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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE Penn Insurance and Annuity Company

ASSETS

Current Year

Prior Year

1 2 3 4
Net Admitted Assets Net Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. BONAS (SChEAUIE D) ...ttt [ 7,748,725,390 | (V1N S 7,748,725,390 |............ 7,015,518,557
2. Stocks (Schedule D):
2.1 Preferred StOCKS .......oiuiiiuriieriiirieisisiseesisiec ettt oo 54,589,472 |....covoiiieceee (U1 PO 54,589,472 |.....ccoovuuve. 54,340,057
2.2 COMMON SEOCKS .....vuvveeiiiiiierisisietetes ettt enens oo 150,228,301 |- (V1 150,228,301 |.....cocvnnee 164,121,957
3. Mortgage loans on real estate (Schedule B):
B FISEHENS oovvieieieeeeeeetetee ettt ettt et [0 [0 [0 0
3.2 Other than firSt IENS........c.curieiiieieiriecce e [ [OOSR [OOSR [OOSR 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $ ..o 0
ENCUMDIANCES) ...ttt n s s sesens [eeeseseeneaeee e eeeeeneneenenes [0 [0 [0 0
4.2 Properties held for the production of income (less
S s 0 @NCUMDIANCES) .....cecevvecececeeeeieieeeccaeas [oeeeeneeseeeeseeeneeaseeeeenens (01 (01 0 e 0

4.3 Properties held for sale (less $

encumbrances) ........ccccoeeereenienne
5. Cash($ .o 13,838,352 , Schedule E - Part 1), cash equivalents
[ J—— 188,683,220 , Schedule E - Part 2) and short-term
investments ($  ..ocooceeinene 9,884,952 , Schedule DA ............... 212,406,523 212,406,523 |... 128,400,303
6. Contractloans (including $  .ovevovevrerrerieieiceeeene 0 premium notes) ...... [ooeeerenenes 605,819,944 ..o 0 el 605,819,944 |................ 589,232,703
7. Derivatives (SChedule DB) ..........c.ccouiiueuereiiiieieeeieisiseesesessssssesese s |rescseeeeees 1,336,592,941 [ (1N SO 1,336,592, 941 990,388,799
8. Other invested assets (Schedule BA) ...........cccoorueueueeeeeeeceeeeeeeeecee e ..489,111,583 |.. . 489,006,482 |.. ..485,953,434
9. Receivables fOr SECUMLIES ..........cvriiuiuiirieiiiceieie et [eoec e 22,016,042 |...coovvveiiciiiceeend 0 o 22,016,042 |.....ccoovneneee 5,427,926
10. Securities lending reinvested collateral assets (Schedule DL) ............coccovevi. |oererereneeeeeeeeeenseeens [0 [0 [0 0
11.  Aggregate write-ins for iNVEStEd @SSELS .........cccvvvviiiueueiiiiiiiseeie s oo O RN [OOSR 0 feeeeeeeeeeee 0
12. Subtotals, cash and invested assets (LiN€S 110 11) ...c.cveveveeeveveeeieecvcveicens foeveeeeens 10,619,490,196 |......ccoveveneeee. 105,101 |.......... 10,619,385,095 |............ 9,433,383,736
13. Titleplantsless § ..o, 0 charged off (for Title insurers
[oT 2117 OO OO U U URT OSSOSOt [0 [0 [0 0
14, Investment income due and 8CCTUED ............ceuiueuiueiiueiiieeeieisieineieeseees [ 94,145,253 |....ooie (U1 PR 94,145,253 |......coceev. 85,925,997
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection|.............ccccccceeeriruennee [OOSR [OOSR 0 freeeeeeeeeeee 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (including $ ..........cccoveiiiiinne. 0
earned but unbilled PremiumS) ..........ccceeeeieiiiiieeciceceeee e [ [0 [0 [0 0
15.3 Accrued retrospective premiums ($ ..o 0 )and
contracts subject to redetermination ($ ..........cccoeveeercneene [V S SR [0 [0 [0 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinsured companies .............ccccceeveeee. oo 1,103,153,184 [ [V 1,103,153,184 |............ 1,049,203,119
16.3 Other amounts receivable under reinsurance contracts ............coceeeeeee foeeeeeeeeenns 91,978,226 |......ooveveeeeeee {01 91,978,226 |....coceve.... 24,057,720
17. Amounts receivable relating to uninsured plans O O 0
18.1 Current federal and foreign income tax recoverable and interest thereon ... |-......ccceceueeene 3,995,078 |..ooveeeeeeeeeeeeee 0 [ 3,995,078 |.cccovees 22,071,130
18.2 Net deferred tax @SSEL ........ociuiuririiicieieieieeeeiet et [eeeieieiinnas 116,706,650 |................ 34,260,426 |.......ccccovvnee 82,446,224 |................ 68,111,890
19.  Guaranty funds receivable or 0N dePOSIt ...........ccccocveveveveveueicceeeieeeeieees |oeeeeeeeeeeeeeeeens 94,395 | [V 94,395 | 83,975
20. Electronic data processing equipment and SOftWAre ............cocovevevereveererenens froveneeceiicce 0 foeeeeeeeee [0 U 0 [ 0
21.  Furniture and equipment, including health care delivery assets
(B s 0 ) s e O RN [0 RN [OOSR 0
22. Net adjustment in assets and liabilities due to foreign exchange rates ........ [-ooeeoeoeiennnnccccns [0 [0 [0 0
23. Receivables from parent, subsidiaries and affiliates ..................ccccooeeveieeees fooerieiiein 132,485 oo [0 R 132,485 ..ot 5,806,891
24. Health care ($ ..occocvvvevccciriieceas 0 ) and other amounts receivable ...... |o...cooeurieuriciricinnenns 0 [ 0 [ [0 0
25. Aggregate write-ins for other than invested assets ............ccccceeeeeeeririeeees foovenccce 171,145,456 ..o [ 171,145,456 |................ 128,392,333
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (LINES 120 25) ......c.covieerueriieiiieeiereeeessseie e feeeeecaas 12,211,504,883 |................ 34,365,527 |.......... 12,177,139,356 |.......... 10,842,890,631
27. From Separate Accounts, Segregated Accounts and Protected Cell
AACCOUNLS ...ttt eeeee e ses s e e e e e sssesee s s e sesesesesnsnsesesesesnsnsesesesananns [rossinisaninnes 133,688,494 | [ 133,688,494 |...coocvenee 76,939,005
28. Total (Lines 26 and 27) 12,345,193,377 34,365,527 12,310,827,850 10,919,829,636
DETAILS OF WRITE-INS
i 0 T T RSO RO OO TS U ST SPPRTR SRR URTRS PR OUPRN
0 O R PSPPI ST PT TN
B L0 T T RO RO OO T U SRS PR ST TS UPTRSURTRROURRN
1198. Summary of remaining write-ins for Line 11 from overflow page .............cccoc.|oeeeeeeeererecccneniene [OOSR [OOSR 0 freeeeeeeeeeee 0
1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) 0 0 0 0
2501. Swap Collateral Receivable ...94,162,162 |.. . ...94,162,162 |.. .
2502.  S1ate DEPOSTtS it 2,936,000 ... 0 o 2,936,000 |...covovrnenne 2,936,000
2503.  Agent ReCeivables ... et 1,560,232 | (1 1,560,232 | 1,342,615
2598. Summary of remaining write-ins for Line 25 from overflow page ............cco..foeeeccncene 72,487,062 |..oooeeeeeeceeeee (1N SO 72,487,062 |....cocvcvcrne. 538,457
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 171,145,456 0 171,145,456 128,392,333




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE Penn Insurance and Annuity Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Year

2
Prior Year

1. Aggregate reserve for life contracts $ ............ 7,504,824,739 (Exh. 5, Line 9999999) less $
included in Line 6.3 (including $ .................cccccoennne. 0 Modco Reserve) . ...6,801,472,884
2. Aggregate reserve for accident and health contracts (including $ .................
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less Col. 6)
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, COl. 6) .....cccovevveviiiiicee
5. Policyholders’ dividends/refunds to members $
and unpaid (Exhibit 4, Line 10) ....
6. Provision for policyholders’ dividends, refunds to members and coupons payable in following
amounts:
6.1 Policyholders’ dividends and refunds to members apportioned for payment (including $
IMOAECO) .ttt
6.2 Policyholders’ dividends and refunds to members not yet apportioned (including $
6.3 Coupons and similar benefits (including $
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance less
S e, 0 discount; including $ 0 accident and health premiums (Exhibit 1,
Part 1, Col. 1, sum of lines 4 and 14)
9. Contract liabilities not included elsewhere:
9.1 Surrender values 0N CaNCEIEA CONMTACES ..o et e o oo e e e eeeeeee e eee e 0 e 0
9.2 Provision for experience rating refunds, including the liability of $ ... 0 accident and health
experience rating refunds of which $ is for medical loss ratio rebate per the Public Health
Service Act
9.3 Other amounts payable on reinsurance, including $
Lo LT OSSPSR UUUTRTT 61,379,193 | 28,925,462
9.4 Interest maintenance reSErve (IMR, LINE B) ........cuii ittt ettt ettt eteseesseseeesessesseenesnesnesneenesnesnesnesnnssess |oososeseseeens 5,830,550 |[..ccooveoenne 2,992,781
10. Commissions to agents due or accrued-life and annuity contracts $
LI 0 and deposit-type contract funds $
11.  Commissions and expense allowances payable on reinsurance assumed
12.  General expenses due or accrued (Exhibit 2, Line 12, Col. 7)
13. Transfers to Separate Accounts due or accrued (net) (including $
allowances recognized in reserves, net of reinsured allowances) (6,212,430) (3,918,132)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 6) ..3,569,710 |... ...2,827,349
15.1 Current federal and foreign income taxes, including $ ...0 on realized capital gains (losses) ..............
15.2 Net deferred tax liability
16. Unearned investment income
17.  Amounts withheld or retained by reporting entity as agent or trustee
18. Amounts held for agents' account, including $
19. Remittances and items not allocated
20. Net adjustment in assets and liabilities due to foreign exchange rates ....
21. Liability for benefits for employees and agents if not included above
22. Borrowed money $ ... 0 and interest thereon $
23. Dividends to stockholders declared and unpaid
24.  Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR, LINE 16, COl. 7) ...ttt e et e e st e e e e s e e see e s e eneeeneeas
24.02 Reinsurance in unauthorized and certified ($ ...............cocooeviven.. 0 ) companies .0
24.03 Funds held under reinsurance treaties with unauthorized and certified ($ ....... 0
24.04 Payable to parent, subsidiaries and affiliates ...............cocoiii e 25,106, 191 33,413,724
24.05 Drafts outstanding ............ccccccoiiiiiiiiiiice 11,953,516 |... 5,840,321
24.06 Liability for amounts held under uninsured plans ....
24.07 Funds held under coinsurance 1,726,119,632 ...1,630,788,182
24.08 DEIIVALIVES .....c.oouiiiiiiieicc ettt a e e ettt 1,042,285,637 888,119,435
24.09 Payable for securities ..... 20,974,219 9,811,505
24.10 Payable for securities lending .........cccccooeeieiieiienies 0. .0
24.11 Capital notes $
25. Aggregate write-ins for liabilities 348,428,810 134,026,285
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) .... 11,317,387,827 10,093,776,866
27.  From Separate Accounts Statement 133,688,494 |................ 76,939,005
28. Total liabilities (Lines 26 and 27) . 11,451,076, 321 10,170,715,871
29. Common capital stock . 2,500,000 2,500,000
30. Preferred capital stock ....
31. Aggregate write-ins for other than special surplus funds
32. Surplus notes
33. Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1) ...
34. Aggregate write-ins for special surplus funds
35. Unassigned funds (surplus)
36. Less treasury stock, at cost:
36.1 0 shares common (value included in Line 29 $
0 shares preferred (value included in Line 30 $
37. Surplus (Total Lines 31+32+33+34+35-36) (including $ 0 in Separate Accounts Statement) 857,251,529 746,613,765
38. Totals of Lines 29, 30 and 37 (Page 4, Line 55) 859,751,529 749,113,765
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 12,310,827,850 10,919,829,636
DETAILS OF WRITE-INS
2501. Derivative Collateral Payable 294,320,879 110,141,762
2502.  Low Income Housing Tax Credit Payable 40,502,926 |... . 22,907,380
2503. Interest Payable on Death Claims .........ccccooovveevveiciennene ..220,384 |... .. 351,988
2598. Summary of remaining write-ins for Line 25 from overflow page 13,384,621
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 348,428,810 134,026,285
3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Totals (Lines 3101 thru 3103 plus 3198)(Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above)




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE Penn Insurance and Annuity Company

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1 less
[0 o1 TSRS
2. Considerations for supplementary contracts with life contingencies
3. Netinvestment income (Exhibit of Net Investment Income, Line 17) .. .386,575,681 |..
4. Amortization of Interest Maintenance ReSErve (IMR, LINE 5) ........cccoviiriirieieieieieieieieieieteeeeeet st eses e et (5,309,036)
5. Separate Accounts net gain from operations excluding unrealized gains OF I0SSES .........cc.coueiiiiiiiieiieieeeee s [ 0
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1) 4,249,979 |.
7. Reserve adjustments on reinsurance ceded
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate
AACCOUNES ...ttt ettt s e s s e s e st e s e s e s e s s s e s s s st e s et e s e s e s s e s s st et e s e s e s s s e s s s st es et e s eses s e sttt et et eseseas s n s s eseseseanan ettt 4,731,372 oo 2,306,345
8.2 Charges and fees for deposit-type CONTFACES ..ot [V RN 0
8.3 Aggregate write-ins for miscellaneous income .. 47,677,956 41,341,337
9. Total (Lines 1t08.3) .. 1,492,873,674 1,331,904,631
10, DN DENEFIS ...ttt bbbkttt bbbttt ettt e 145,240,068 ....56,651,259
11.  Matured endowments (excluding guaranteed annual pure endowments)
12.  Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 5 minus Analysis of Operations Summary, Line 18, Col. 1) ......ccoceeecferrrviccnnne 27,214,800 |..ooveveennnne 17,887,900
13. Disability benefits and benefits under accident and health contracts 1,057,076 |.. ...663,357
14. Coupons, guaranteed annual pure endowments and similar DENEFIS ............ccoiiiiiiiiiiii e e (1 T 0
15.  Surrender benefits and withdrawals fOr life CONTACES .............couiiriiiririieicieiiee ittt e 292,720,930 159,515,850
16, GIOUD COMVEISIONS .......cueuviviuietiesetiaeateasateseateseeteseeseseesesesesessasess et ess st essssese et eses et ensesessesesssseseeseseesebesebeasesessesensssessssesessesessesessasesferbenensesensetenenbeesbeneanene (1 T 0
17. Interest and adjustments on contract or deposit-type contract funds .. .(36,844,970) .63,244,876
18.  Payments on supplementary contracts with life CONINGENCIES ..........cccveiriiiiieieiiiiiiiesrseieie et e 234,623 445,292
19. Increase in aggregate reserves for life and accident and health CONraCtS ..............ccceueiiieiiereieisiiecice e 704,377,781 594,866,496
20.  TOtalS (LINES 10 10 1) ..eiiiiiiiiiierieie ettt bbbttt b bbbttt e bbbttt e bbbttt sttt bbbttt 1,134,000,308 |.....cccenve 893,275,030
21. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct business only) (Exhibit 1, Part
2, LINE 31, €0l M) ettt e e AR e A AR R ettt e et s e s et e et et et et ene e e s nenesenenenes |ron e 67,936,796 |......ccconc.. 59,725,177
22.  Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1) . .. 10,365,120 |.. . 11,923,465
23. General insurance expenses and fraternal expenses (Exhibit 2, Line 10, Cols. 1, 2, 3, 4 and 6) ............... 103,719,742 |. .90,428,277
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3+ 5) ....ccccccervvvenrnnrss|erereieiinnns 19,343,184 | 17,586,842
25. Increase in loading on deferred and UNCOIIECLEA PrEMIUMS .........cciiiiiiiiiie i [V RN 0
26. Net transfers to or (from) Separate Accounts net of reinsurance.. 41,063,620 |......ccccevnvne 23,079,917
27.  Aggregate Write-ins for dBAUCHIONS ............cccov.iviieiueieciiiecieecie et tess sttt ss et ens et ens e ess s ns et ens et ensesensesnsesenen 99,477,461 76,380,207
28, TOLAIS (LINES 20 10 27) w..evveviiieeeetete ittt sttt ettt e be b s es e e s b e b st st e s bbb s et b bbb se s s bbb b bt s bbb s sttt 1,475,896,231 1,172,398,915
29. Net gain from operations before dividends to policyholders, refunds to members and federal income taxes (Line 9 minus
[T ST PSTSTSTTRPRT RORRRN 16,977,443 |................ 159,505,716
30. Dividends to policyholders and refunds t0 MEMDEIS ..........cc.coiiiiiiiii e 0 0
31. Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes (Line 29
ITHNUS LINE 30) ..ottt aeaet et e sae e e et s sasaeae s e s s s s aseeses s s sssssesessssssssassesasssssnsesesessassssssesasssssssnsesesanansnano|etesneceneenena 16,977,443 |................ 159,505,716
32. Federal and foreign income taxes incurred (excluding tax on capital GaINS) ............cccceueuieeueieieirieeeieieieeese et 42,997,358 (9,156,803)
33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before
realized capital gains or (1055€s) (LiN€ 31 MINUS LINE 32) ......cueviviirececeeeeeeeeeceeeeteeeeeesceete e eseeseaeae e esenssaesesessnenssaesesesensnssaese s et erensenees (26,019,915)[...ccvneene 168,662,519
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of
$ e (249,445) (excluding taxes of $ ...cocvvvveerrnenee (656,919) transferred to the IMR) .........cccccoevruevcuerrrenene. (24,449,373) (24,613,710)
35.  Netincome (LINE 33 PIUS LINE 34 ....c.viviieieeeeieieiieecieteteie ettt ea st s s s st et s st e bbb s e st et s s et et es s s s snseses fossssnsnsesesa (50,469,288)|............... 144,048,809
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year (Page 3, Line 38, COL. 2) ........c.coevruevieeieeeeceeeeeeseee e 749,113,767 668,996,515
37.  Netincome (Line 35) (50,469,288).......c....... 144,048,809
38. Change in net unrealized capital gains (losses) less capital gains tax of $  .............. 23,751,084 oo e 71,658,125 |.............. (135,080,024)
39. Change in net unrealized foreign exchange capital gain (I0SS) .........cccuevevcueueueveeeeeeceeteteseeeeecae e eseeesae et esenssaeae s eneneneeaenas ..(108,468)|......cocvrereneee (22,406)
40. Change in net deferred income tax ..45,115,708 |.. (36,779,089)
41. Change in nonadmitted assets .. (6,973,394)/.. ...6,961,646
42. Change in liability for reinsurance in unauthorized and certified COMPANIES ...........coiiiiiiiiiiie e e 0
43. Change in reserve on account of change in valuation basis, (inCrease) or dECrease ...........ccoueruiriiiiirieniereeree e 0
44. Change in asset valuation reserve ..
45. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Col. 2 MINUS COL. 1) .....oiiuiiiiiiiiiieieeee e e s 0
46. Surplus (contributed to) withdrawn from Separate Accounts dUring PEIOT ............oouiiiiiiiiiiiieeeee e s
47. Other changes in surplus in Separate Accounts Statement
48.  Change iN SUMPIUS NOES ......ccueiiuiiiiiiitieitie ettt ettt ettt e heesbe e s be e bt ea bt eaeeea et ea et eh e e eh e e eh e e b e e bt e bt em bt eaeeemeeemeesheenbeeabeenbeebeenbeennennne
49. Cumulative effect of changes in accouNting PrINCIPIES .........couiiiiiiiiiiee ettt ettt e e e aeenneas
50. Capital changes:
50.1 Paid in
50.2 Transferred from surplus (Stock Dividend) ..
50.3 TranSTEITEA 10 SUMPIUS ......cueiiiiiitiiitieite ettt ettt ettt et eaeeea et she e sh e e eb e e b e e beea bt e ab e eas e eaeesaeesheesbeesbeenbeenbeenteenneanne
51.  Surplus adjustment:
LS I =1 OSSOSO
51.2 Transferred to capital (StOCK DIVIAENA) .......ccuiiiiiiiiie ettt ettt et e st e saeesbeesbeesbeenbeenbeeneeennenand
51.3 Transferred from CAPILAL ......... oottt et e e a e et e bt e b e e e e en e e ea e e eseeeseeeseenneeae e b e enneenbeeneeeneenns
51.4 Change in surplus as a result of reinsurance .. ..
52.  DiVIAENdS t0 SLOCKNOIAEIS .........cucuiuiuieieiieieeeecececeie ettt ettt a ettt esesese s s s st et eseaesssnssassssesesesessssssassesesesessssananas |oessesesesesese e e neneseebenenes [V (8,201,930)
53. Aggregate write-ins for gains and l0SSES IN SUMPIUS ............cccuevevevvececeeieeeeeeeceete et eeeeesaete s eseessae s e ses s ssaetesesenenssaesesesennasensesasns 0 (1,356,821)
54. Net change in capital and surplus for the year (Lines 37 through 53) 110,637,762 80,117,252
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38) 859,751,529 749,113,767
DETAILS OF WRITE-INS
08.301. Net Investment Income Assumed on FUNAs Withheld ... e s o 47,677,956
...0

08.398. Summary of remaining write-ins for Line 8.3 from overflow page

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398)(Line 8.3 above) 47,677,956 41,341,337
2701. Net Investment Income on FUNS WithREId ........ccooimioiieieoce ettt ettt e et eseteenstenssaennsaennennennnns|ooeteesseenaeens 73,746,482 | 64,864,688
2702. Reinsurance Paid on Index Credits ..23,116,103 |. ...8,976,550
2703. Financing Fee on LLC Note .....cocoovvviveiiiiviiicieecceccee 2,758,641 |. ...2,538,969
2798. Summary of remaining write-ins for Line 27 from oVErflOW PAJE .........c.cooeeiieveieeeeeeeeieeieie et e (143,765) [ 0
2799. Totals (Lines 2701 thru 2703 plus 2798)(Line 27 above) 99,477,461 76,380,207
5301. Impact of Dividends on Other Invested Asset (1,356,821)
[S3CT01ZTTTTTT O TTTTl NTEUPTOT RPN RO PP RP PSP PRPPTN
L3001 T T TSP PP UPP PP PP PPRPTOTY
5398. Summary of remaining write-ins for Line 53 from overflow page

5399.

Totals (Lines 5301 thru 5303 plus 5398)(Line 53 above)

(1,356,821)




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE Penn Insurance and Annuity Company

CASH FLOW

1 2
Current Year Prior Year
Cash from Operations
1. Premiums Collected Net Of TEINSUIANGCE .......c.ceuiuiiiieiiieieiieie ettt |oee s 1,173,278,207 |.ococennnee. 985,242,772
2. NEtINVESIMENT INCOME ...ttt et e e 429,680,657 |................ 403,357,711
BT Yo=Y oo TT S 1o T =SSOSR 59,850,037 48,966,813
4. Total (LINES 1 tATOUGN 3) ....evvivieiiieeiieie ettt ettt ettt ettt ettt a e s e e s et et et et e s e sess e s et et e s eseseseae st et es s et et et esnss s ssasesesesesesnsnana 1,662,808,901 1,437,567,296
5. Benefit and 10SS related PAYMENTS ............c.cueuiuiuieiiiiieietetee ettt ettt ettt bt ese s s es et et besesess s ssesesesebesesssn s asssasesesesesnans [ornsnnesasenans 437,230,626 |................ 304,368,757
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES ............c.c.cueueereeveiereveseeeeeeeeeseesens fereeeresieieeees 43,357,918 |.coie 26,814,681
7. Commissions, expenses paid and aggregate Write-ins for dedUCHIONS .............cccooiiiiieveueieecciiieee et [eee e 286,038,841 |....cccvvnne 268,973,952
8.  Dividends Paid t0 POICYNOIAETS .........cccvovivivitetetieieiiee ettt ettt et ettt s et s et et ese b et esese s et et et et esesessss s asssesesesesessssasssssesesesesesnsns oo ene e sessstebenenenee e neseen (O T 0
9. Federal and foreign income taxes paid (recovered) Net of $ ......cccoovvvrereeerceiencns 0 tax on capital gains (losses) ............... 24,014,942 3,415,795
10, TOtal (LINES 5 INMOUGN ) .....viuiiiiieeetetceceee ettt ettt ettt ettt b s s s e s s et s et et et e s e ss et esss e s et et et eseas s esesesesesesesess s ssenesesesesn 790,642,327 603,573,185
11.  Net cash from operations (Line 4 MINUS LiNE 10) .........cceioieiiiiiieretetieiieeee ettt tesetess sttt ssse s st seses s ssssesesesesesnane ] 872,166,574 833,994,111
Cash from Investments
12.  Proceeds from investments sold, matured or repaid:
28 I = T LSOO UOPPPPPRRSRY ROVOSTORRRPO 399,462,504 |................ 546,613,237
12.2 SHOCKS .-eeeaeaeeeee e e se s s s R AR R ettt 29,310,951 | 20,479,168
12.3 MOIGAGE I0BNS ........vvvieieieeeeeie et ettt et e et ettt s ae et e e et s et et esessee s e s es et et e b e s esse st es s st eses et essssases st esesebesesessssesssesesesesesesnanssssas|ebebenene e nesesaenetene e (O T 0
12,4 REAI ESIALE ......ceoeci bbbttt [oes e (U 0
12.5 OhEr iNVESIEA @SSELS ......vuietieiieiiieiiec ittt bbbttt 11,920,020 |....ccvveevneeee 11,734,600
12.6 Net gains or (losses) on cash, cash equivalents and Short-term iINVESIMENS .............c.ccocveieveveueuciceie et oo (27,218) [ (1,978)
12.7 MISCEIIANEOUS PIOCEEAS ..........cececvvieeeeeeceeteteeeeeeeete et esesasaeaetesesesssaetesesesensssesesesesensssesesesessnsssesesesensnsnastesasensssnsetasasansnsnsasas 11,162,714 5,311,505
12.8 Total investment proceeds (LINES 12.1 10 12.7) .......ovcueueueuiieeeeeeieeeteteteeee ettt s es ettt s e es st ssss s sssssseseseseses [oeseseseasann o 451,828,971 |.cooovee. 584,136,532
13. Cost of investments acquired (long-term only):
T = T T OSSR ORI 1,191,442,800 |............ 1,463,245,837
132 SHOCKS w..eueeeaeeeee e s s eessesees e ee e s s s R AR R ettt 39,652,963 |.........c....... 66,409,597
13.3 MOIGAGE I0BNS .........vvvieieieie ettt ettt ettt a et et s et et et e s eseee s et es e s et e s et e s sss s es s et et e b et essssss et ssesesebesesessssesssasesesesesesnssesssas|oebeser e et senese ettt (O T 0
1314 REAI ESIALE ...ttt [oes e (U R 0
13.5 OtNEI INVESIEA BSSELS ... rvureurerceaeeeeeeseesees et see et ee et et se s a8 E £ 28428582 s e et e s 46,758,986 24,363,754
13.6 MIiSCElANEOUS @PPICALIONS .........covvvitetitceieee ettt ettt ettt e et ettt s se s s s e s e s s e b e s essss s es st esesesesesesnas s ssasesesesenis 44,707,261 109,890,704
13.7 Total investments acquired (LINES 13.1 10 13.68) .....c.cvoueueueuieiiieieieeeeeeceeeie ettt s et s s s seseananas 1,322,562,010 1,663,909,892
14. Netincrease/(decrease) in contract 10ans and PreMIUM NOLES ...........c.cccveviviuiueueueeiieeeeeieseeteteseeeseseseseaeseseseses s s ssesesesesessennas 16,579,973 21,999 967
15.  Net cash from investments (Line 12.8 minus Line 13.7 MINUS LiNE 14) ..........cccceeuiieieieeeiciereteeeeeeeeee o] (887,313,012) (1,101,773,327)
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1 SUIPIUS NOES, CAPITAI NMOES ...ttt ettt e e e e a e e s et e b e e b e e s e e eaeeeaeeeneeeneeeseenseenseeseenneennean
16.2 Capital and paid in surplus, less treasury stock ...
16.3 Borrowed funds ...
16.4 Net deposits on deposit-type contracts and other insurance liabilities ..
16.5 DIVIAENAS 10 STOCKNOIABTS ..ottt e 0 [ 0
16.6 Other cash Provided (BPPIHEA) ..........c..cueviuiiiuiieeiecee ettt sae st sa e a st a s a s s s s s s s e s s s s s ses s 297,508,281 (57,789,599)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) ............cccccevevinnee. 99,152,659 227,808,119
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and 17) .......ccccceceuevvirveerererrernnnnn. 84,006,221 (39,971,097)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING Of YEA ......cviuiiiiieieietetitt sttt ettt s et s bt ses et st s s s b b e b e s ese st e s s ek b e s esese e sess s ebebesenene e ss s sesesesenenoesenereininnens 128,400,303 |.........cco.... 168,371,400
19.2 End of year (Line 18 plus Line 19.1) 212,406,524 128,400,303

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001. Income on Non-Cash Stock Distribution .
20.0002. Premium Paid by Benefit
20.0003. Premium Paid by Waiver
20.0004. NON=CaSh DiSTIIDULTON ....ieieeer ettt et s et s et et s et n s et s s e s
20.0005. Premium Paid DY POITCY LOBN ...ttt b st b et s st b e st s e e s et s s e nnee
20.0006. Money Market Fund Dividend Reinvestment




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE Penn Insurance and Annuity Company

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - SUMMARY
1 2 4 5

3 6 7 8 9
Other Lines of YRT Mortality
Total Individual Life Group Life Individual Annuities Group Annuities Accident and Health Fraternal Business Risk Only
1. Premiums and annuity considerations for life and accident and health contracts ......... [..ccccceee.. 1,054,892,162 |................ 996,255,001 |...oovveveeienee 204,932
2. Considerations for supplementary contracts with life contingencies ................
3. Netinvestmentincome ...
4. Amortization of Interest Maintenance Reserve (IMR) .........cooceeiiieiiiiiiiniecnninenn.
5. Separate Accounts net gain from operations excluding unrealized gains or losses ..
6. Commissions and expense allowances on reinsurance ceded ...........cccceeeieieeeeennnnes
7. Reserve adjustments on reinsurance ceded ..............ccoooiiiiiiiiiiiiiiee s
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and
contract guarantees from Separate ACCOUNLS .........ccccercueiiiiiierireeniie e
8.2 Charges and fees for deposit-type Contracts ............ccoceeereeeriiienceeiniec e
8.3 Aggregate write-ins for miscellaneous iNCOME ...........c.cevveveveriererinieeeiee e 47,677,956 47,677,956
9. Totals (Lines 110 8.3) ....ccocvvvviriiiiciciciiieieenes 1,492,873,673 1,418,273,660 3,266,691 0 0 0
10.  Death DENEfits .........cccuovuciiiciiceiiccirccecccccs s sneesnesssneenneens. [ooeeeeneeeneens 145,240,088 | 144,935,072 ..o 304,096 | 0 0 0
11.  Matured endowments (excluding guaranteed annual pure endowments) .. .0
12, Annuity DENEFitS ......oovuiiiiiiieee s

13.  Disability benefits and benefits under accident and health contracts .
14.  Coupons, guaranteed annual pure endowments and similar benefits
15.  Surrender benefits and withdrawals for life contracts ..

cocoocococoo

16.  GrOUP CONVEISIONS ...eiieeiiiuieiieaeaaaiieeeaaeaaanseeeaaeaanneneaeeaaneeeeaaaaannes I | B SO OTOTT PP PPPPPPPPOPOPPPPPPPPPPY | KPR 0.
17.  Interest and adjustments on contract or deposit-type contract funds . ...(38,189,516)|.. ..2,466,215 |..
18. Payments on supplementary contracts with life contingencies ............ccccocevreeneiences forveereeeneneneneen 284,623 [ooiiiiii 0 oo 0 i 234,623 [ 0 0
19. Increase in aggregate reserves for life and accident and health contracts . 704,377,781 648,737,582 0 56,231,636 (591,437) 0
20, Totals (LINES 100 19) ...cueuiiiiirieieeeeeieieeseresie et nenesenenenenes [eenereneenens 1,134,000,310 |.............. 1,049,199,754 |..coviiie 368,549 |....covinne 82,557,229 |..covvcie 1,874,778 0
21. Commissions on premiums, annuity considerations and deposit-type contract funds

(AIr€Ct DUSINESS ONIY) ..vvvvieiteiiieiisieie sttt se s s ese e s e ssenn e [reseeneiesneiennnd 67,936,796 |.....ccccovnenene 65,024,476 |...cocoeeeiicie [V 2,912,320 0 0

22.  Commissions and expense allowances on reinsurance assumed .. ...10,355,120 |.oooveieieens 10,355,120 |..
23. General insurance expenses and fraternal expenses.................... 103,719,742 |.... ... 101,406,792 |..
24. Insurance taxes, licenses and fees, excluding federal income taxes 19,343,183 |.... .18,911,830 |..
25. Increase in loading on deferred and uncollected premiums ...........cccceeveerceeiniieniieens oieeiiiieiee e (1 R 0.
26. Net transfers to or (from) Separate Accounts net of reINSUrANCE.............ecereeerererenies [rerreesieennens 41,063,620 |.......coevneee. 44,690,382

27. Aggregate write-ins for deductions ... 99,477,461 99,621,226 (143,765) 0 0

2,105,541 ..
3667 |

coocoo
coocoo

0

oo

28.  Totals (LINES 20 10 27) ... 1,475,896,232 1,389,209,580 470,909 84,340,965 1,874,778 0
29. Net gain from operations before dividends to policyholders, refunds to members and
federal income taxes (Line 9 MiNUS LiNe 28) ..........cceevrueirueirieieieineeeseeeeseesens |ooeesieenieenns 16,977,441 | 29,064,080 |.......cccovvvvvenenee (246,5%).......coovueee (13,231,957 [enecie 1,391,913 | (1 R (1 R (1 R 0
30. Dividends to policyholders and refunds to Members .............c.ccoeeeevereeuereseeesieneeeennes 0 0 0 0 0 0 XXX 0 0
31.  Net gain from operations after dividends to policyholders, refunds to members and
before federal income taxes (Line 29 Minus LiN@ 30) .......cccceerieveierieerieesieerieeseees [reeeieeineenins 16,977,441 | 29,064,080 |.......cccovvvvvenenee (246,5%).......cocvneee (13,231,957 [enecie 1,391,913 | (