NAVs
of such other investment companies.

Determination of Fair Value

The Adviser has been designated by the Board of Directors as the valuation designee for the Funds pursuant to
Rule 2a-5 under the 1940 Act. In its capacity as valuation designee, the Adviser is responsible for determining the
fair value of investments held by the Funds for which market quotations are not readily available or determined
to be unreliable. For example, such circumstances may arise when: (i) a security has been de-listed or has had its
trading halted or suspended; (ii) a security’s primary pricing source is unable or unwilling to provide a price; (iii) a
security’s primary trading market is closed during regular market hours; or (iv) a security’s value is materially
affected by events occurring after the close of the security’s primary trading. Generally, when fair valuing an
investment held by a Fund, the Adviser will take into account all reasonably available information that may be
relevant to a particular valuation including, but not limited to, fundamental analytical data regarding the issuer,
information relating to the issuer’s business, recent trades or offers of the security, general and/or specific
market conditions and the specific facts giving rise to the need to fair value the investment. Fair value
determinations are made in good faith and in accordance with the fair value methodologies established by the
Adviser. Fair valuation may require subjective determinations about the value of an investment or the use of
information that is variable in nature, and is therefore subject to the unavoidable risk that the Adviser’s
determination of an investment’s fair value may be higher or lower than any market quotation that
subsequently becomes available for such investment or the price quoted by other sources for such investment.
In addition, there can be no assurance that a Fund would be able to obtain the fair value of an investment
determined by the Adviser upon the sale of such investment.

Frequent Trading Policies & Risks

The Funds are available only as investment options for certain variable contracts issued by Penn Mutual and its
subsidiary, PIA (collectively, the “Insurance Company”’). The Funds are intended for long-term investment
through these variable contracts, and not as short-term trading vehicles. Accordingly, variable contract owners
that intend to use market timing investment strategies or make frequent transfers should not choose the Funds
as investment options under their variable contracts.

The trading activity of individual contract owners generally is not known to the Funds because, on a daily basis,
the Insurance Company aggregates the trading orders of its contract owners and submits net purchase or
redemption orders to each Fund. As a result, the Funds’ ability to monitor the purchase, redemption, and
exchange transactions of contract owners is severely limited. Consequently, the Funds rely on the Insurance
Company, as the Issuer and Administrator of the variable contracts, to monitor contract owner transaction
activity involving the Funds. Because the Funds are available only through variable contracts issued by the
Insurance Company, and because the Funds rely on the Insurance Company to apply limitations on trading
activity, the Company’s Board of Directors has not adopted separate policies and procedures for the Funds with
respect to frequent trading.

However, despite the efforts by the Insurance Company, there is no guarantee that the Funds or Insurance
Company will be able to identify individual contract owners who may be engaging in frequent trading in the
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Funds. As a result, the Funds cannot assure that the Insurance Company and the Funds will be able to prevent all
instances of frequent trading of Fund shares. The Funds do, however, reserve the right to reject any purchase
order at any time.

If frequent trading does occur, it could adversely affect the Funds, their long-term shareholders and ultimately
contract owners. Frequent trading can reduce the long-term returns of a Fund by: increasing costs paid by the
Fund (such as brokerage commissions); disrupting the Fund’s portfolio management strategies; and requiring
the Fund to maintain higher cash balances to meet redemption requests. Frequent trading also can have the
effect of diluting the value of the shares of long-term shareholders in cases in which fluctuations in markets are
not fully priced into the Fund’s NAV.

With respect to a Fund that invests in foreign securities that trade primarily on markets that close prior to the
time the Fund determines its NAV, frequent trading may have a greater potential to dilute the value of the
Fund’s shares as compared to a fund investing in U.S. securities. In instances where a significant event that
affects the value of one or more foreign securities held by the Fund takes place after the close of the primary
foreign market, but before the time that the Fund determines its NAV, certain investors may seek to take
advantage of the fact that there will be a delay in the adjustment of the market price for a security caused by
this event until the foreign market reopens (sometimes referred to as “price” or “time zone” arbitrage). This
type of arbitrage may dilute the value of the Fund’s shares if the prices of the Fund’s foreign securities do not
reflect their fair value. The Company has procedures designed to determine the fair value of foreign securities
for purposes of calculating its NAV when such an event has occurred. However, because fair value pricing
involves judgments which are inherently subjective, the use of fair value pricing may not always eliminate the
risk of price arbitrage. Like all mutual funds that invest in foreign securities, the International Equity, Large
Growth Stock, Flexibly Managed, Large Cap Growth, Large Cap Value, Mid Core Value, Small Cap Value, Large
Core Value, SMID Cap Value, SMID Cap Growth, Developed International Index, Emerging Markets Equity and
Real Estate Securities Funds may be susceptible to the risks described above because they may invest a portion
of their assets in such securities.

In addition, a Fund that invests in small/mid cap securities or high yield debt securities, which often trade in
lower volumes and may be less liquid, may be more susceptible to the risks posed by frequent trading because
frequent transactions in the Fund’s shares may have a greater impact on the market prices of these types of
securities. Like all mutual funds that invest in small/mid cap securities, the Flexibly Managed, Large Cap Growth,
Large Cap Value, Small Cap Growth, Small Cap Value, SMID Cap Value, SMID Cap Growth, Small Cap Index, Mid
Cap Growth, Mid Cap Value, Mid Core Value, Emerging Markets Equity, and Real Estate Securities Funds may be
susceptible to the risks described above because they invest in such securities. The Limited Maturity Bond,
Quality Bond, High Yield Bond and Flexibly Managed Funds invest in, and the Large Core Value Fund may invest
in, high yield bonds and, therefore, they, like other mutual funds investing in such securities, also may be
susceptible to the risks described above.

Please see the variable contract prospectuses for more information about frequent trading and related risks.
Portfolio Holdings Information

With respect to the Money Market Fund, Penn Mutual’s website (www.pennmutual.com) includes a list of all the
Fund’s portfolio holdings and certain attributes of (a) the Fund’s portfolio holdings, such as issuer, CUSIP,
coupon rate, maturity date, final legal maturity date, a general category of the instrument, amortized cost value
and principal amount, and (b) the Fund’s portfolio, such as the Fund’s dollar-weighted average portfolio
maturity and dollar-weighted average life. This information is provided as of the last business day of each month,
and can be found by scrolling to the bottom of the home page, clicking on the “Performance and Rates” link,
then clicking on the “Penn Series MMF Monthly” link. The monthly Money Market Fund information generally
remains accessible on the website for a period of at least six months from its posting date.
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A description of the Funds’ policy and procedures with respect to the circumstances under which the Funds
disclose their portfolio securities is available in the SAI.

Dividends and Distributions

The Funds generally distribute their net investment income annually as dividends and make distributions of net
realized capital gains, if any, at least annually, except for distributions from the Money Market Fund, which will
be made monthly. Dividends and distributions from a Fund (other than consent dividends) will be automatically
reinvested in shares of that Fund unless the shareholder (Penn Mutual or PIA) elects to receive distributions in
cash.

TAXES

Below is a summary of some important U.S. federal income tax issues that affect the Funds and their
shareholders. This summary is based on current tax laws, which may change. Each Fund has elected and intends
to continue to qualify to be treated as a regulated investment company (“RIC””) under Subchapter M of the
Code. A Fund that qualifies as a RIC will generally not be subject to federal income taxes on the net investment
income and net realized capital gains that the Fund timely distributes to its shareholders. The Funds may utilize
consent dividends to satisfy their distribution obligations.

Special tax rules apply to life insurance companies and variable contracts. Each Fund also intends to comply with
the diversification requirements of Section 817(h) of the Code and the Treasury Regulations promulgated
thereunder such that the owners of variable contracts should not currently be subject to federal income tax on
distributions by the Fund of its net investment income and net realized capital gains that are left to accumulate
in the contracts or under a qualified pension or retirement plan.

The sole shareholders of each Fund are Separate Accounts or other Funds. Therefore, no discussion is included
in this Prospectus as to the federal income tax consequences at the shareholder level. For information on
federal income taxation of a life insurance company with respect to its receipt of distributions from the Funds
and federal income taxation of owners of variable contracts, refer to the variable contract prospectus.

Because each investor’s tax circumstances are unique and the tax laws may change, you should consult your tax

advisor about the federal, state, local and foreign income tax consequences applicable to your investment.
More information about taxes is included in the SAI.
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FINANCIAL HIGHLIGHTS

The following tables are intended to help you understand the Funds’ financial performance for the past five
years. Some of this information reflects financial information for a single Fund share. The total returns in the
table represent the rate that you would have earned (or lost) on an investment in a Fund, assuming you
reinvested all of your dividends and distributions. The information provided has been derived from each Fund’s
financial statements which have been audited by KPMG LLP (“KPMG”), an independent registered public
accounting firm. KPMG’s report, along with each Fund’s financial statements and related notes thereto, for each
such period appear in the Penn Mutual Variable Products Annual Reports for the period ended December 31,
2022 (“Annual Reports’). You can obtain the Annual Reports at no charge by calling 1-800-523-0650. The total
return information shown does not reflect expenses that apply to the Separate Account or the related variable
contracts. Inclusion of these charges would reduce the total return figures for all periods shown. For more
information about such charges, please see your variable contract prospectus.

MONEY MARKET FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. S 1.00 S 1.00 $  1.00 $  1.00 $  1.00
Income (loss) from investment operations:
Net investmentincome (loss)T.......... ..., —@ —@ —@ 0.02 0.01
Total from investment operations ........................... — — — 0.02 0.01
Less distributions:
Netinvestmentincome .......... ... ... i —@ —@ —@ (0.02) (0.01)
Total distributions . ......... .. ... — — — (0.02) (0.01)
Net asset value, end of period . ......... ... i $  1.00 $  1.00 $  1.00 $  1.00 $  1.00
Totalreturn? . ... . 0.25% 0.01% 0.24% 1.61% 0.55%
Ratios/Supplemental data:
Net assets, end of period (inthousands) .............. ...t $165,323 $162,202 $160,467 $112,938 $110,933
Ratio of net expenses to average netassets? ...................... 1.34% 0.03% 0.28% 0.59% 1.26%
Ratio of total expenses to average netassets* ..................... 0.57% 0.57% 0.58% 0.59% 0.59%
Ratio of net investment income (loss) to average netassets .......... 0.25% 0.01% 0.21% 1.60% 0.55%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

3 Theratio includes expenses waived/reimbursed net of amount recaptured and fees paid indirectly, where applicable; if expenses waived/
reimbursed net of amount recaptured and fees paid indirectly were excluded, the ratio would have been higher (lower), respectively, than the
ratio shown.

4 The ratio excludes expenses waived/reimbursed net of amount recaptured and fees paid indirectly, where applicable; if expenses waived/
reimbursed net of amount recaptured and fees paid indirectly were included, the ratio would have been lower than the ratio shown.

(@ Less than one penny per share.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

LIMITED MATURITY BOND FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 13.38 $ 13.33 $ 12.86 $ 12.26 $ 12.09
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.13 0.20 0.24 0.37 0.32
Net realized and unrealized gain (loss) on investment transactions . .. .. (0.73) (0.15) 0.23 0.23 (0.15)
Total from investment operations ........................... (0.60) 0.05 0.47 0.60 0.17
Net asset value, endof period . ........ ... s 12.78 $ 13.38 $ 13.33 $ 12.86 $ 12.26
Totalreturn? .. ... . . (4.49%) 0.38% 3.65% 4.89% 1.41%
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $223,724 $259,984 $254,878 $244,998 $233,216
Ratio of total expenses to average netassets . ..................... 0.70% 0.69% 0.70% 0.70% 0.70%
Ratio of net investment income (loss) to average netassets .......... 1.03% 1.46% 1.86% 2.92% 2.61%
Portfolioturnoverrate . ........ ... ... ... i 38% 73% 99% 54% 79%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

QUALITY BOND FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. s 17.24 s 17.36 $ 16.01 $ 14.66 $ 14.68
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.41 0.34 0.35 0.45 0.41
Net realized and unrealized gain (loss) on investment transactions . .. .. (2.76) (0.46) 1.00 0.90 (0.43)
Total from investment operations ........................... (2.35) (0.12) 1.35 1.35 (0.02)
Net asset value, endof period . ........ ... $ 14.89 s 17.24 s 17.36 $ 16.01 $ 14.66
TOtAl TELUMM? . ottt e e e e (13.63%) (0.69%) 8.43% 9.21% (0.14%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $354,590 $472,066 $484,474 $433,734 $409,027
Ratio of total expenses to average netassets . ..................... 0.68% 0.66% 0.67% 0.67% 0.66%
Ratio of net investment income (loss) to average netassets .......... 2.64% 2.00% 2.11% 2.92% 2.81%
Portfolioturnoverrate . ........ ... ... ... i 38% 59% 75% 47% 59%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

HIGH YIELD BOND FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 16.84 $ 16.02 $ 14.90 $ 12.88 $ 13.18
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.76 0.68 0.71 0.68 0.66
Net realized and unrealized gain (loss) on investment transactions . .. .. (1.82) 0.14 0.41 1.34 (0.96)
Total from investment operations ........................... (1.06) 0.82 1.12 2.02 (0.30)
Net asset value, endof period . ........ ... $ 15.78 $ 16.84 $ 16.02 $ 14.90 $ 12.88
TOtAl TELUMM? . ottt e e e e (6.30%) 5.12% 7.52% 15.68% (2.35%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $140,603 $169,431 $167,391 $159,896 $150,324
Ratio of total expenses to average netassets . ..................... 0.73% 0.71% 0.72% 0.71% 0.77%
Ratio of net investment income (loss) to average netassets .......... 4.75% 4.15% 4.73% 4.83% 5.02%
Portfolioturnoverrate . ........ ... ... ... i 84% 94% 128% 133% 115%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

FLEXIBLY MANAGED FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period . ..................... $ 91.22 $ 77.12 $ 65.45 $ 52.56 $ 52.31
Income (loss) from investment operations:
Net investmentincome (loss)' .......................... 1.08 0.68 0.72 0.84 1.22
Net realized and unrealized gain (loss) on investment
ArANSACIONS .+ .\ v v e (12.14) 13.42 10.95 12.05 (0.97)
Total from investment operations .................... (11.06) 14.10 11.67 12.89 0.25
Net asset value, end of period . .. ..... ... ... ... ... ..., S 80.16 $ 91.22 $ 77.12 $ 65.45 $ 52.56
Totalreturn2........ ... . (12.12%) 18.29% 17.83% 24.53% 0.48%
Ratios/Supplemental data:
Net assets, end of period (in thousands) .................. $4,596,816 $5,487,665 $4,886,355 $4,418,265 $3,698,250
Ratio of total expenses to average netassets .............. 0.88% 0.87% 0.88% 0.88% 0.89%
Ratio of net investment income (loss) to average net assets . .. 1.30% 0.80% 1.07% 1.40% 2.28%
Portfolio turnoverrate ................. ... ... 87% 51% 88% 45% 69%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

BALANCED FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period .............. ... ... ... . ... .... $ 31.57 $ 27.27 $ 23.76 $ 19.53 $ 20.12
Income (loss) from investment operations:
Net investmentincome (Ioss)! . ... ... it (0.06) (0.06) (0.05) (0.04) (0.04)
Net realized and unrealized gain (loss) on investment transactions ......... (5.17) 4.36 3.56 4.27 (0.55)
Total from investment operations ...................coiiiiia... (5.23) 4.30 3.51 4.23 (0.59)
Net asset value, end of period . ... ... $ 26.34 $ 31.57 $ 27.27 $ 23.76 $ 19.53
TOtAl FEEUMMZ ..ttt e e e e (16.57%)  15.77% 14.77% 21.66% (2.93%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ................. oo, $ 70,323 $92,753 $84,348 $81,070 $74,832
Ratio of total expenses to average netassets® ......................... 0.22% 0.19% 0.20% 0.20% 0.20%
Ratio of net investment income (loss) to average netassets .............. (0.21%) (0.19%) (0.20%) (0.20%) (0.19%)
Portfolioturnoverrate . ... ... i 5% 11% 15% 6% 8%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

3 The Fund also will indirectly bear its prorated share of expenses of the underlying funds. Such expenses are not included in the calculation of
this ratio.

The accompanying notes are an integral part of these financial statements.

225



PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

LARGE GROWTH STOCK FUND
For a share outstanding throughout each period

Net asset value, beginning of period .............................

Income (loss) from investment operations:
Net investmentincome (loss)T.............o it
Net realized and unrealized gain (loss) on investment transactions . .. ..

Total from investment operations ...........................

Net asset value, endof period . ........ ...

Total return? ... e

Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ...

Ratio of total expenses to average netassets .............c....oou..
Ratio of net investment income (loss) to average netassets ..........

Portfolioturnoverrate . ...ttt e

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

Year Ended December 31,

2022 2021 2020 2019 2018
$ 8311 ¢ 7138 $ 5210 $ 39.95  $ 4048
(0.33) (0.48) (0.29) (0.08) (0.02)
(32.51) 12.21 19.57 12.23 (0.51)
(32.84) 11.73 19.28 12.15 (0.53)

$ 5027 ¢ 8311 $ 7138 § 5210  § 39.95
(39.52%) 16.44% 37.01% 30.41% (1.31%)
$235,846  $428,687  $405,787  $331,420  $282,675
0.97% 0.93% 0.95% 0.95% 0.95%
(0.55%) (0.61%) (0.50%) (0.18%) (0.05%)

29% 24% 35% 26% 42%

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

LARGE CAP GROWTH FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period .............. ... ... ... . ... .... $ 38.46 $ 30.56 $ 25.02 $ 17.90 $ 17.78
Income (loss) from investment operations:
Net investmentincome (Ioss)! . ... ... it 0.05 0.02 0.05 0.08 0.08
Net realized and unrealized gain (loss) on investment transactions ......... (7.43) 7.88 5.49 7.04 0.04
Total from investment operations ...................coiiiiia... (7.38) 7.90 5.54 7.12 0.12
Net asset value, end of period . ... ... $ 31.08 $ 38.46 $ 30.56 $ 25.02 $ 17.90
Total return? ... (19.19%) 25.85% 22.14% 39.78% 0.68%
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ................. oo, $ 62,655 $79,016 $68,536 $63,219 $53,444
Ratio of total expenses to average netassets .......................... 0.89% 0.85% 0.88% 0.88% 0.87%
Ratio of net investment income (loss) to average netassets .............. 0.17% 0.05% 0.19% 0.35% 0.40%
Portfolioturnoverrate . ... ... i 32% 16% 34% 24% 25%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

LARGE CORE GROWTH FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 48.08 $ 50.05 $ 28.52 $ 2241 $ 21.67
Income (loss) from investment operations:
Net investmentincome (loss)! ...... ... ... (0.19) (0.37) (0.22) (0.07) (0.02)
Net realized and unrealized gain (loss) on investment transactions .. ... (25.53) (1.60) 21.75 6.18 0.76
Total from investment operations ........................... (25.72) (1.97) 21.53 6.11 0.74
Net asset value, end of period . ........ ... .. i $ 22.36 $ 48.08 $ 50.05 $ 28.52 s 2241
TOtAl FEEUMZ ..ot et e e e e e e (53.49%) (3.94%) 75.49% 27.27% 3.42%
Ratios/Supplemental data:
Net assets, end of period (inthousands) .......................... $ 93,465 $205,479 $222,028 $135,930 $118,365
Ratio of total expenses to average netassets ...................... 0.88% 0.84% 0.85% 0.86% 0.86%
Ratio of net investment income (loss) to average netassets .......... (0.67%) (0.72%) (0.60%) (0.26%) (0.09%)
Portfolioturnoverrate ....... ... . i 50% 68% 74% 74% 72%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

LARGE CAP VALUE FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 42.38 $ 33.14 $ 32.39 $ 26.22 $ 28.41
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.49 0.31 0.35 0.31 0.35
Net realized and unrealized gain (loss) on investment transactions . .. .. (2.29) 8.93 0.40 5.86 (2.54)
Total from investment operations ........................... (1.80) 9.24 0.75 6.17 (2.19)
Net asset value, endof period . ........ ... $  40.58 $ 42.38 $ 33.14 $ 3239 $ 26.22
TOtAl TELUMM? . ottt e e e e (4.25%) 27.88% 2.32% 23.53% (7.71%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $165,481 $202,596 $177,811 $196,108 $179,441
Ratio of total expenses to average netassets . ..................... 0.93% 0.91% 0.92% 0.91% 0.90%
Ratio of net investment income (loss) to average netassets .......... 1.21% 0.80% 1.20% 1.05% 1.22%
Portfolioturnoverrate . ........ ... ... ... i 64% 49% 56% 62% 108%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

LARGE CORE VALUE FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 28.85 $ 23.18 $ 22.58 $ 17.41 $ 18.64
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.28 0.32 0.31 0.30 0.26
Net realized and unrealized gain (loss) on investment transactions . .. .. (1.21) 5.35 0.29 4.87 (1.49)
Total from investment operations ........................... (0.93) 5.67 0.60 5.17 (1.23)
Net asset value, endof period . ........ ... s 27.92 $ 28.85 $ 23.18 $ 22.58 $ 17.41
TOtAl TELUMM? . ottt e e e e (3.22%) 24.46% 2.66% 29.70% (6.60%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $161,065 $189,136 $178,959 $192,959 $176,072
Ratio of total expenses to average netassets . ..................... 0.93% 0.92% 0.91% 0.91% 0.90%
Ratio of net investment income (loss) to average netassets .......... 1.02% 1.22% 1.52% 1.48% 1.39%
Portfolioturnoverrate . ........ ... ... ... i 50% 57% 80% 65% 76%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

INDEX 500 FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 41.45 $ 32.31 $ 27.30 $ 20.83 $ 21.87
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.45 0.38 0.39 0.40 0.35
Net realized and unrealized gain (loss) on investment transactions . .. .. (8.03) 8.76 4.62 6.07 (1.39)
Total from investment operations ........................... (7.58) 9.14 5.01 6.47 (1.04)
Net asset value, endof period . ........ ... $ 33.87 $ 41.45 $ 32.31 $ 27.30 $ 20.83
TOtAl TELUMM? . ottt e e e e (18.29%) 28.29% 18.35% 31.06% (4.76%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $622,068 $698,722 $595,933 $494,540 $416,864
Ratio of total expenses to average netassets . ..................... 0.35% 0.34% 0.36% 0.36% 0.36%
Ratio of net investment income (loss) to average netassets .......... 1.26% 1.03% 1.44% 1.63% 1.56%
Portfolioturnoverrate . ........ ... ... ... i 4% 3% 19% 3% 3%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

MID CAP GROWTH FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 45.74 $ 39.21 $ 26.23 $ 19.01 $ 18.96
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it (0.17) (0.28) (0.11) (0.07) (0.06)
Net realized and unrealized gain (loss) on investment transactions . .. .. (13.86) 6.81 13.09 7.29 0.11
Total from investment operations ........................... (14.03) 6.53 12.98 7.22 0.05
Net asset value, endof period . ........ ... $ 31.71 $ 45.74 $ 39.21 $ 26.23 $  19.01
Totalreturn? .. ... . . (30.67%) 16.66% 49.48% 37.98% 0.26%
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $134,832 $210,047 $196,992 $148,766 $112,502
Ratio of total expenses to average netassets . ..................... 0.98% 0.98% 0.95% 0.96% 0.96%
Ratio of net investment income (loss) to average netassets .......... (0.50%) (0.64%) (0.38%) (0.32%) (0.28%)
Portfolioturnoverrate . ........ ... ... ... i 29% 25% 26% 22% 42%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

MID CAP VALUE FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018

Net asset value, beginning of period .............................. $ 27.67 $ 23.20 $ 26.45 $ 22.60 $ 26.65
Income (loss) from investment operations:
Net investmentincome (Ioss)! . ...... ... i 0.25 0.14 0.23 0.29 0.23
Net realized and unrealized gain (loss) on investment transactions ...... (1.81) 4.33 (3.48) 3.56 (4.28)

Total from investment operations . ................ueuuueunnn. (1.56) 4.47 (3.25) 3.85 (4.05)
Net asset value, end of period . ....... .. .. i $ 26.11 $ 27.67 $ 23.20 $ 26.45 $ 22.60

TOtAl F@EUMZ L ..ottt (5.64%) 19.27% (12.29%) 17.04% (15.20%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) ........................... $88,708 $104,076 $ 94,762 $116,799 $141,771
Ratio of net expenses to average netassets® ....................... 0.83% 0.82% 0.82% 0.80% 0.79%
Ratio of total expenses to average netassets* ...................... 0.84% 0.82% 0.82% 0.80% 0.79%
Ratio of net investment income (loss) to average netassets ........... 0.96% 0.54% 1.13% 1.14% 0.85%
Portfolioturnoverrate .......... ... ... 46% 59% 122%@) 14% 33%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

3 The ratio includes expenses waived/reimbursed net of amount recaptured and fees paid indirectly, where applicable; if expenses waived/
reimbursed net of amount recaptured and fees paid indirectly were excluded, the ratio would have been higher (lower), respectively, than the

ratio shown.

4 The ratio excludes expenses waived/reimbursed net of amount recaptured and fees paid indirectly, where applicable; if expenses waived/

reimbursed net of amount recaptured and fees paid indirectly were included, the ratio would have been lower than the ratio shown.

(@ The Fund’s portfolio turnover rate increased substantially during the year ended December 31, 2020 due to a change in the Fund’s sub-adviser

and associated repositioning.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

MID CORE VALUE FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period .............. ... ... ... . ... .... $ 33.70 $ 27.37 $ 26.94 $ 20.92 $ 24.06
Income (loss) from investment operations:
Net investmentincome (Ioss)! . ... ... it 0.53 0.39 0.35 0.35 0.28
Net realized and unrealized gain (loss) on investment transactions ......... (1.02) 5.94 0.08 5.67 (3.42)
Total from investment operations ............................... (0.49) 6.33 0.43 6.02 (3.14)
Net asset value, end of period . ... ... $ 33.21 $ 33.70 $ 27.37 $ 26.94 $ 20.92
TOtAl TELUMN? . .. ettt e et e e et e e e (1.45%)  23.13% 1.60% 28.78% (13.05%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . .......... ... ..., $86,950 $94,537 $94,077 $99,799 $ 79,292
Ratio of total expenses to average netassets .......................... 1.04% 1.00% 1.04% 1.05% 1.06%
Ratio of net investment income (loss) to average netassets .............. 1.61% 1.25% 1.46% 1.44% 1.16%
Portfolioturnoverrate . ... ... i 74% 51% 75% 50% 60%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

SMID CAP GROWTH FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ................. ... ... ....... $ 56.43 $ 52.38 $ 34.39 $ 24.93 $ 26.38
Income (loss) from investment operations:
Net investmentincome (Ioss)! .. ....... .. i (0.24) (0.43) (0.25) (0.18) (0.10)
Net realized and unrealized gain (loss) on investment transactions ........ (15.83) 4.48 18.24 9.64 (1.35)
Total from investment operations ............... ... ... (16.07) 4.05 17.99 9.46 (1.45)
Net asset value, end of period . ... ... .. $ 40.36 $ 56.43 $ 52.38 $ 34.39 $ 24.93
Totalreturn? ... .. (28.48%) 7.73% 52.31% 37.95% (5.50%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) ............... ... ... ... $ 70,381 $103,780 $96,010 $70,961 $59,882
Ratio of total expenses to averagenetassets ......................... 1.05% 1.02% 1.05% 1.04% 1.03%
Ratio of net investment income (loss) to average netassets ............. (0.56%) (0.77%) (0.65%) (0.59%) (0.35%)
Portfolioturnoverrate ....... ... .. 70% 65% 97% 70% 83%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

SMID CAP VALUE FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period .................. ... ... ...... $ 39.02 $ 28.78 $ 28.37 $ 23.67 $ 27.90
Income (loss) from investment operations:
Net investmentincome (Ioss)! ........ ... 0.20 0.22 0.18 0.18 0.10
Net realized and unrealized gain (loss) on investment transactions ........ (6.43) 10.02 0.23 4.52 (4.33)
Total from investment operations .............................. (6.23) 10.24 0.41 4.70 (4.23)
Net asset value, end of period . ....... ... s 32.79 $ 39.02 $ 28.78 $ 28.37 $ 23.67
TOtAl F@EUMZ L. oottt (15.97%)  35.58% 1.45% 19.86% (15.16%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) ............ ..., $ 54,653 $71,810 $57,672 $85,324 $ 80,919
Ratio of total expenses to average netassets ......................... 1.18% 1.15% 1.17% 1.12% 1.10%
Ratio of net investment income (loss) to average netassets . ............. 0.58% 0.61% 0.77% 0.66% 0.36%
Portfolioturnoverrate ....... ... .. i 42% 53% 55% 32% 47%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

SMALL CAP GROWTH FUND

For a share outstanding throughout each period

Net asset value, beginning of period ..

Income (loss) from investment operations:

Net investment income (loss)! .......
Net realized and unrealized gain (loss) o

Total from investment operations

Net asset value, end of period

Total return?

Ratios/Supplemental data:
Net assets, end of period (in thousands)

Ratio of total expenses to average net a

Ratio of net investment income (loss) to average net assets

Portfolio turnoverrate .............

n investment transactions ......

ssets ...

Year Ended December 31,

2022 2021 2020 2019 2018
$ 6811 4 62.66 § 4745 & 37.00 $ 38.80
(0.23) (0.41) (0.28) (0.18) (0.15)
(16.28) 5.86 15.49 10.63 (1.65)
(16.51) 5.45 15.21 10.45 (1.80)
$ 5160 4 6811 4 62.66 § 4745  $ 37.00
(24.24%) 8.70% 32.06% 28.24% (4.64%)
$96,426  $140,210  $142,595  $118,244 493,243
1.02% 0.99% 1.01% 1.02% 1.00%
(0.42%) (0.61%) (0.60%) (0.40%)  (0.36%)

13% 19% 28% 21% 22%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

SMALL CAP VALUE FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 50.97 $ 40.24 $ 39.32 $ 31.96 $ 37.11
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it 0.29 0.10 0.19 0.24 0.17
Net realized and unrealized gain (loss) on investment transactions . .. .. (7.80) 10.63 0.73 7.12 (5.32)
Total from investment operations ........................... (7.51) 10.73 0.92 7.36 (5.15)
Net asset value, endof period . ........ ... $ 43.46 $ 50.97 $ 40.24 $ 39.32 $ 3196
TOtAl TELUMM? . ottt e e e e (14.74%) 26.67% 2.34% 23.03% (13.88%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $154,683 $199,173 $179,912 $205,049 $211,285
Ratio of total expenses to average netassets . ..................... 1.01% 0.98% 1.02% 0.98% 0.97%
Ratio of net investment income (loss) to average netassets .......... 0.64% 0.21% 0.58% 0.65% 0.46%
Portfolioturnoverrate . ........ ... ... ... i 57% 67% 84% 54% 55%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

SMALL CAP INDEX FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018

Net asset value, beginning of period .................. ... ... ...... $ 34.42 $ 30.10 $ 25.22 $ 20.26 $ 22.86
Income (loss) from investment operations:
Net investmentincome (Ioss)! ........ ... 0.18 0.10 0.10 0.13 0.14
Net realized and unrealized gain (loss) on investment transactions ........ (7.43) 4.22 4.78 4.83 (2.74)

Total from investment operations .................. ... (7.25) 4.32 4.88 4.96 (2.60)
Net asset value, end of period . ....... ... s 2717 $ 34.42 $ 30.10 $ 25.22 $ 20.26

Totalreturn? ... (21.06%) 14.35% 19.35% 24.48% (11.37%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) ............ ..., $ 80,151 $98,827 $75,852 $69,993 $ 70,724
Ratio of net expenses to average netassets3 .......................... 0.70% 0.70% 0.74% 0.72% 0.65%
Ratio of total expenses to average netassets*......................... 0.70% 0.70% 0.75% 0.72% 0.65%
Ratio of net investment income (loss) to average netassets . ............. 0.62% 0.30% 0.43% 0.55% 0.59%
Portfolioturnoverrate ....... ... ... ... 18% 31% 27% 16% 14%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

3 The ratio includes expenses waived/reimbursed net of amount recaptured and fees paid indirectly, where applicable; if expenses waived/
reimbursed net of amount recaptured and fees paid indirectly were excluded, the ratio would have been higher (lower), respectively, than the

ratio shown.

4 The ratio excludes expenses waived/reimbursed net of amount recaptured and fees paid indirectly, where applicable; if expenses waived/

reimbursed net of amount recaptured and fees paid indirectly were included, the ratio would have been lower than the ratio shown.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

DEVELOPED INTERNATIONAL INDEX FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 17.62 $ 15.94 $ 14.79 $ 1222 $ 14.22
Income (loss) from investment operations:
Net investmentincome (loss)? ......... ... i, 0.34 0.28 0.19 0.33 0.31
Net realized and unrealized gain (loss) on investment transactions .. ... (3.04) 1.40 0.96 2.24 (2.31)
Total from investment operations . . ............ ... ...l (2.70) 1.68 1.15 2.57 (2.00)
Net asset value, end of period . ....... ... . $ 14.92 $ 17.62 $ 15.94 $ 14.79 $ 1222
TOtAl FEUMZ ..ottt e e e et (15.32%) 10.54% 7.78% 21.03% (14.07%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) .......................... $ 85,483 $114,158 $109,296 $111,067 $ 98,471
Ratio of total expenses to average netassets ...................... 0.90% 0.85% 0.89% 0.82% 0.79%
Ratio of net investment income (loss) to average netassets ........... 2.25% 1.66% 1.39% 2.41% 2.24%
Portfolioturnoverrate ......... ... 3% 3% 5% 6% 3%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

INTERNATIONAL EQUITY FUND
For a share outstanding throughout each period

Net asset value, beginning of period .............................

Income (loss) from investment operations:
Net investmentincome (loss)T.............o it
Net realized and unrealized gain (loss) on investment transactions . .. ..

Total from investment operations ...........................

Net asset value, endof period . ........ ...

Total return? ... e

Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ...

Ratio of total expenses to average netassets .............c....oou..
Ratio of net investment income (loss) to average netassets ..........

Portfolioturnoverrate . ...ttt e

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

Year Ended December 31,

2022 2021 2020 2019 2018
$ 4379  $ 39.02 § 3395 § 26.51 $ 30.26
(0.01) (0.04) (0.05) 0.20 0.19
(9.54) 4.81 5.12 7.24 (3.94)
(9.55) 4.77 5.07 7.44 (3.75)

$ 3424 ¢ 4379 ¢ 39.02 0§ 3395 $ 2651
(21.81%) 12.23% 14.93% 28.07% (12.39%)
$258,905  $353,005  $336,274  $325,965  $296,892
1.07% 1.03% 1.06% 1.08% 1.11%
(0.02%) (0.10%) (0.14%) 0.66% (0.66%)
52% 76% 75% 50% 50%

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

EMERGING MARKETS EQUITY FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 14.08 $ 14.93 $ 13.52 $ 11.39 $ 13.80
Income (loss) from investment operations:
Net investmentincome (loss)! ...... ... ... 0.07 0.01 (0.02) 0.14 0.09
Net realized and unrealized gain (loss) on investment transactions . . ... (3.36) (0.86) 1.43 1.99 (2.50)
Total from investment operations ........................... (3.29) (0.85) 1.41 213 (2.41)
Net asset value, end of period . ........ ... .. i $ 10.79 $  14.08 $ 14.93 $ 13.52 $ 11.39
TOtAl FEEUMZ ..ot et e e e e e e (23.37%) (5.69%) 10.43% 18.70% (17.46%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) .......................... $ 94,075 $130,637 $145,335 $147,412 $146,973
Ratio of total expenses to average netassets ...................... 1.33% 1.25% 1.32% 1.34% 1.32%
Ratio of net investment income (loss) to average netassets .......... 0.55% 0.07% (0.19%) 1.11% 0.73%
Portfolio turnoverrate ...... ... ..t 64% 68% 121%@ 35% 45%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

(@ The Fund’s portfolio turnover rate increased substantially during the year ended December 31, 2020 due to a change in the Fund’s sub-adviser

and associated repositioning.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

REAL ESTATE SECURITIES FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 37.63 $ 26.37 s 27.25 $ 20.57 $ 2147
Income (loss) from investment operations:
Net investmentincome (loss)! ...... ... ... 0.52 0.28 0.39 0.41 0.43
Net realized and unrealized gain (loss) on investment transactions . . ... (10.06) 10.98 (1.27) 6.27 (1.33)
Total from investment operations ........................... (9.54) 11.26 (0.88) 6.68 (0.90)
Net asset value, end of period . ........ ... .. i $ 28.09 $ 37.63 $ 26.37 $ 27.25 $ 20.57
TOtAl FEEUMZ ..ot et e e e e e e (25.35%) 42.70% (3.23%) 32.47% (4.19%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) .......................... $ 99,505 $140,061 $121,063 $133,068 $114,366
Ratio of total expenses to average netassets ...................... 0.97% 0.95% 0.97% 0.96% 0.96%
Ratio of net investment income (loss) to average netassets .......... 1.63% 0.89% 1.59% 1.64% 2.05%
Portfolioturnoverrate ....... ... . i 27% 34% 64% 74% 66%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

AGGRESSIVE ALLOCATION FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period .............. ... ... ... . ... .... $ 27.23 $ 23.39 $ 21.41 $ 17.37 $ 19.20
Income (loss) from investment operations:
Net investmentincome (10SS)! . .. ..ottt (0.08) (0.08) (0.07) (0.06) (0.06)
Net realized and unrealized gain (loss) on investment transactions ......... (4.14) 3.92 2.05 4.10 (1.77)
Total from investment operations ............................... (4.22) 3.84 1.98 4.04 (1.83)
Net asset value, end of period . ... ... $ 23.01 $ 27.23 $ 23.39 $ 21.41 $ 17.37
TOtAl FEEUMMZ ..ttt e e e e (15.50%)  16.42% 9.25% 23.26% (9.53%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ................. oo, $ 55,617 $70,657 $70,074 $72,017 $64,604
Ratio of total expenses to average netassets® ......................... 0.34% 0.33% 0.33% 0.33% 0.32%
Ratio of net investment income (loss) to average netassets .............. (0.33%) (0.33%) (0.33%) (0.33%) (0.32%)
Portfolioturnoverrate . ... ... i 17% 18% 17% 14% 19%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

3 The Fund also will indirectly bear its prorated share of expenses of the underlying funds. Such expenses are not included in the calculation of
this ratio.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

MODERATELY AGGRESSIVE ALLOCATION FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. s 27.84 s 24.14 $ 22.06 $ 18.12 $ 19.66
Income (loss) from investment operations:
Net investmentincome (loss)T.............o it (0.07) (0.08) (0.06) (0.06) (0.06)
Net realized and unrealized gain (loss) on investment transactions . .. .. (3.96) 3.78 2.14 4.00 (1.48)
Total from investment operations ........................... (4.03) 3.70 2.08 3.94 (1.54)
Net asset value,endof period . .......... ... ... ... .. $ 23.81 $ 27.84 $ 2414 $ 22.06 $ 1812
TOtAl TELUMM? . ottt e e e e (14.47%) 15.33% 9.43% 21.75% (7.83%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $192,855 $246,473 $227,084 $232,308 $217,918
Ratio of total expenses to average netassets® ..................... 0.30% 0.29% 0.30% 0.30% 0.30%
Ratio of net investment income (loss) to average netassets .......... (0.30%) (0.29%) (0.30%) (0.29%) (0.29%)
Portfolioturnoverrate . ........ ... ... ... i 15% 12% 17% 12% 14%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

3 The Fund also will indirectly bear its prorated share of expenses of the underlying funds. Such expenses are not included in the calculation of
this ratio.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

MODERATE ALLOCATION FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period ............................. $ 23.89 $ 21.46 $ 19.55 $ 16.48 $ 17.51
Income (loss) from investment operations:
Net investment income (loss)! .. ........ ... (0.06) (0.07) (0.06) (0.05) (0.05)
Net realized and unrealized gain (loss) on investment transactions . .. .. (3.24) 2.50 1.97 3.12 (0.98)
Total from investment operations ........................... (3.30) 2.43 1.91 3.07 (1.03)
Net asset value, endof period . ........ ... $ 20.59 $ 23.89 $ 21.46 $ 19.55 $ 16.48
TOtAl TELUMM? . ottt e e e e (13.81%) 11.32% 9.77% 18.63% (5.88%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) . ............. ... ... ... $220,593 $288,061 $285,910 $298,115 $291,618
Ratio of total expenses to average netassets® ..................... 0.30% 0.29% 0.30% 0.30% 0.29%
Ratio of net investment income (loss) to average netassets .......... (0.30%) (0.29%) (0.30%) (0.30%) (0.29%)
Portfolioturnoverrate . ........ ... ... ... i 11% 12% 17% 9% 14%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

3 The Fund also will indirectly bear its prorated share of expenses of the underlying funds. Such expenses are not included in the calculation of
this ratio.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

MODERATELY CONSERVATIVE ALLOCATION FUND
For a share outstanding throughout each period

Net asset value, beginning of period ........... ... ... ... ... ......

Income (loss) from investment operations:

Net investmentincome (Ioss)! . ...t
Net realized and unrealized gain (loss) on investment transactions ... .....

Total from investment operations ..............................

Net asset value, end of period . ... ... ..

Total return? ...

Ratios/Supplemental data:

Net assets, end of period (inthousands) ............ ... ... ...,
Ratio of total expenses to average netassets? .................oouunn.
Ratio of net investment income (loss) to average netassets .............

Portfolioturnoverrate . ...ttt e

Year Ended December 31,

2022 2021 2020 2019 2018
$ 2062  $1899  $1758  $ 1531  § 15.86
(0.06) (0.06) (0.05) (0.05) (0.05)
(2.26) 1.69 1.46 2.32 (0.50)
(2.32) 1.63 1.41 227 (0.55)

$ 1830  $2062  $ 1899  $ 1758  § 1531
(11.25%) 8.58% 8.02% 14.83% (3.47%)
$81,079  $99,775  $94,485  $93,947  $88,927
0.32% 0.31% 0.32% 0.32% 0.31%
(031%)  (031%)  (0.31%)  (0.31%)  (0.30%)
16% 20% 23% 13% 17%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account

charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect

adjustments to conform with generally accepted accounting principles.

3 The Fund also will indirectly bear its prorated share of expenses of the underlying funds. Such expenses are not included in the calculation of

this ratio.

The accompanying notes are an integral part of these financial statements.
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PENN SERIES FUNDS, INC.
FINANCIAL HIGHLIGHTS

CONSERVATIVE ALLOCATION FUND
For a share outstanding throughout each period

Year Ended December 31,

2022 2021 2020 2019 2018
Net asset value, beginning of period . ............. ... ... ... ... ... $ 17.35 $ 16.60 $ 15.51 $ 13.99 $ 14.18
Income (loss) from investment operations:
Net investmentincome (Ioss) ......... ... (0.05) (0.06) (0.05) (0.05) (0.04)
Net realized and unrealized gain (loss) on investment transactions . ......... (1.66) 0.81 1.14 1.57 (0.15)
Total from investment operations ................ ... ... ......... (1.71) 0.75 1.09 1.52 (0.19)
Net asset value, end of period . . ... ... $ 15.64 $ 17.35 $ 16.60 $ 15.51 $ 13.99
Total return? . . oo (9.86%) 4.52% 7.03% 10.87% (1.34%)
Ratios/Supplemental data:
Net assets, end of period (inthousands) .............. ... cooioo... $47,950 $59,188 $61,854 $59,832 $57,092
Ratio of total expenses to average netassets .......................... 0.35% 0.33% 0.33% 0.34% 0.33%
Ratio of net investment income (loss) to average netassets ............... (0.33%) (0.33%) (0.33%) (0.31%) (0.31%)
Portfolioturnoverrate ........ ... . i 12% 23% 30% 18% 23%

1 The net investment income (loss) per share was calculated using the average shares outstanding method.

2 Total investment return is based on the change in net asset value of a share during the period and assumes reinvestment of dividends and
distributions at net asset value. Total returns do not reflect expenses associated with variable contracts such as administrative fees, account
charges and surrender charges, which if reflected would reduce the total returns for all periods presented. Total returns may reflect
adjustments to conform with generally accepted accounting principles.

3 The Fund also will indirectly bear its prorated share of expenses of the underlying funds. Such expenses are not included in the calculation of
this ratio.

The accompanying notes are an integral part of these financial statements.
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INDEX PUBLISHERS INFORMATION
Standard & Poor’s

The Index 500 Fund is not sponsored, endorsed, sold or promoted by Standard & Poor’s, a division of The
McGraw-Hill Companies, Inc. (“S&P””). S&P makes no representation or warranty, express or implied, to the
shareholders of the Index 500 Fund or any member of the public regarding the advisability of investing in
securities generally or in the Index 500 Fund particularly or the ability of the S&P 500 Index to track general stock
market performance. S&P’s only relationship to The Company is the licensing of certain trademarks and trade
names of S&P and of the S&P 500 Index which is determined, composed and calculated by S&P without regard
to the Company or the Index 500 Fund. S&P has no obligation to take the needs of the Company or the
shareholders of the Index 500 Fund into consideration in determining, composing or calculating the S&P 500
Index. S&P is not responsible for and has not participated in the determination of the prices and amount of the
shares of the Index 500 Fund or the timing of the issuance or sale of shares of the Index 500 Fund or in the
determination or calculation of the equation by which shares of the Index 500 Fund are to be converted into
cash. S&P has no obligation or liability in connection with the administration, marketing or trading of shares of
the Index 500 Fund.

S&P DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE S&P 500 INDEX OR ANY
DATA INCLUDED THEREIN AND S&P SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR
INTERRUPTIONS THEREIN. S&P MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE
OBTAINED BY THE COMPANY, OWNERS OF THE INDEX 500 FUND, OR ANY OTHER PERSON OR ENTITY FROM
THE USE OF THE S&P 500 INDEX OR ANY DATA INCLUDED THEREIN. S&P MAKES NO EXPRESS OR IMPLIED
WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE S&P 500 INDEX OR ANY DATA INCLUDED THEREIN.
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL S&P HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE INDIRECT OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE
POSSIBILITY OF SUCH DAMAGES.

“Standard & Poor’s®”, “S&P®”, “S&P 500®”, “Standard & Poor’s 500”, and “500” are trademarks of S&P Global
and have been licensed for use by the Company.

Russell Investment Group

The Small Cap Index Fund is not promoted, sponsored or endorsed by, nor in any way affiliated with Russell
Investments (“Russell”). Russell is not responsible for and has not reviewed the Small Cap Index Fund nor any
associated literature or publications and Russell makes no representation or warranty, express or implied, as to
their accuracy, or completeness, or otherwise. Russell reserves the right, at any time and without notice, to
alter, amend, terminate or in any way change the Russell Indexes. Russell has no obligation to take the needs of
any particular fund or its participants or any other product or person into consideration in determining,
composing or calculating the Russell Indexes.

Russell’s publication of the Russell Indexes in no way suggests or implies an opinion by Russell as to the
attractiveness or appropriateness of investment in any or all securities upon which the Russell Indexes are
based. RUSSELL MAKES NO REPRESENTATION, WARRANTY, OR GUARANTEE AS TO THE ACCURACY,
COMPLETENESS, RELIABILITY, OR OTHERWISE OF THE RUSSELL INDEXES. RUSSELL MAKES NO
REPRESENTATION, WARRANTY OR GUARANTEE REGARDING THE USE, OR THE RESULTS OF USE, OF THE
RUSSELL INDEXES OR ANY DATA INCLUDED THEREIN, OR ANY SECURITY (OR COMBINATION THEREOF)
COMPRISING THE RUSSELL INDEXES. RUSSELL MAKES NO OTHER EXPRESS OR IMPLIED WARRANTY, AND
EXPRESSLY DISCLAIMS ANY WARRANTY OF ANY KIND, INCLUDING WITHOUT LIMITATION, ANY WARRANTY OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE RUSSELL INDEX(ES) OR
ANY DATA OR ANY SECURITY (OR COMBINATION THEREOF) INCLUDED THEREIN.

Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to
the Russell Indexes. Russell® is a trademark or Russell Investment Group.
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MSClI Inc.

The Developed International Index Fund is not sponsored, endorsed, sold or promoted by MSCI Inc. (“MSCI”),
any of its affiliates, any of its information providers or any other third party involved in, or related to, compiling,
computing or creating any MSCl index (collectively, the “MSCI parties”). The MSCl indexes are the exclusive
property of MSCl. MSCl and the MSCI index names are service mark(s) of MSCl or its affiliates and have been
licensed for use for certain purposes by Penn Mutual and its investment management business units, including
the Company. None of the MSCI parties makes any representation or warranty, express or implied, to the issuer
or owners of this Fund or any other person or entity regarding the advisability of investing in funds generally or
in this Fund particularly or the ability of any MSCl index to track corresponding stock market performance. MSCI
or its affiliates are the licensors of certain trademarks, service marks and trade names and of the MSCl indexes
which are determined, composed and calculated by MSCI without regard to this Fund or the issuer or owners of
this Fund or any other person or entity. None of the MSCI parties has any obligation to take the needs of the
issuer or owners of this Fund or any other person or entity into consideration in determining, composing or
calculating the MSCl indexes. None of the MSCI parties is responsible for or has participated in the
determination of the timing of, prices at, or quantities of this Fund to be issued or in the determination or
calculation of the equation by or the consideration into which this Fund is redeemable. Further, none of the
MSCI parties has any obligation or liability to the issuer or owners of this Fund or any other person or entity in
connection with the administration, marketing or offering of this Fund.

Although MSCI shall obtain information for inclusion in or for use in the calculation of the MSCl indexes from
sources that MSCI considers reliable, none of the MSCI parties warrants or guarantees the originality, accuracy
and/or the completeness of any MSCl index or any data included therein. None of the MSCI parties makes any
warranty, express or implied, as to results to be obtained by the issuer of this Fund, owners of this Fund, or any
other person or entity, from the use of any MSCl index or any data included therein. None of the MSCI parties
shall have any liability for any errors, omissions or interruptions of or in connection with any MSCl index or any
data included therein. Further, none of the MSCI parties makes any express or implied warranties of any kind,
and the MSCI parties hereby expressly disclaim all warranties of merchantability and fitness for a particular
purpose, with respect to each MSCl index and any data included therein. Without limiting any of the foregoing,
in no event shall any of the MSCI parties have any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits). Even if notified of the possibility of such damages.
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About The Penn Mutual Life Insurance Company

Penn Mutual helps people become stronger. Our expertly crafted
life insurance is vital to long-term financial health and strengthens
people’s ability to enjoy every day. Working with our trusted
network of financial professionals, we take the long view, building
customized solutions for individuals, their families, and their
businesses. Penn Mutual supports its financial professionals with
retirement and investment services through its wholly owned
subsidiary Hornor, Townsend & Kent, LLC, member FINRA/SIPC.

Visit Penn Mutual at www.pennmutual.com.

fRYRORinjo

Statement of Additional Information

In addition to this Prospectus, the Company has a Statement of Additional Information (“SAl”), dated May 1,
2023, which contains additional information about the Funds. The SAl is incorporated by reference into this
Prospectus and, therefore, legally forms a part of this Prospectus.

Shareholder Reports

The Company publishes annual and semi-annual reports containing additional information about each Fund’s
investments. In the Company’s annual and semi-annual reports, you will find a discussion of the market conditions
and the investment strategies that significantly affected each Fund’s performance during that period.

To request more information about the Funds, or obtain the Funds’ SAl and annual and semi-annual reports,
without charge, you may contact Penn Mutual at 1-800-523-0650 and select “0” to speak with a customer
service representative or visit Penn Mutual’s website (www.pennmutual.com).

Information about the Funds, including the SAl, and the annual and semi-annual reports, also may be obtained
from the Securities and Exchange Commission (“SEC”) in any of the following ways: (1) online: you may
retrieve information from the SEC’s website at www.sec.gov; or (2) by email: you may request documents, upon
payment of a duplicating fee, by electronic request at publicinfo@sec.gov.

Penn Series Funds, Inc.’s Investment Company Act registration number is 811-03459.
© 2023 The Penn Mutual Life Insurance Company, Philadelphia, PA 19172, www.pennmutual.com
PM8663 05/23
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